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THE KING 


ITUTIONAL dispute has arisen between the King and 
ers. That this should have happened so soon 
p accession to the throne, must be deplored, not 
us country but also in the Dominions and through- 
Empire. It is particularly to be regretted that it 
fave arisen over a matter relating to the King’s 
ile. The crisis has even been accompanied by 
he tion of the entire Cabinet on the one 
of the King’s abdication on the other. The state 
7M this country and the world is not such as to 
to view with equanimity an acute 
above all, one that touches the institution 
me Supreme symbol of Imperial unity. 
it at issue is the King’s night to choose his wife. 
b past the American and Continental newspapers 
m associating the King’s name with that of Mrs 
tlady of American birth, and more recently they 
ested that the King intended to marry her. 
8 -been twice married; and her second marriage 
f dissolved nisi at the Ipswich Assizes. 
Miink, the general opinion of the British people 
uke other men, should marry whom they wish. 
‘@Magine that many British people would cavil 
#ngiand marrying an American citizen. But 
aay who would consider it seriously out of 
be traditions of the monarchy as established 
who had been twice in the 
was petitioner in both 
to the rank of Queen of 


s@f England has the constitutional right to 
wile, provided only that she is not a Roman 
OR , aS are many of the remain- 
the worid, to the choice of a partner with 
)veius. But the British Constitution also 

‘of the highest 


pie importance—namely, 
endered to the a Ministry 
padenc of the eae orenens , that 
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advice must be followed. This principle is the very foun- 
dation of British democracy. It is the ultimate safeguard 
of the British people against personal rule. Furthermore, 
it applies even to matters which the Sovereign may consider 
to be of private concern only to himself. 

The immediate task before King, Cabinet, Parliament 
and people is to find some way of reconciling these two 
Constitutional principles—the King’s right to marry whom 
he will, and his duty to follow advice tendered to \.m by 
the Cabinet. Whether a constitutionally practicable solu- 
tion can be found; whether, when found, it would be accept- 
able to the King or to the public; whether it would be in 
accordance with the interests of the Kingdom and the 
Empire, we do not know. Indeed, we doubt whether any- 
body, from the highest to the lowest in the land, can make 
up his mind on these grave issues in all the stress and heat 
of this sudden crisis. 

There are, of course, disadvantages in delay, and it is 
perhaps necessary to utter the warning that a domestic 
anxiety of this nature should not be taken 
adventurer as the signal for a fresh 
peace. Any attempt y any foreign Power to take advan- 
tage of the British public’s constitutional preoccupations 
would unite Britain as nothing else could do. The Consti- 
tutional issue would be forgotten overnight, just as the Irish 
crisis vanished in a flash in 1914. 

The possible advantages of a pause for reflection, how- 
ever, vastly outweigh the Gaagventogs. Only when ev 
possibility of a solution which would avoid damage 
itimate desires, and also to St rete wil 

th and rej 
sy ee ern 


pes 


to the King’s 
the throne, has 
the time have come to face the King 
native of abandoning either his 
throne. We hope profoundly 
come. DT es are 
in any way that is repugnant et 
been called to fill, or to the. manifest 
and their representatives. 
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CONTROLLING THE BOOM 


Ir there is any truth in the notorious popular tradition 
that economic experts never agree, the symposium on 
British monetary policy contributed to our columns in 
recent weeks must be accounted remarkable. Although 
our contributors represented such widely different view- 
points as those of the City, the universities, and the Civil 
Service, their conception of the kind of monetary and 
economic policy which this country ought now to pursue 
was in most fundamental respects similar. There were, of 
course, divergences of detail and emphasis. But on almost 
all the main issues the views expressed were in accord; and 
they were also broadly in accord with the suggestions we 
ourselves put forward after the devaluation of the gold bloc 
two months ago. c 

The greatest measure of agreement among our contri- 
butors was on the interpretation of the existing situation, 
and on the proper attitude towards interest rates, tariffs 
and prices, and public works. On the Budget there was 
rather less agreement and on exchange policy a fairly wide 
disagreement. At the present moment, it was generally 
felt, the British economy is on the verge of, rather than 
actually in, a ‘‘ boom.”’ The rise in prices, that is to say, 
has so far been only sufficient to cure the previously exist- 
ing cyclical unemployment; and has not yet become in- 
flationary. But it was agreed that building activity 1s 
likely to slacken from now onwards, and that the main- 
tenance of employment will thus become dangerously 
dependent on re-armament. There was perhaps a tendency 
among all our contributors to ignore the existence of the 
depressed areas (i.e. the areas with considerably more than 
normal unemployment), or to assume that if the unem- 
ployed in those areas are to be re-employed at all, they 
must be re-employed in the export trades. Though this is 
doubtless true in the short run of most of those unemployed 
it must be remembered that unemployed are being trans- 
ferred out of the Special Areas in England and Wales 
alone at the rate of about 40,000 a year, and probably out 
of the depressed areas as a whole at a rate of about 100,000 
a year. This surplus of labour must be taken into account 
in framing policy for the whole country, even if a quick 
cure is only possible through a revival of exports. 

On interest rates our contributors were unanimous in 
thinking that no change of policy was necessary at present. 
A rise in interest rates, Mr H. D. Henderson pointed out, 
would not retard re-armament; it would merely accelerate 
the decline of building activity, and this would benefit 
nobody. On tariffs and prices, again, there was complete 
agreement that for two cogent reasons this country ought 
forthwith to take the lead in promoting a general low-tariff 
agreement. The first reason is that food prices and costs 
are rising and so threatening a possible inflationary 
“ spiral ’’; and the second, that the unemployed are now 
almost wholly concentrated in the export trades. Sir 
Arthur Salter suggested that the first tariffs and quotas to 
be eased should be those affecting British industrial costs 
and those to promote low-tariff agreements. 
Similarly on public works it was agreed that the need is 
not so much for further expansion now as for the prepara- 
tion of a reserve of schemes for adoption if and when a 
recession is threatened a few years hence. 

On the delicate question of balancing the Budget, Sir 
Arthur Salter, Mr Henderson, Professor Robbins and Pro- 
fessor Gregory all declared that taxation rather than loans 
should finance re-armament; though they did not specify 
whether the whole Budget should be balanced by taxation. 
Sir Henry Strakosch was willing to cover at least a part of 
ena ep Leone. There was a greater 

vergence of opinion about exchange policy. Mr Hender- 
son stated categorically that we aot * allow paler 
in regard to interest rates to be affected by considerations 
of the foreign exchanges ”’; 
categorically, 


that we ought to “‘ announce our determina- 


he : ae 
ne 


we do not think would have won such 

in the last prosperity period of 1927-29. Thaspae 
tions are: First, that this country is now in << 
cyclical prosperity which is unlikely to last ee 
unlikely to last of its own accord; secondly, that leas 
from spending, borrowing and expan ding 2 80 far 
ground that we can “ afford ’’ it, and “ _ the 
later on the ground that we cannot, we 

selves and reduce debt now, and so oer a Our. 
public spending and investment later, when and if pg 
spending begins to fall. The acceptance of this 
a significant and hopeful fact; and we trust that it . 
permeate opinion, both official and unofficial, eaan 
more thoroughly. One important inference from jt is that 
the non-recurrent volume of re-armament is no justificati 
whatever for a loan Budget at the present time. 

are, of course, two extremist schools of thought, one of 
which holds that the trade cycle has been exorcised by the 
abandonment of gold, and the other that 
descend periodically from heaven and cannot be influenced 
by any act of man. We would beg the advocates of the 
first of these theories to reflect on the undeniable 
ability of considerable unemployment in the building ang 
constructional trades two years hence, and the advocate 
of the second to consider whether something might not 
then be done to absorb this labour in useful public works, 

Several practical morals seem thus to emerge from the 
points on which our contributors are agreed. First, bank 
rate should for the moment be left where it is; and no action 
be taken to expand or contract the volume of credit 
by open-market operations. Secondly, there should be an 
increase in direct taxation sufficient, or nearly sufficient, 
to cover the prospective deficit. To raise further 
by indirect taxation would be undesirable, both because of 
the increasingly regressive character of our tax system in 
the last few years, and because of the urgent necessity to 
lower tariffs and prevent a further rise in costs. A rise in 
income tax, surtax and death duties is thus plainly indi- 
cated; and Sir Arthur Salter suggests that this should b 
supplemented by a scheme for additional excess profits 
taxation. There is a very strong case, both on economic 
and social grounds, for a special tax in the next two years 
on profits abnormally swollen as a result of exceptional 
Government expenditure. 

Another plain practical need is an examination of the 
administrative possibility of preparing in some form or 
another a reserve of public investment schemes. How far 
do administrative difficulties, the relations of central and 
local authorities, and so forth, forbid such a plan 
Already it has been suggested that a second instalment of 
building to remedy overcrowding is suitable for such pre 
paration in advance; other projects, such as the Sevem 
Bridge and Charing Cross Bridge schemes, are known to 
be in various stages of gestation; road development s 
always susceptible to a certain degree of acceleration of 
restraint; and main line railway electrification has long been 
on the verge of profitability. Those with a 
experience might well be asked to consider, in the — 
breathing space, whether there is the material here 
developing a public works strategy to supplement ¢ 
monetary policy. And in this connection there might fot 
be preliminary study of the best practical a 
using the Bank’s gold profit as a reflationary weapon 
later date. ‘ and 

The more immediate problem of tariffs, quotas fat 
exchange policy remain. All our contributors agree ne 
there should be some easing of tariffs and quotas; affect 
those which should go first are plainly those — 
the price of food or industrial costs. There 8 sad 
overwhelming case for the suppression of ~~ Such 
bacon quotas, and the reduction of the steel and provi 
a policy would restrain the rise in British costs, for secoring 
us at the same time with a bargaining weapon 
an increase in exports. f inter- 

Tariff policy and exchange policy are inevitably 
sqpenbent ant in return for a far-reaching, malta 
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ourselves to a greater curtailment 
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in the present Tripartite Agreement. To preserve, 
rate during the next year, the existing short-term 
at any and the existing reasonably natural exchange rates 
at the moment the wisest policy. For no great 
, on the present sterling-dollar rate seems probable in 
sain ediate future. The sterling area’s balance of pay- 
the is probably less adverse than has been supposed. 
nef american costs seem likely to rise certainly as rapidly 
“ich costs in the coming months; for the rise in 
erica money wages has only recently become rapid 
tial. 
Oe ftore trouble might, however, be avoided if the 
+ieg in all the countries signatory to the Tripartite 
t were to ‘‘ exchange information ’’ not only on 
day-to-day policy, but on the general movement of prices 
expected and designed by each. Divergences of price 
movements within the bloc may require further exchange 
adjustments. And these could be made more harmoniously 
if the policy of each were clearly understood by all. 





THE FASCIST*® OFFENSIVE 


Tue consequences of the democratic Powers’ abdication 
from their once-commanding position in the world are now 
dewending upon us thick and fast. How incredulous we 
should have been in 1919 if we had been told then what 
the situation was to be to-day. The respective positions 
of those actors on the international stage are now com- 
pletely reversed. The two then prostrate giants, Germany 
and Russia, have now risen to their feet and girt themselves 
tocontend with one another for the mastery of the world. 
Italy and Japan, who in 1919 were semi-democratic camp- 
followers in the train of the Western Big Three, are now 
hand in glove with Germany as her confederates in a new 
Fascist Triple Alliance. And the three democracies are 
drawing in their skirts and standing on tip-toe in the hope 
that this uncomfortable and undignified attitude may save 
them from being swept away by the gathering flood. The 
United States, with a broad ocean on either side of her, 
is taking counsel with her fellow American States to make 
a common sanctuary of the New World. The United 
, Belgium and France, with no natural barrier to 
in them from a Fascist-Communist conflict, are 
dinging desperately to one another in the hope that some 
may come as a heaven-sent reward for their 
renunciation of any active attempt to salvage themselves. 
This was the meaning of the speeches exchanged between 
a on eM. van Zeeland - Senden. oe Friday ra 
, . Blum’s speech about the mili strength o 
France; and of M. Delbos’s emis France 
_ to reciprocate Great Britain’s pledge of armed 
support in the case of her neighbour being made the victim 
of an act of unprovoked aggression. England supports 
. and France against an aggressor; and they her. 
The words—Mr Eden’s and M. Blum’s in particular—were 
rave enough; but a close reading of them suggests that 
the two democratic statesmen took some care to limit their 
promises about acting as mighty men of valour to just 
oe yee aro cases which are the least likely to arise. 
est European democracies are conquered, it 
will not be by a direct attack on their national territories. 
= be conquered in Spain and Czechoslovakia and 
called and the East Indies, and they will not be 
util Upon to stand and deliver their great possessions 
the Powers have acquired an irresistibly 
. through the conquest of those third 
whom the English and French are now throwing 
dC The only circumstances in which France 
seat Britain can hope to arrest the Fascist offensive 
itis too late are those in which they have already 


ra se notice that they actually intend to do 
teen a. We are to stop the 
eee preliminary 













| ascist Powers, we must 
acts of aggression against our 


tae titaordinary thing about recent diplomatic 
Sh ci es that the harvesting these spec- 
Sehk ao 2e inwardly almost, if not quite, as 

lemselves as their adversaries, who are giving 








with all the outward manifestations of 
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abject terror. Day by day, it becomes more apparent that 
the Fascist Powers, for all their stirring parade, have no 
stomach at all for a war with other Powers of their own 
calibre. This first became apparent in the case of Japan, 
when, having culled her cheap victory over China, she 
hung back from attacking Russia and thereby gave the 
Russians time to make themselves immensely more formid- 
able to an aggressor in the Far East than they would have 
been in 1932. In this context, it is noteworthy that the 
new Japanese-German anti-Communist Pact has evoked in 
Japan a wave of criticism which must have taken the 
Japanese militarists by surprise. The civilians have not 
made such a stand as this against the fighting services at 
any time since the Japanese Army ran amok in the autumn 
of 1931; and the spur that is stimulating them to beard their 
own militarists over this issue is the dread of a really big 
war. What the Fascist Powers want is a perpetual supply 
of “‘ little wars ’’ with weak countries on whose behalf the 
other great Powers of the world will be unwilling to fight. 
Such birds are rare. Manchuria and Abyssinia were perhaps 
the solitary representatives of the species, and there is not 
one single sparrow whom Germany can make sure of bei 
able to devour with impunity, since any German atta 
upon the Czechoslovakias and Lithuanias might bring 
more powerful neighbours into action. 

The situation seems to be that the small supply of easy 
wars has been used up, and that the large choice of arduous 
wars which lies open to the Fascist Powers is not an option 
that appeals to them. But if this is so, why is it that the 
Fascist Powers are forcing the pace instead of slowing 
down to a halt? When they are fast approaching a stage 
in their pursuit of the democratic Powers at which the 
latter may be driven, in sheer desperation, to stand at bay, 
would not the pursuers be better advised to slacken the 
pace? The answer to this question—and it is a gloomy 
one—was given by President Roosevelt on Tuesday to his 
Pan-American audience at Buenos Aires. 


“We know,” he said, “ that vast armaments are rising 
on every side, and that the work of creating them employs 
men and women by millions. It is natural, however, for us 
to conclude that such employment is false employment, 
that it builds no permanent structures and creates no 
consumers’ goods for the maintenance of lasting ty. 
We know that nations guilty of these follies inevitably face 
the day either when their weapons of destruction must be 
used ms, ome: their neighbours or when an unsound economy, 
like a house of cards, will fall apart.” 


The truth is that the dictators have wantonly placed 
themselves, their own peoples, and the rest of us in a 
dilemma from which the dictators themselves can now find 
no way out. In their ever more frantic efforts to prevent 
the house of cards from collapsing, they are being pushed 
ever nearer to an abyss from which they shrink as 
as we. The landing of some thousands of German *‘ volun- 
teers’ in Spain this week is another long step in this 
terrible progress. It looks as though Hitler 
of carrying his own people through another 
an internal catastrophe, unless he succeeds in keeping his 
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series of external triumphs unbroken by a defeat of 
Fascism in the Spanish arena. In order to keep up this 
indispensable illusion of invincibility he has to strike one 
blow after another at a structure of peace which, with half 
his heart, he wishes to preserve. 

How far the Fascist Powers can go without provoking 
the democracies into making a stand it is still impossible 
to say. But they have also to deal with the Soviet Union; 
and there are increasing signs that Russia may lose patience 
sooner than this country or France. Russia may be a 
match for the members of the new Triple Alliance. It is 
a totalitarian state which can mobilise its ports. if it 
chooses, for an ‘‘ ideological crusade.’’ The Russians are 
not spoiling for a fight because, for one thing, they are 
not under the pressure to which the Fascist dictators have 
subjected themselves. It is manifest that Stalin would 
greatly prefer to be let alone in order to cultivate his own 
enormous garden, which can provide him with quite enough 
‘ stunts ’’ for any dictator’s purpose. At the same time, 
the Russians have long believed the Soviet Union to be the 
target of a Fascist conspiracy; and in his speech of the 
2oth of last month, M. Litvinov directly accused the Ger- 
mans and Japanese of having supplemented their Anti- 
Communist Pact with a secret military agreement directed 
against Russia. Europe is concentrating its energies on 
one increasing purpose—the sowing of dragon’s teeth. The 
Far East has now been brought into the European picture. 
We have seen what use the dictatorships have made of 
their initiative. It is for those whom President Roosevelt 
has called ‘‘ the peace-loving ninety per cent.’’ of the 
world’s people to make the next move. 





FILMS AND FANS 


Nogpopy seriously expected that the Special Committee 
appointed last March by the Board of Trade to investigate 
the present position of British films, whose report was 
issued last week-end, would do otherwise than recommend 
that the main provisions of the Act of 1927 should be 
continued for a further term. Even the most hostile 
critics of that measure do not deny that, despite its defects, 
it substantially achieved the purpose for which it was put 
on the Statute Book. The dying embers of an industry 
which had become almost extinct in 1926 were fanned into 
flame by the application of a strong blast of protection, and 
the value of the present output—estimated at near 
£5,000,000 last year—is probably nearly twenty times as 
large as ten years ago. In 1926 the depressing story was 
repeatedly shouted from the house-tops that scarcely more 
than 2 per cent. of the films shown on British screens were 
British made. In the last quota year this proportion 
exceeded 25 per cent. 
The credit for this achievement is materially enhanced 
by the difficulties, altogether unexpected when the Act was 
, with which the industry was confronted at the end 
of the ‘twenties. It has now successfully overcome them. 
Most important of these difficulties was the advent of 
“‘sound films,’’ which, coming with the suddenness of the 
proverbial thief in the night, threatened the British trade 
with a catastrophe. At first the mewling and puking noises 
which accompanied the screening of the “ all-talking ’’ 
pictures were not recognised as the mere ululations of a 
new-born infant, but were mistaken for the strident caco- 
phony of a full-grown man. The belief was widespread 
that the talking-picture would have only a nine-days- 
wonder value and that the trade would surely revert to the 
standard of silent pictures. Meanwhile, the hesitation 
induced by these first impressions led to a period of chaos, 
and valuable time was lost in re-equipping and adapting 
studios and cinemas for the ‘‘ new dimension.”” Many 
enterprises went under in the against these over- 
a and only those which were strong finan- 
y 
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might be unnecessary. Such hopes f tec 
ever, in any important section of the trade hit how 
conclusion reached by the Committee is that # and ‘the 
exists an ‘‘ absolute necessity for legi ive there sy 
maintain and establish the industry.” ‘The Grey sm” 
the opinion “‘ that continued protection is regu; 
the industry is to be maintained merely in the Meet 
has now reached ”’ and “‘ that a steadily increasing pent 
tion is . . . a sine gud non.”’ Following on thi a 
ee they propose that, subject to certain Positive 
and modifications of its provisions, the 
be continued for a further ten years. — 
We are unable to follow the Committee ; 
cinative processes by which they have achieved one 
important of these recommendations. inni the a 
period with a “* British film quota” of 20 per omt ft 
distributors and 15 per cent. for exhibitors, the hope 
expressed that both percentages should ultimately reach 
high a figure as 50. Unless the Committee are . 
satisfied that their hope can be realised, more harm than 
good can only result from setting up an unattainable goal, 
To achieve equality in screen time between foreign and 


least as great as, and possibl ter than, 
America, both in number of ares in ent > : 
quality. To believe in this possibility would be to encour. 
age new enterprises and new investment, of which too 
many company promoters would be ready to take advan. 
tage; with results that would be as unfortunate for the 
public as those of 1928 and 1929. It is hard to believe that 
in so short a space as ten years—in the face of such com- 
petition as the American industry never had to meet—the 
size of our own production industry could be increased 
more than ten-fold, and the British producers’ a 
earnings from individual pictures about four-fold. Yet this 
is what, according to the evidence, equality means. 
Undoubtedly, the primary objective of the Board of 
Trade in appointing the Committee was the complete 
extirpation of the ‘‘ quota quickie.’’ This is the name 
given to the class of subject, made principally to the onde 
of the American distributing companies operating here, 
which, while complying with the technical requirements of 
the Act, evoked only derision and contempt for the British 
industry. The many excellent pictures which British com- 
panies have produced in recent years, comparable ia 
technical excellence and in entertainment value with the 
best from Hollywood, are completely ignored in this con- 
nection; and the public here and abroad are inclined to 
estimate British pictures by the ‘‘ quickie” standard. A 
solution to this problem had to be found; but we are far 
from convinced that the method recommended by the 
Committee is not more likely to create new and worse diff 
culties than those which it will overcome. The Committee 
considered and rejected a suggestion, which had consider 
able support from many trade authorities, to require 4 
minimum of expenditure on every picture before it could 
qualify for ‘‘ quota.’’ Admittedly, cost is no criterion - 
value; and bad pictures can be produced with * tons eS 
money.’’ Nevertheless, the standard was a definite we 
practical one, and under it the number of the 
pictures must have been considerably reduced. Instead 4 
Committee recommend the appointment of a et 
tribunal who, after any picture has been completed, ai 
pure it and decide — its ee vos ju 
ed its registration as a British quota picture. 
we feel, ground for the apprehension felt in the ee 
under such a regime pictures will not be submitted 
they will not be made. Given the hazards ty fight 
ciated with picture production, finance is bound 
shy of the additional hazard of satisfying the rt rene 
of a of men and women—in these days we 
the mem would not be all of oe a 
united only in their dissimilarity to those 
of Wien Oswaldtwistle and Tianfairfechan. 
ship of quality—for that is what such an of 
become—is the most objectionable of all Perit pe 
~*~. and Parliament is likely to give short . 
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proposal. 
Particular interest attaches to the Committee 
pected recommendation in favour of creating 
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ae control, guide and direct the activities of 
com str. The trade has received the suggestion 
the and it is doubtful if, should it reach the draft 
rigidly, stage, Parliament would regard it with any 
Cn diality. Nevertheless, the proposal may, in the 
gratet circumstances of the film trade, deserve serious 
present tion. It might help to remove the quarrels which 
pe frequent among the different sections of the trade, 
a unite them in the common purpose which they profess 
be anxious to serve. The most violent quarrels in recent 
vonths have arisen in connection with the alleged over- 
building of new cinemas; the action of the renters in 
‘sing to withhold a supply of films to any combine of 
iheatres not tied by a substantial cash nexus; the soaring 
‘oe which exhibitors are compelled to pay for their film 
= _ In some of these cases exhibitors have 
t relief by asking the Board of Trade to intervene, 

and it may prove that the independent body which the 
Committee now recommend can be shaped to remove these 
and many other similar difficulties. Perhaps the Com- 
nittee have not realised, however, how difficult would be 
the task of selecting the members of such a Commission. 
The industry is, perhaps, more complex and more intricate 
than any known to our economic life. Unless the mem- 
hers appointed have considerable experience of the trade 
and its multitudinous problems, the Commission will not 
inspire that confidence in the trade and the public which 
is essential if it is to realise the good intentions of its 


sponsors. 


CAN BRITAIN FEED HERSELF? 


Txt appointment of Mr H. L. French as director of a 
nw Food (Defence Plans) Department forcibly directs 
uational attention to the problem of food supplies in time 
ot war. One of the acknowledged objectives of the 
Govermment’s agricultural policy has been to lessen 
Britain's dependence upon imported foodstuffs. What 
- has been made since 1931? 

a brief and convenient epitome of available facts we 
would direct our readers to the accompanying table. In 
it we show, side by side, the total imports of various food- 
vufis and estimates of home production, based, in many 
mstances, on the invaluable publications of the Imperial 
Economic Committee. 

Untrep Kincpom—Foop Supptizs 
(000’s omitted) 


| 1931 | 1932 | 1933 1934 1935 











Cwts. 

,260 
vesereee | 119,419 
51,000 | 60,115 


Cwts. Cwts. 
33,440 

112,375 
49,604 


12,210 
12,175 | 12,212 


058 6,214 
7,132 | 6,934] 6,696 


7,692 
11,117 










has brought about a substantial 
on, partly at the expense of other 
» against only 15 cent. in 
=, a8 we showed in a leading article on 
there is no reason to suppose that home 


Wheat Act of 1932 
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production has reached its limit. For the t, how- 
ever, imports to the value of about {£30 millions are made 
annually, of which over one-half comes from the Empire. 
Canada, Argentina and Australia are the principal sources 
(in that order), and together account for the bulk of our 
imports. Among other cereals, maize is an important 
feeding-stuff of livestock and poultry, and here we are 
entirely dependent upon overseas supplies. Imports are 
valued at about {12 millions annually, with Argentina’s 
contribution far and away the most important. 

Consumption of meat in the United Kingdom is heavy, 
and our dependence upon overseas sources is still consider- 
able. Home production of beef, however, has been 
encouraged by the fat cattle subsidy, and foreign imports 
have been restricted under the Ottawa Agreements. 
British production, consequently, is now sufficient to meet 
over one-half of the demand, the remainder being supplied 
mainly by Argentina. Last year Argentine shipments were 
valued at {14,480,000 out of a total of {21,760,000. Home 
production of mutton and lamb, which has not been subject 
to Government intervention, has declined slightly in recent 
years and is insufficient to satisfy even one-half of total 
domestic consumption. The United Kingdom takes prac- 
tically the whole of the mutton and lamb entering into 
international trade, imports being worth about {18 millions 
annually. Over 50 per cent. of our imports come from 
New Zealand, with Australia a lagging second. 

The supply position of pigmeat (pork and bacon) has 
been greatly modified by the Pigs and Bacon Marketing 
Schemes. As our table shows, home production has con- 
siderably expanded since 1931, while imports have been 
cut down by quotas. Home production provided only 
33 per cent. of total supplies in 1931, but is now sufficient 
to cme about 50 per cent. of our needs. Denmark is still 
by far the most important source of overseas supplies, but 
icciints from Canada have shown an extraordinary 
increase in consequence of very favourable treatment under 
the Ottawa Agreements. There is no doubt that British 
production of meat could be still further extended if neces- 
sary—but only at the expense of importing increasing 
quantities of fodder. And the shipping space occupied by 
a ton of meat is substantially less than that occupied by 
the feeding-stuffs necessary to produce the same quantity 
of meat on British soil. 

When we turn to dairy produce, we find a still 
greater dependence upon imports. British production of 
butter is estimated by the Imperial Economic Committee 
to have remained stationary in recent at around 
950,000 cwts. I , which are ten as great as 
home production, have tended to expand and are now 
worth about {40 millions annually. 
sources of supply, New Zealand, 
are roughly of equal importance, and together supply about 


about one-fourth to one-third of the total demand. Imports 
come principally from New Zealand and total about £7 
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millions a year. The Milk Marketing Schemes have caused 
a change-over from farm to factory production of butter 
and cheese, but have had little effect upon total produc- 
tion. It is most unlikely that Great Britain could ever 
make herself self-sufficient in these essential items of food. 
On the other hand, it is possible to envisage self-sufficiency 
in eggs at no very distant date if foreign supplies are 
entirely shut out. Imports of eggs from Denmark and 
other countries have already been restricted by ‘‘ gentle- 
men’s agreement.’’ Home production has been on a 
steadily expanding scale since the war, and now satisfies 
about two-thirds of the total demand. 

Fish is one important item of food which can be 
provided entirely from British sources. British takings are 
actually in excess of home demand, and a balance is avail- 
able for export. In time of peace, Britain’s fishing industry 
could no doubt expand its output still further, but in war 
time it would probably be exceedingly difficult to maintain 
the present level of production. 

Sugar and tea cannot be strictly described as essential 
foodstuffs, but they rank high on the list of conventional 
necessities. Even the most ardent advocate of self- 
sufficiency is hardly likely to suggest the planting of tea 
gardens in temperate latitudes. Willy-nilly we must con- 
tinue to rely upon imported supplies, which come princi- 
pally from Empire countries—mainly India and Ceylon— 
and are valued at about {26 millions annually. Our 
need of sugar was until recently satisfied from foreign 
sources, but the supply position of this commodity has been 
modified by the Government’s policy. From very small 
beginnings in the immediate post-war years, British pro- 
duction has been fostered by means of the subsidy, and is 
now able to meet about one-quarter of total demand. 
Imports to the value of about {13 millions annually come 
from a considerable number of countries, of which Cuba 
is the most important. 

Mention may be made, finally, of fruit and vegetables— 
a group of foodstuffs whose importance has been widely 

ised in recent years. Imports, which fluctuate from 


valued at some {40 millions a year. The United Kingdom 
is the world’s largest importer of fresh fruit, about three- 
uarters of total supplies ing from sources overseas. 
e principal imported vegetables in value terms are 
tomatoes, potatoes and onions. But imports of potatoes 
are very small compared with domestic production, while 
entries of other vegetables have been drastically reduced 
since 1931 by British tariff policy. 
The conclusion suggested by these figures is that in 
response to Government intervention British agriculture 
has undoubtedly furnished increasing supplies of foodstuffs 


in recent years. This result has, however, been achieved 
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to us. In time of war, their greater 
British market would render the latter—to 
the Irish Free State—more accessible ag 
granaries than Australia and New 
attitude of His Majesty’s Government 
these countries is calculated to impair ra 

the security of the nation’s food supplies in tine sp 


ORGANISING THE MILK MARKET 


In the last three years, almost unbeknown to the man ; 
the street, a vast experiment in the control of a compli 
and individualistic market has been in Progress, ye 
160,000 dairy farmers have been marketing their milk 
through the agency of four Milk Marketing Boards, 
for England and Wales, one for the greater rs 
Scotland, one for the Aberdeen district, and one e. 
North of Scotland. These Boards are easily the mast 
important that have been set up under the a af 
the Agricultural Marketing Acts—the most important 
to the farmer or to the community—and the policy 
embodied in those Acts must stand or fall, in large measure, 
by the success or failure of the milk schemes. 

Moreover, there has been another important development 
since 1933. Three years ago, the blessed word nutrition 
was barely heard outside specialist circles. To-day, th 
whole nation has been awakened to the twin facts thi 
proper (and not merely sufficient) food is of vital 
ance to the health of the people, and that the food consumed 
by a very large section of the population is neither adequate 
nor appropriate for the maintenance of health. No foodis 
more necessary, especially for children, than milk; and no 
food is more woefully deficient in our national dietary, 

The Reorganisation Commission, which was appointed 
last year to examine the progress of the Milk Marketing 
schemes and has just reported*, was therefore asked tp 
determine not merely whether the schemes have fulfilled 
the hopes of their original sponsors, but also whether they 
meet the somewhat wider requirements for a system of 
organising the milk market which would correspond to the 
awakened public conscience on the vital necessity of 
proper nutrition. 

The Commission’s Report (which was briefly noticed in 
last week’s Economist) is a long and illuminating document 
which deserves the attention of many who are not directly 
concerned with any phase of milk production or distribe- 
tion. The first two sections of the Report are a review 0 
the history and effects of the marketing schemes. Thos 
schemes are founded upon three main principles. In the 
first place, a rigid distinction is drawn between the 
for milk for liquid consumption and the market for milk 
to be manufactured into butter, cheese or a 
It is the same milk which goes into the two s, but 
in one it fetches a price more than three times as high as 
in the other. But, secondly, the receipts from these tv 
markets are i 
England and Wales) and each producer receives a share in 
the pool irrespective of whether his milk has gone to th 
liquid or the manufacturing market. And, thirdly, 

eme is administered by a Board which is elected Y 
and therefore representative of, the producers of “4 
alone. In spite of this narrow basis of representation, 
Board has very considerable powers of prescribing ee 
not merely for the first sale of milk but also for its 
to consumers. ? 

This organisation has worked as might have bed 
expected. The producers have gained, thanks ptr: the 
market and to receipts higher than they Le ‘ie 
scheme and considerably higher than they 
been without the scheme. Distributors eae 
through assurance of supplies and legal en 7 
favourable margins. Manufacturers have ary 
an increase of turnover and prices calcula off 
remunerative working. The best test of the success ¢ 
scheme from this point of view is the enormous I, 
the volume of milk handled. It increased from 939 — 
for 
° © Mille: of Reorganisation Commission © coggé 
Britain.” Minitry of Agriculture and Fisheries ©°" 
Series No. 44. H Stationery Office. 1s, net. 
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year to 1,107 million gallons in the 

plot yeat, and there has been a her increase in the 

second Contrary to the general belief, there has been 

third in the production of milk. But less 

a roduction is now being used on the farm 

sent for sale. There has been no corresponding 

in the liquid consumption of milk, and the extra 

‘ag have gone to swell the surplus in the manu- 

facturing market. The pool price received by the farmer 
being 2 weighted average of the liquid and man i 

oa the effect of a growing surplus has been to widen 
ihe margin between the liquid price and the l price. 
the Milk Marketing Board has reacted to this situation as 
any producers’ organisation always will react; that is, 
rather than suffer a diminution of the pool price received 
by its constituents, it has pushed up the price of liquid 
milk. And to secure the consent of the distributors to this, 
it hag agreed to increase, and to enforce with its legal 
powers, a higher margin for them. The consumer, caught 
on both sides, has paid for all the benefits extracted from 
the scheme by the other parties. : 

Now, this is clearly an intolerable position—that the one 
interest to be damaged should be the one which public 
opinion and public policy alike rank highest. It is to the 
gedit of the Reorganisation Commission that they recog- 
aise this. With the other aspects of the scheme they have 
natively little fault to find. They approve the continu- 


differential prices. They approve in effect the pooling of 
receipts and their distribution among producers in accord- 
ae with their production, i tive of use. They 
recommend, however, that the producer should not in 
future receive a share in a post facto distribution of realised 
, but that he should be guaranteed a price, fixed 
, Tegion by region, *‘ at a level estimated to call 
forth the quantity of milk required.’’ 

Their major proposals are intended to protect the con- 
sumet. In the first place they recommend that prices 
dull be fixed, not by a producers’ Board, but by an 
appointed Milk Commission of five members from whose 
decisions there would be no appeal. Secondly, they 
propose that it shall no longer be permissible to prescribe 
minimum retail prices or distributors’ margins, so that 
a be free to resume its influence on the cost 
of ion. Thirdly, they propose that the wholesale 
of liquid milk shall no longer bear the cost of sub- 
sales of manufacturing milk at unremunerative 
liquid milk market can fairly be asked to bear 
by the disposal of the reserve nec to 
uate supplies at all times (which is defined as 
to 20 per cent. of the liquid consumption). But the 
on the remainder of the surplus must be borne by the 
Government, since the alternative policy of reducing pro- 
duction to the requirements of the liquid market is 
adjudged to be politically impracticable. Finally, the 
Government is asked to provide further sums to subsidise 
periments in the supply of milk at ‘‘ assisted ”’ prices 
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NOTES OF 


Eoglish Ships and Spain.—The House of Commons 
banal debate on Tuesday, when the Government's 
expedient to stop carriage of arms to Spain in 

us bottoms—the Merchant Shipping (Carriage of 
Spain) Bill—was passed through all its stages 

we sitting. Mr Runciman, President of the Board of 
sae’, t @ poor introduction; he seemed unwilling 
at the Dominion Governments had not been con- 
eat finally anes that the Navy would not have 


os 








malay, 2. tOP search Dominion vessels, as they 
be ae mop. British ships. Mr Noel Baker, on 
r, the Bill was unprecedented; it did 
7 caitiage of arms to the ports of countries 

pain; and it left to the i i 
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to those who, through age or poverty, are unable to buy 
adequate supplies. There is an ominous hint that the cost 
of these subsidies approximately equals the yield that 
could be expected from a ‘‘ moderate levy ’’ on imports 
of butter and cheese. 

There are many poe in this Report with which fault 
can easily be found. One may, for example, doubt the 
practicability, while welcoming the theory, of prices calcu- 
lated twelve months in advance to produce a given effect. 
One may regret the acceptance by the Commission of the 
necessity for continuing to subsidise the production of milk 
which can only be sold at a loss. One might wish for a 
very great deal more emphasis upon the urgent need for 
rapid improvement in the cleanliness of milk. One might 
have looked for an exposure of the inefficiencies of the 
system of distributing milk. But against these defects must 
be set the great gain that at last an official Commission has 
placed the interests of public health and nutrition above 
those of any particular sectional body, and has framed a 
set of proposals for the deliberate protection of the con- 
sumer. There has been a howl of almost insolent rage 
from the National Farmers’ Union at the suggestion that 
the monopolistic powers of the producers’ Board in fixing 
prices, or those of the N.F.U. itself in filling the Board, 
should be abridged. But we are confident that public 
opinion will agree with the Commission when they say 
that ‘‘ the necessity for ensuring to the consuming public 
an ample supply of clean, safe milk at a reasonable price 
must be the overriding consideration.’’ From this point of 
view the history of the last three years has been one of 
retrogression rather than progress. The Report is to be 
welcomed as a first attempt to reverse the trend and change 
the objective of milk marketing. 
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the Government to make entry of the Act into force 
dependent on other Powers stopping their supplies to 
General Franco. He thought the Government’s step 
was merely a reply to the piratical threats of General 
Franco to interfere with foreign shipping. . . . If General 
Franco wanted to run the risk of bringing Great Britain 
into the war and thought he had something to gain, there 
was nothing in the Bill to stop him. 
Mr Eden, in reply, observed that, in answer to General 
Franco's threat of a blockade, the Bill would allow the 
British Navy, and not General Franco, to see that no 
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spreading. The Leader of the Opposition refused to con- 
sider it as a measure to stop a gap in the law; for, he 
pointed out, the gap had been made by General Franco's 
threats; and if we succumbed to them, the Fascist countries 
would have free play. A Conservative Member, Wing- 
Commander James, fresh from his visit to Spain in com- 
pany with other Members, made a most impressive 
speech, in which he warned the Cabinet that ‘‘ extremely 
brave decisions would have to be taken, and the sooner the 
better.’’ As the Bill only prohibits carriage of arms and 
munitions defined in a long list, it is to be feared that 
incidents which it is concerned to avoid may none the less 
be aroused—if General Franco and his friends desire it. 
* * * 


A European Arena.—It is becoming ominously clear 
that Spain is cast for the role of an international arena; a 
bull-ring without a bull, in which Europe’s matadors, 
picadors, and toreros will be at each other’s throats in what 
has aptly been termed ‘‘ a war of ideologies.’’ Last week- 
end it was announced that 2,000 German volunteers had 
disembarked at Cadiz and gone to Seville. On Thursday it 
was reported that this number had been swollen by many 
thousands. These men are not, presumably, sent by the 
German State; but, as has been pointed out in the British 
Press, totalitarian States dispose of the lives of all their 
citizens—as we learned once more this week, from a new 
German decree on which we comment below. They are 
Party-States under Party-dictatorships. Accordingly, 
though Germany, Italy, Russia and Portugal are all 
members of the Non-Intervention Committee in London, 
they can dissociate themselves from acts by their citizens 
who go to Spain as ‘‘ volunteers ’’ on one side or the other. 
The Committee have this week agreed to propose inter- 
national supervision of Spanish frontiers to both sides in 
Spain. But the Portuguese representative has declared that 
Portugal will abstain from any joint action by the States- 
members to supervise the Spanish frontiers and to prevent 
supplies of men and material to either side. This would 
leave Portugal’s frontiers open to abuse; for, even if both 
sides in Spain agreed to the proposal—and General Franco 
certainly would evade it, since he urgently needs external 
assistance—the rebels have control of the Spanish side of 
the Portuguese frontier. Indeed, this week’s news from 
Spain shows clearly that General Franco is hard pressed. 
The Government forces have taken the offensive in the 
north; Saragossa is threatened; so is Burgos, the head- 
quarters of the rebel Junta; and on the Talavera sector the 
Government have pressed the rear of General Franco’s 
attacking force outside Madrid. The rebel communications 
are endangered in many places. It becomes increasingly 
clear that Germany’s and Italy’s recognition of the rebel 
Junta as the Government of Spain were dictated by General 
Franco’s critical position, as emphasised by his brother, 
Ramon Franco, in Rome. 

* * * 

A Spanish Appeal to the League.—On Friday of last 
week, the Spanish Government made a formal request for 
a meeting of the League Council to examine, under 
Article XI of the Covenant, acts of intervention on behalf 
of the Spanish insurgents, with which Italy and Germany 
are charged. The Council has been duly convened for 
next Thursday. No one could deny that Italo-German 
intervention is ‘‘a circumstance affecting international 
relations which threatens to disturb international peace or 
the good understanding on which peace depends.’’ Nor 
can the Spanish Government be found technically out of 
order. It is undoubtedly the legitimate Government of 
Spain; and in that capacity it is free to make its appeal 
and present its case at the Council meeting without being 
called upon to produce credentials. It is only natural that 
the Spanish Government should have made this move. It 
is an opportunity, which cannot be denied to it, of launch- 
ing a powerful indictment of Germany and Italy with the 
ee rae ee ene t ians, even 

ey , easily use the same platform for hurli 
a te at the Russians. For od en ontike the 
Non-Intervention Committee, will have to strictly 
So th Gate cane ae ee law 


! would 
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ele 
territory, whereas Russia is exercising j . 
to give a friendly Power assistance in — 
against a gang of rebels. In law, the Soy; 
is acting no less correctly to-day vis-a-vis Spai 
Imperial Russian Government acted in 
Czar Nicholas I sent his troops into Hungary to 
neighbour the Emperor Francis Joseph to 
insurrection of the Magyars. The fact that ; 
as well as the Germans and Italians, are 
ad hoc Non-Intervention Agreement does not 
violation of the Covenant and is therefore not a 
which the League Council can Officially take : 
But in the present circumstances it is to be feared 
Spanish appeal may merely rub in the League's yj 
impotence without opening the way to any effective ark 
for good in the Spanish field. It is noteworthy that th 
Russian Government, as well as the French and British 
Governments, has made it clear that it has no relish for 
this meeting at Geneva. 

* * * 

The Argentine Trade Agreement.—We reported in 
last week’s Economist that a new Trade Agreement had 
been signed between the British and Argentine Goven. 
ments to replace the Roca-Runciman Agreement of 1933 
which, after two prolongations, expired on November 2oth 
This week we publish in a special Supplement the full text 
of the Agreement, as issued in London on Wednesday, As 
is inevitable with an Agreement of this nature, the text is 
lengthy and complicated. But the results of the long and, 
it is rumoured, difficult negotiations can be very bri 
indicated. In 1933, Argentina gave substantial concessions 
to British trade and finance and acquiesced in a 
measure of restriction of her exports to the British market, 
in return for continued assured possession of the remainder 
of her market in this country, which is vital to her national 
economy. This year the process has been carried a little 
further. Argentina has made further concessions, both in 
enlarging the Argentine market for British goods and in 
assenting to a contraction of the British market for Argen- 
tine products, in return for another three years’ security for 
the rest of her market. As we ventured to predict last 
week, Mr Runciman has driven an even harder bargain in 
1936 than in 1933. It is true that the concessions on either 
side are far smaller this time than last, and that the Argen- 
tine Government is disposed to make the best of the bargain 
it has struck. But we are moved to inquire whether, at 
every three-year period, another ounce of flesh is to be 
exacted from Argentina. As is demonstrated in the Intr- 
duction to our Supplement, every penny by which Argen- 
tina’s sales are reduced is a penny less for some Bniish 
exporter or investor. But even if this were not so directly 
and arithmetically exact, is it really wise to drive an eve 
harder bargain with a country than whom we have mo 
better customer anywhere in the world? It will be see 
from these comments that we are not enamoured of the 
new Agreement. But it is vastly better than it might have 
been. The agrarian party in Parliament and t 
have long been taking the attitude that the only thing to d 
with Anglo-Argentine trade is to suppress it. 
circumstances, it is no small mercy to have an 
which limits the duties which can be imposed on beef ant 
wheat, sets bounds to quantitative restriction of all - 
of meat, prohibits quantitative restriction of wheat 
maize, and places maize on the free list. The 
is probably the best that the New Economics can devs. 
As such it will be accepted. 

* . i in France 

Holidays With Pay.—The recent legislation i ' 
and Belgium providing for compulsory holidays with ey 
has made this country appear rather behind 
aspect of social reform. It is not surprisne troduced 
that a private Member’s Bill should have been 
into Parliament seeking to make it obligatory on of 
to give every employed person an annual ogee 
days with pay. Mr Rowson (Labour), i Mie 
second reading last Friday, argued that 
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ted to the introduction of compulsion; but it was 
ob} by Mr Geoffrey Mander (Liberal) and Miss 
sported tive). Another Conservative (Mr 
Camlet\¢ Blackpool) said that the Bill was “ not 
Robinso®, ut enlightened and sensible capitalism.”’ Lieut.- 
social wirhead, replying for the Government, expressed 
of the necessity for the Bill. The second reading was 
doubt none the less, and the debate left little doubt that 
cari mbodying the principle of paid holidays would 
Ooi general support if the Government’s opposition 
meet Wit Br. Whether the hardest-pressed British indus- 
can afford paid holidays at this time, is a moot ques- 
ns But the popularity of the movement, and the amount 
etn can be done by voluntary effort, was illustrated by 
Nuffield’s benefaction to his staff announced two days 

the debate in the Commons. Lord Nuffield is handing 

over £2125,000 in Morris ordinary shares to trustees to 
be used aS a fund for the benefit of his employees. Out of 
this fund will be paid holiday wages, as well as actual 
dividends. The project is much more attractive and 
us than most profit-sharing schemes; for it starts 

8 huge fund, and will apparently guarantee the pay- 
ment of holiday wages. This further splendid benefaction 
of Lord Nuffield’s, embodying as it does the idea of paid 
holidays for employees, will probably catch the public’s 


‘nasination even more than his recent gift of £2,000,000 
to Oxford University. 
* * * 


The Crystal Palace.—Fire broke out mysteriously at 
the Crystal Palace on Monday evening; and by dawn next 
day little was left of the uncouth but familiar landmark 
that had dominated South London for over 80 years. The 

of the Palace’s collapse seems to have attracted 
a crowd of sightseers than it had ever attracted in 
its lifetime. Indeed, the heights surrounding London 
were covered by crowds rather similar to those which 
watched the burning Zeppelins crashing during the War. 
How many of these crowds, one may wonder, reflected on 
the origin of the Palace, and the politico-economic ideas 
which it ted nearly a century ago? For the success 
of the Great Exhibition which it housed in Hyde Park in 
151~after much bitter controversy in which the Prince 
Consort was involved—was taken as a symbol of the 
coming triumph of those ideals of free trade, democracy 
and peace for which Liberal England stood. The sponsors 
of the Exhibition spoke of that ‘‘ noble competition ’’ in 
trade which would benefit all men in all countries; and 
Tennyson celebrated the opening of a venture— 


“Where science, art and labour have outpoured 
Their myriad horns of plenty at our feet.’’ 


In the end, the Crystal Palace outlived the’ Poet Laureate, 
outlived the Queen, and outlived the system of absolute 
free trade that had triumphed just before its birth. Now 
it les in ruins, a financial if not an aesthetic loss to the 
tation; and some will doubtless see in these ruins the 
symbol of the final collapse of the ideas of 1851. They 
may be right. Or it may be that the fears of to-day will 
Prove as false as the hopes of prince and poet 80 years ago. 


* * * 


“Election Lessons.—Both the week’s by-elections 
belied the best-informed expectations. At Preston 
t won where they expected to lose; and at 
Grneock they lost where they equally expected to win. 
Government's majority at Preston was 1,605 (on a 
Wal vote of over 60,000), compared with a 5,000 majority 
it the General Election: an the Labour majority at 
ck Was 2,604, com with a Government 
ayenity of 3,354 at the General Election. Both by- 
aa, Were Complicated by nal considerations. At 
iat an independent woman candidate, standing on the 
“uuue of pensions for spinsters, secured 3,000 votes; and 
‘Senerally believed that more of these came from 
atial Labour than potential Government supporters. 
bes oer, had long been great; so that it was natural 
nent Government candidate should poll a 
Af one allows for these disturbing elements, 
‘Greenock results seem to indicate a general 
wlic opinion. The Government's record does 
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not inspire enthusiasm, but the dissensions within the 
Labour Party are apparently preventing any swing of 
unattached opinion in its direction. The regularly 
attached voters, however, are not swerving from their 
traditional allegiance, or even abstaining from voting. The 
Labour and Conservative votes, and the total votes polled, 
remain remarkably steady. If the electorate is perplexed 
by current events, its rooted opinions appear to be as yet 
unshaken. 
* * * 


Roosevelt at Buenos Aires.—President Roosevelt 
goes, deservedly, from strength to strength. His recent 
triumph in his own country has now been capped by the 
ovation he received at Buenos Aires on Tuesday at the 
opening of the Pan-American Conference. It looks as 
though during his second term of office at Washington he 
may come to occupy a position of leadership in all the 
Americas which has never before been attained by any 
President of the United States. The change in the rela- 
tions between the United States and the Latin-American 
republics during the last few years is as remarkable as it 
is satisfactory. A few years ago the natural gulf produced 
by a marked diversity of culture and incompatibility of 
temperament was being unnecessarily deepened by a wide- 
spread fear in Latin-American minds that the United States 
might misuse her superiority of strength over her American 
neighbours for imperialistic ends. This fear originated in 
the spectacle of ‘‘ dollar diplomacy ’’ being practised by 
the United States Government, on behalf of its own 
nationals, in Mexico, Central America and the Antilles. 
The fear was reinforced by an armour-propre which is 
characteristic of adolescents—whether nations or indi- 
viduals. The result was a misunderstanding between the 
United States and Latin-America in which Argentina stood 
forth as the self-constituted champion of the Latin cause. 
It is the more significant that the present festival of Pan- 
American reconciliation should have been held in the 
capital of the Argentine Republic. The immense change 
for the better in inter-American relations can be traced 
back to several causes. There was a conscious change of 
orientation at Washington which had set in before Mr 
Roosevelt’s first accession to office and which had already 
found a brilliant exponent in the late United States 
Ambassador in Mexico, Mr Dwight Morrow. Another 
factor is the personality of President Roosevelt himself. A 
third and still more potent factor is the present situation 
in the Old World; for this situation, as seen through an 
American eyes, is.so fraught with menace as to compel all 
Americans—Latins and Anglo-Saxons, Democrats and 
Fascists—to come together in some kind of defensive union. 
This was the theme of President Roosevelt’s speech at 
Buenos Aires on Tuesday. He reverted once again to his 
indictment of the dictatorships that seek to dictate to all 
peoples of the world, and gern his belief that the 
New World could help the Old to avert a catastrophe. 
But the bulk of the American leader’s speech was devoted 
to the discussion of ways and means for k the 


Americas at within themselves, shielded the 
Old World’s impending fate. 
* * * 
Tension in 
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letters seems mild, if incomprehensible, as an Act of State. 
What useful State purpose can be served by ordering all 
critics to desert their posts and to indulge in ‘‘ analysis or 
description’? Far more drastic, however, and far more 
repugnant to good sense abroad, is the decree last week- 
end, which makes it an offence punishable by death for a 
German to move property away from Germany, or even to 
move property existing outside Germany to another place 
without declaring its whereabouts. It is hard to resist the 
conclusion that the rulers of Germany are in dire straits, 
both economically and also in domestic social matters. 
That the former is the case we well know; for General 
foering has been haranguing the peasants, urging them 

t to withhold supplies from the State food organisation; 
and his colleague, Dr. Goebbels, Minister of Propaganda, 
as well as banning art criticism, has been haranguing the 
workers, telling them that the coming hard winter will 
necessitate new sacrifices on behalf of German self-suffi- 
ciency under the new Four-Year Plan, of which General 
Goering is supreme chief. Meanwhile, Dr. Schacht’s 
system of exchange and trade controls is encountering new 
obstacles; which may make Dr. Schacht thankful that 
General Goering has been placed over him, both for the 
control of the exchanges and for the execution of the Four- 
Year Plan. This week the German authorities have 
announced to Roumania that they are compelled to default 
on their current commitments, and that they can only 
liquidate their current trade debt to Roumania, caused by 
heavy German imports, by offering armaments in 
exchange. This kind of commercial procedure, as we have 
recently observed, is becoming too painfully familiar to 
Germany’s smaller clients; and the announcement this 
week of the award of a {3,000,000 contract for a new State 
iron and steel works by the Turkish Government to an 
English concern, in the teeth of keen competition from 
Krupps, may be more than a mere straw in the wind. 
Evidently the economic tension in Germany has reached a 
point where the pressure of sacrifices is making Germany’s 
rulers apprehensive. Consequently the hand of the Nazi 
State is convulsively stiffening over the German people. 
After the developments of the last three and a half years in 
Germany it is not surprising. But it is alarming, none the 
less. For a desperate diversion becomes therewith more 
attractive to the Nazi authorities. The question we must 
all ask is: Will the diversion be inside or outside 
Germany ? 

* * * 


Poland and European Security.—The visit to 
Warsaw last week-end of M. Antonescu, Roumanian Foreign 
Minister, carries a stage further the improvement of 
relations between Roumania and Poland. Both States have 
little desire to become sleeping partners in any German- 
Russian conflict; and naturally their Governments are 
taking steps to concert measures for armed neutrality. 
While this renders a German diplomatic success in Warsaw 
or Bucharest less likely, it raises anew the question of 
Poland’s foreign policy. There appears to be sound reason 
for the claim that the Polish Foreign Minister’s, Colonel 
Beck’s, visit to London a fortnight ago was a success. Our 
Warsaw correspondent emphasises the inclusion in the Polish 
Foreign Office statement of November 11 of the words: 
‘‘ Means would require to be found to respect Poland’s 
legitimate interests in the matter of the proposed Western 
Treaty.”” This recognition is made doubly important by 
the recent Russo-German conflict of vitu ion and by 
the intimations conveyed to the Polish es by Berlin 
correspondents that the German Government is disposed to 
accept Poland’s “‘ legitimate interests ’’ in the contem- 
plated security system for Western Europe—but without 

y’s refusal to accept Soviet Russia in the 
pro . If Germany, to meet British or French 
insistence, had either to accept the French alliance with 
Poland or the Franco-Soviet Pact in order to connect 
security in the East with security in the West, she 
would naturally accept the Franco-Polish alliance—the more 
so as Germany has already nominally guaranteed Polish 
Tosuby? seni? ee am ion of 
January, 1934. Inclusion in a Western system, 

» would not be a success for Poland—at least, not 
for the policy of the late Marshal Pilsudski—if she were then 
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manceuvred into ‘‘ taking a ition ’’ me 
Russia and the Franco-Soviet Pact. The quatin ort 
being asked in Warsaw whether the und ati toy 
between Mr ae and Colonel Beck in Teached 
“ nothing wo more fatal to the hopes 
appeasement than the division, apparent or a Paropen 
into opposing blocs *’—does not, in fact, mean Fate 
Britain and Poland are gravitating towards an ant Grea 
bloc. The visit to Poland of M. Antonescu may 

way towards answering it. While official attention a 
centrated on maintaining a balance between Russia any 
Germany, Polish interest in Czechoslovakia can = 
exceed that of Great Britain and France, Poland 
hardly go to the assistance of Czechoslovakia, in edie 
unprovoked or concealed aggression on her by 
unless Great Britain and France do so. Public opinion i 
Poland would recoil from accepting territorial gains 
for Poland if Czechoslovakia were Semen But 
while Polish opinion understands quite well that the dis. 
memberment of Czechoslovakia would be followed in dye 
course by the dismemberment of Poland (and other 
countries as vot it would no doubt be forced to 

the futility of Poland’s trying to o German expansion 
through Central Dareye aa the Balkans, if France and 
Great Britain simply treat it as another case for a 
meaningless non-intervention formula. 


* * * 


Two Steps Forward in India.—At a time when the 
international horizon is so heavily overcast, it is com. 
forting to notice and record rare gleams of light. This 
week we can report two steps forward in the p of 
India toward the goal of full Dominion status within | the 
British Commonwealth. One of these steps is the appoint- 
ment ofa distinguished English barrister, Sir Maurice , 
to be the first Chief Justice of India as from October 1, 
1937, the date approved by the Parliament at Westminster 
for the constitution of the Indian Federal Court. The 
other step is the despatch on circuit through the Indian 
States of emissaries of the Viceroy who are to consult each 
of the rulers about his individual problems on the question 
of federation. Constitutionally, the Indian States are 
their own mastets in deciding whether they shall exchange 
their existing treaty-relationship with the British Crown 
for the status of membership in an Indian Federation. 
Practically, their policy is likely to be determined by factors 
which they cannot eliminate and which they can only 
ignore at their peril. The first of these pertinent considera: 
tions is that a policy of holding aloof would entail auto- 
matic and grave penalties. The Federation will be 
there as a widely ramifying body politic in which even the 
largest of the States will be mere enclaves; and in renoume- 
ing all voice in the control of the Federal Government a 
local prince would in effect be condemning himself to have 
no say in the settlement of All-Indian economic and fis 
and social questions which are bound to be of capital 
importance for his own principality. An even more press 
ing consideration is the possibility that a prince’s desire to 
retain his own local sovereignty might be o 
overborne by his subjects’ will to merge themselves in af 
All-Indian body politic. The artificial and 
boundaries between the States and the Provinces may 
have divided two sharply different political regimes, but 
they have never partitioned India into water-tight 
compartments. Again, this week we know that 
Nehru is now assured of the eae e * Indian Con- 
gress Party. On this showing, the part of wi : 
the princes lies in moving voluntarily with the tide that i 
now flowing towards the consummation of an All- 
nationhood, rather than in digging their toes into the 
until the current sweeps them away. 


® * * 


France and British Coal.—The doubling of Francs 
December import quota for British coal, announced ie 
week-end, is an event of great importance. It is cae 
one of the fruits of devaluation, a sign of of false 

in France, and a proof thet the sje ae 
change parities may e surest means aad 

the other hand, coupled with the resumption of British oo! 
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to Italy, the doubling of the French quota should 
exports vpreciable alleviation to our hardest pressed export 
bang icularly in South Wales, which ies 60 
ent. of the French demand. In the deflationary 
. 4 of 1932-30 France was forced by falling internal 
period to make successive cuts in British coal imports in 
r to prevent the complete ruin of her own industry. 
“~ result the volume of British coal exports to France 
sos bees as follows in recent years : — 
First Nine Months of 
1929 1933 1934 1935 1936 
(thousand tons) 
9334 «6,426 «5,770 5,255 5,143 


from these figures that if the doubling of the 
neat taeda in the coming months, and if it results 
in the doubling of the 1936 figure, it would raise our coal 
exports to France slightly above the pre-depression level. 
, both in 1929 and 1936, our coal exports to France 
were about 20 per cent. of our total coal exports; so that 
the doubling of France’s annual purchases would mean an 
increase in our total coal exports of 20 per cent. It is thus 
t that the French Government, aided by their new 
eonomic policy, have already made a substantial contribu- 
fin to the ideal of economic co-operation among the 
democratic nations. What, one may ask, is Great Britain 
going to do in return? 
* * * 


Cotton Trade Wages.—At the end of last week there 
was some surprise in cotton trade circles when an un- 
quick decision was reached on the demand of the 

ive weavers for an advance in wages. The original 
application (our cotton correspondent writes) was for a 
fise Of 15 per cent. with a minimum wage of 7}d. per 
hour. At the close of the second day’s meeting of the 
Conciliation Committee it was announced that a settlement 
had been reached by agreement between the two sides. 
The employers had offered, and the trade union had 
accepted, an advance of 7.3 per cent., with further in- 
creases for the weavers of certain kinds of cloth. The 
new wage rates are somewhat complicated, but the settle- 
ment means that the operatives will receive advances 
varying from 1s. 6d. to 3s. a week. The employers very 
firmly refused to consent to a minimum wage. The settle- 
ment gave considerable satisfaction to Lancashire. On the 
other , there is some anxiety about a possible crisis 
arising out of the wages dispute in the spinning mills. As 
anticipated, the members of the Operative Spinners’ and 
Cardroom Workers’ Amalgamations have voted strongly 
in favour of a strike to enforce their demand for an advance 
of 14 per cent. on standard lists. The Executive Com- 
mittees of the two trade unions have been given power to 
strike if necessary. Notices to cease work will be given 
next week, and, failing a settlement, the mills will close 
down on December 19th. The position was considered at 
a meeting of the Wages Committee of the Master Spinners’ 
in Manchester in Thursday. The employers 

contend that the spinners are not justified in pressing for 
a tise in wages; but it is admitted that the earnings of 
are somewhat low. It will be exceedingly difficult, 

, to adjust matters, as the spinners control the 
union. It is recognised that a stoppage of work in 

view of the recent trade revival would be disastrous for 
waxashire and the country. In trade circles the opinion 
S held that as a result of a resumption of negotiations 
between the employers and the operatives a strike will be 
avoided by the grant of some concession to the workpeople. 


* * * 





_ Decision.—Tea is among the few 
aes which has not yet been caught in the upward 
of the prices of primary products which has 
mae this year. Tea production, it will be 
_uveted, failed to decline with the fall in consumption 
aus st Of the depression. The average price of all 
an pt London consequently fell from 16.25d. per Ib. 
42 499: per Ib. in 1932. The three leading export- 
see—India, Ceylon and the Dutch East Indies— 
=vation in a five-year restriction plan which came 
_ April 1, 1933, with the sanction of the 
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respective Governments. During the first regulation year 
the three countries were permitted to export 85 per cent. of 
their maximum shipments in any of the three years between 
1929 and 1932. After an increase to 87} per cent. during 
the year ended March, 1935, the export quota was reduced 
in the following year to 824 per cent. of maximum exports 
In 1929-32. As the average price of all tea sold in London 
had risen to about 13d. per Ib. in 1935, no change was 
made in the quota for 1936-37. The average price realised 
during January-November this year, at 13.08d. per lb., 
showed an increase of only 0.17d. per lb. over the corre- 
sponding period in 1935. Nevertheless, the decision of 
the International Tea Committee to leave quotas un- 
changed at 82} per cent. of shipments in the basis period 
during the year ended March, 1938, was wise; for the 
industry is likely to benefit more from an increase in 
consumption than from a short-lived spurt in prices. To 
some extent, the reasonable price policy of the International 
Tea Committee was dictated by circumstances. To begin 
with, the restriction scheme is by no means comprehensive; 
for it excludes a number of important exporting countries, 
such as China, Japan and Formosa. A marked increase in 
prices, therefore, would probably stimulate shipments from 
non-restricting countries. Moreover, an appreciable rise 
in prices might well arrest the gradual increase in consump- 
tion. In any case, the current level of quotations is not 
unprofitable for efficient plantations, and stocks of tea in 
this country are now well below those of recent years. 


* * * 


Increase in Gas Consumption.—Despite the rapid 
growth of the demand for electricity, the gas industry shows 
remarkable vitality. The output of gas in 1935, for 
example, exceeded the pre-depression level, and the quan- 
tity of coal carbonised by the industry last year was 
actually somewhat smaller than in 1929. The manufac- 
turers of gas have striven hard to increase their 
efficiency : — 

AUTHORISED GAS UNDERTAKINGS IN GREAT BRITAIN. 


ccna islstl halite eahiaatiaeatgeacancitapiitiascelitias 
No. of Consumers a 
Year Production | Sales of Gas Cas 
Total Pore Mains 
Consumers 





Thon. mill. | Thou. mill. 
cu. ft. cu. ft. Thousands | Thousands 

IGT: csrine snare 279-7 256-9 7 4,341 41,985 
GE scsaeceteces 316-4 292-6 9,138 5,165 

WO Sebecddicecdn 309-3 287-0 9,773 5,783 53,156 
WGBB. .ncoeseceee 309-6 236-1 , 10,012 a 54,916 
CR 313-5 290-7 (a 10,277 

ROD: 5s. coesnsacnt 319-3 295-9 fs} 10,517 6,559 58,010 





(a) Including gas supplied separately for industrial purposes only. 
As nearly three-quarters of the output of gas by authorised 
undertakings is used for domestic purposes, the industry 
has benefited from the building boom. But it will be 
observed from the table that the increase in production 
during recent years has been much less marked than the 
increase in the number of consumers and in the length of 
gas mains. Between 1929 and 1935 the length of gas 
mains was increased by 214 per cent. and the number of 
consumers rose by 15 per cent.; but the output of gas last 
ea es Pe ae came ae Pe 
ine in per consumer is larg ‘ 
doubt, peg ery hae plays » Fay But 
the figures also indicate that the return on development 
expenditure is decreasing. s 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


SUCCESS OF REFLATION POLICY 

Lorp MacauLay’s famous aphorism of eighty years ago 
on the American Constitution—that it was “‘ all sail and 
no anchor ’’—is not commonly quoted by those who now 
regard it as all anchor and no sail. But it is an apt descrip- 
tion of American monetary legislation in recent years. 
With a single exception (the empowering of the Reserve 
Board to increase the cash reserve requirements of the 
member banks) the monetary legislation has been expan- 
sionist. The policy has included open-market purchases 
by the Reserve Banks, monetisation of silver and the issue 
of silver certificates, monetisation of all gold imports and 
partial utilisation of the Stabilisation Fund, and the autho- 
risation for the Reserve Banks to make direct commercial 
loans—but this last power has been used sparingly. 

In addition, there are enormous unutilised powers still 
vested in the Treasury—some derived from the Thomas 
Amendment of the Agricultural Adjustment Act of 1933, 
others from the Act of January 30, 1934, which created the 
Stabilisation Fund. These powers were specifically 
designed to enable the Treasury to pursue expansionist 
policies, even over the opposition of the Reserve Board; 
and in the aggregate they made the Board, in the last 
analysis, no more than an agency of the Treasury. All 
were designed to increase member bank cash reserves. As 
a complementary policy, the deficit financing, largely 
absorbed by the banks, became the mechanism by which 
these cash reserves could be translated into bank deposits 
during a period when the commercial and industrial 
demand for credit was small; and this was coupled with the 
partial Government guarantee of Federal Housing 
Administration loans for home renovation. The combina- 
tion of these numerous and diverse legislative and adminis- 
trative programmes may be described as the reflation 
policy. 

It was, of course, natural that decisions taken under the 
stimulus of the vivid recollections of a great deflation should 
be “‘ all sail and no anchor.’’ As was said above, the only 
monetary anchor created was the authority of the Board 
to raise member bank reserve requirements; but there was 
one restraint added under the Security Exchange Control 
Act, which empowered the Board to ration credit in the 
security markets by designating the amount which might 
be loaned on Stock Exchange collateral. As an instance of 
political psychology this should be noted. In spite of the 
‘‘ inflationary ’’ atmosphere which surrounded the legisla- 
tion of 1933 and 1934, those recollecting the inflation of 
stock market credit in the late 20’s insisted upon closing 


'* that particular channel of ‘‘ reflation,’’ which historically is 


one of the fastest and surest methods of expanding credit. 

Quantitatively, the reflation programme has been com- 
pletely successful. Total loans and investments of the 
reporting member banks and demand deposits have been 
restored approximately to the pre-deflation level. The 
currency in circulation is much greater, for reasons not 
entirely clear. And this reflation has taken place without 
any e ion of speculation credit in the security markets. 
But with the success of the reflation programme, funda- 
mental thinking about credit has gradually changed, and 
with it the emphasis upon the general question of credit. 
This is illustrated in two different ways :— 

(r) The principal device of reflation was the Federal 
deficit, financed through the banks. It now appears that 
the Budget to be submitted in January will be in complete 
contrast with those of recent years. The emergency expen- 
ditures will probably be lower and anticipated revenues 
higher. It is conceivable that the B will be at least 


tentatively balanced. At all events, it bable 
that the pevjected inceease in he GEA he 








year 1938 will be comparatively small. Of course 

the American system, the Executive Budget is by no 
final. In the past year, for example, Congress added 
$2,000 million soldiers’ bonus, and it is not impossible : 
ingenious statesmen will think of supplementary 
pmiations in the 75th Congress. But, by and eat 
deficit is no longer an integral part of a credit exPansion 
programme. 

(2) It is, and has been for months, clear that the 
Washington authorities, the Treasury and the Feder 
Reserve Board, have been concerned over the absence of 
an ‘‘ anchor,’’ in the form of a mechanism for the effe. 
tive control of member bank cash reserves. Various 
attempts have been made in the past twelve months to gain 
some degree of control: but those attempts must be credited 
with scant success. Whilst it is true that the available 
mechanisms have not been used fully, the fact is that the 
existing devices—another increase in reserve requirements 
and open-market sales by the Reserve Boards, or a shifti 
of Treasury balances—are not well designed to meet a con- 
tinuous gold influx averaging not far from $100 millions a 
month for now nearly three years and with no 
indicated limits. An expansion of member bank cash and 
deposits was an integral part of a programme of vigorous 
reflation; but except as a reflationary device they are a real 
embarrassment of riches. Whereas the legislative and 
administrative emphasis has hitherto been on expansion, 
the present emphasis is on control. 


PROSPERITY AND BOOM 


The reason is obvious. The United States’ economy is 
now highly prosperous—more prosperous perhaps than is 
generally appreciated because of the rapidity of the rise. 
After all, as late as September, 1934, we were still in the 
depths of depression. The phenomena of the present 
quarter are rising prices, rising wages, increased dividends, 
forward buying, etc. While it is reasonable to suppose that 
economic activity could be lifted further without being 
intrinsically insecure, many persons are of the opinion that 
the symptoms of a boom are developing; meaning by 
boom a feverish activity implying a severe reversal. 
is abundant evidence that the increasing concer of 
Washington is to conserve a high level of activity by pre- 
venting prosperity from degenerating into boom; and that 
this concern is centring on the improvement of the facilities 
of credit control. ; 

In short, however appropriate a monetary policy of 
‘* all sail and no anchor ”’ may have been in the throes of 
depression, a different policy is indicated now that we are 
in the throes of prosperity. There have been no rite 
intimations of proximate action; there is some discussion 
the possibility of another increase in member bank reserve 
requirements or of open-market operations by the Reserve 
Banks. By some, intensified activity of the a 
Exchange Control is interpreted in this way; but - . 
the recent proposals of that agency have been limi i. 
scope—chiefly relating to the segregation of broker-tra 
activities and the restriction of trading by & 4 
members in their own name. That is, they relate more 
the organisation of the market as such than to any @ 
scheme of economic control. By the way, Stock 
memberships have fallen almost to their 1932 low. 


For the first time for years a semi-official dispatch from 
Washington recently intimated that the President was coh 
sidering the Inter-Allied War Debts. It will be remem 
bered that this subject was awakened from its long in 
tion by the Republican platform, but it did not Aes 
the campaign. Except for the Hull Agreements, 
Roosevelt Administration = almost excindw: omaee Pat 
with national problems. e second 0 
American Ceblerenct and a sort of trial balloon on yd 
debts; and (with a little post-dating) the Stability 
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tember 25, 1936. Combining these, one might 
ment a 7h second term would be marked by a _ 
active international policy than Washington has followed 
foralongume. : 
The maritime strike drags on its weary length from day 
day. On the Pacific Coast it is completely effective, 
o ‘jding the Hawaiian Islands and Alaska, where the 
oaal ulation has been put to considerable inconveni- 
sxe. On the Atlantic seaboard it is only partially effec- 
five: for here it takes the form of an inter-union conflict. 
The International Seamen’s Union is in general still adhering 
of attempting to adhere to its contract, while the strike 
sinates among the longshoremen and members of rival 
's organisations. It is now complicated by a 
threatened strike of masters and mates for higher wages. 
In its own way it is the counterpart of the struggle between 
Mr Green of the American Federation of Labour and Mr 
Lewis of the Committee for Industrial Organisations. 


New York, November 23. 





FRANCE 


POPULAR FRONT DISSENSIONS ? 


Some further signs of dissension have appeared within 
the Popular Front: the rather aggressive attack by M. 
Daladier, the Minister of War, on what he called ‘‘ Asiatic 
barbarism ’’; the refusal of other Radical-Socialist ministers 
to attend certain demonstrations of the Popular Front; the 
representations of the Radical-Socialists to M. Blum about 
the Communists’ demonstrations against them on the 
subject of “‘ non-intervention ’’; an unexpected visit by 
certain senators to the President of the Republic; the 
observation of M. Thorez, the Communist leader, that the 
Popular Front might survive a fall of the present Cabinet; 
and the categorical answer of the Socialist organ that a 
vote against M. Blum would signify a vote against his 
Party and a decision to break up the Popular Front. And 
after a bad week the Stock Exchange greeted the failure 
of the Socialists in the Geneva State elections by an un- 
expected—but not confirmed—rise in French Government 
stocks. In existing political circumstances the agreement 
of the Moderates and Radical-Socialists (Flandin-Daladier) 
to the constitution of a new Cabinet is certain. The 
essential problem, however, is the attitude of the Socialists, 
who appear more and more perturbed by the ‘‘ unfair ”’ 

tition of their Left-Wing allies in certain local 
elections; while in the trade unions Socialist leaders are 
being pressed by their Communist followers. 

The current week offers the Popular Front the chance 
to show their cohesion on three issues: (1) The reform of 
the Press; (2) compulsory arbitration in industrial disputes; 
and (3) foreign policy. On the first issue an agreement 
should be easily reached, all the more so because the Press 

proposed is moderate. The arbitration measure 
has been quickly voted by 468 votes to 113. On foreign 
there may be opposition from the Communists. 





STRIKES AND BUSINESS REVIVAL 


There are still a few strikes in progress, but they are of 
minor importance. ‘‘ Strikes are not a toy,’”’ said M. 
Jouhaux, President of the Trade Unions, recently to the 

unions. Meanwhile an agreement has been 

Teached in the textile industry on the basis of an increase 
of 10 per cent. in wages. 

continued advance in economic activity is being 

a by the declarations of many industrial and 

leaders at their annual meetings. The second 

biggest store of Paris records that its turnover increased 

Y 15 or are cent. between June and August 15th. It 

veel tel the devaluation to below the figure for 1935. 
ss &, nuation there was an increase of 60 per cent. in 
| bau week, Ps per cent. in the second, and 15 or 20 
si . Since then the advance has been 
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t. in the 
ned. In this atmosphere of Stock Exchange re- 
i revival, public opinion is attaching 
ortance to political conflicts, though the rise 
of living may awaken new difficulties. The 
industrial arbitration has been accelerated 
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by the Government in order to forestall the new conflicts 
which might be provoked by a rise in prices or by the 
problem of ‘‘ authority ’’ in the factories. Hence the 
proposal for compulsory arbitration. 

After strenuous efforts to work out an agreement on a 
system of conciliation, the General Confederation of Em- 
ployers refused to agree, on the ground that no agreement 
was possible since the workers were continuing to violate 
former agreements and the Government was proving 
unable to keep its promises to prevent ‘‘ stay-in strikes.’’ 
The employees said they would not take the responsibility 
for an agreement which would not entail sanctions against 
both parties—that is the prohibition of strikes or lock-outs 
—since the Government is not able to prohibit them as is 
the Italian Government. 

The text of the new Bill lays down that if conciliation 
fails, a national committee should determine the main 
circumstances of the dispute and invite the parties to 
choose an arbitrator. The chief arbitrator would be chosen 
by both parties, or appointed by the Prime Minister from 
a list prepared by the parties. If one of the parties refused 
to choose an arbitrator, he would be appointed by the 
Minister of Labour. Sanctions are not provided. 

How far has the rise of prices and wages gone? The 
expert advisers of the Government believe that a rise of 
nominal wages of 20 per cent. (equal to the 20 per cent. 
rise in the cost of living) will entail a new increase in the 
cost of living by 10 per cent. only; so that the final increase 
in real wages will be stabilised when there has been an 
80 per cent. increase in wages and a 40 per cent. increase 
in the cost of living. These last figures are of course 
hypothetical, since technical progress should entail a 20 
or 30 per cent. reductiop in costs. A special committee 
for the reorganisation, rationalisation and standardisation 
of French industry has just been created by the 
Government. 

Wholesale prices continue to rise, as the following table 
shows : — 

May2 Sept.26 Oct.31 Nov. 30 
General index .........+++0+ 376 404 452 473 


National products ......... 415 451 486 504 
Foreign products ..........+. 304 319 391 418 
Foodstuffs  ...cscsseseceeeees 397 441 473 483 
Vegetables............:seeeeeee 396 474 513 520 
MERE... cvcseveisccrerersiovvece 402 412 439 444 
Sugar, coffee, cocoa. ...... 385 434 459 486 
Industrial materials......... 358 372 434 466 
Minerals and metals ...... 352 382 457 511 
Textiles ......ccccceceseeseenens 289 288 371 395 
Various .....cccecesscerececeeee 403 416 457 481 


The production of coal in the French mines during 
October totalled 4,265,682 tons in 27 working days, against 
3,567,000 tons in September (26 working days) and 
4,230,407 tons in October, 1935 (27 working days). The 
number of men employed was 226,369 at the end of 
October, against 222,875 at the end of September and 
222,694 at the end of October, 1935. The production of 
coke in the coke plants of the mines was 328,333 tons 


in October, against 314,020 tons in September and 326,372 
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tons in October, 1935. A supplementary coal import quota 
of 1,100,000 tons, which brings the total quota for 
December up to 1,800,000 tons, has been authorised by the 
Administration, in order to offset the fall in production 
resulting from the application of the 40-hour week in the 
mines. 

Paris, December 3. 








GERMANY 





A COUNTRY ‘‘ MISERABLE AND UNDERFED ”’ 


THE economic tension and general discomfort among the 
people, which have been increasing since the Nazi Party 
took office, have of late become acute. The causes of this 
deterioration are various. Unquestionably one cause, as 
a contributor to the Economist recently remarked, is that 
Germany is attempting too much. But this criticism need 
not be confined to the excessive re-armament activity, 
public construction and production for special aims. 
Germany is also attempting too much in her zeal to 
counteract the evil of attempting too much. Every week 
a new misfortune has to be met by official measures, and 
thereby usually a new misfortune is created. Simul- 
taneously with the great national armaments and expansion 
effort, the Nazi Party has pursued its ideal of creating 
satisfactory eternally static conditions for different classes 
of the population whose interests naturally clash. In this 
no success at all has been attained. The result has been 
merely to ‘‘ration’’ the inanition, which means that 
instead of some classes being satisfied and others dissatis- 
fied, all classes are dissatisfied. In general, it may be said, 
manufacturers complain a little, farmers considerably, and 
traders and consumers bitterly. The Party ideal is pursued 
by means of an unending flood of laws, ordinances, regula- 
tions, restrictions, prohibitions and menaces. But the 
Reich is farther than ever away from the absolute un- 
changing condition of reasonable equal contentment which 
its theorists thought attainable. 

In many respects present conditions resemble those of 
the inflation period of 1919-23. That period witnessed 
intense activity. Then, as now, employment was satis- 
factory (the official unemployed total fell to 20,000). But 
the population then, as now, was underfed and in general 
miserable. The vast production availed little. The 
country was in a state of economic siege. The similarity 
of present-day conditions would be expressly denied by 
the Government. Yet it is implicitly admitted. ‘While the 
supposed favourable contrast between 1936 and the 
“* system "’ years under democracy is officially painted in 
radiant colours, the official spokesmen habitually represent 
their Third Reich as being engaged in a last struggle for 
existence; and declare that only by desperate courage and 
heroic self-denial and privation is survival possible. 


DEATH PENALTY FOR “’ ECONOMIC SABOTEURS ”’ 


Propanganda seeks to divert public attention from the 
real causes of the evil, pointing to obscure and malign 


plaints of an international conspiracy to subvert the Reich 
economically. But in a country where nearly the whole 
population is represented to be devotedly attached to the 
Government it is not consistent to point to internal enemies 
as the chief offenders. oe a persistent official campaign is 
being waged against domestic ‘‘ pests, parasites, u- 
lators and saboteurs.’’ Even the once-favoured leona 
fariners does not escape. 

In Russia a similar propaganda was backed by the 
putting of “‘ speculators ’’ to death. Germany has now 
embarked on the same policy; and against precisely the 
same class of speculators, that i i 


the forei laws. To-day there appeared a Law 
against nomic Sabotage which enjoins capital punish. 
ment for persons who, in violation of the exchange regula- 
tions, leave their property abroad or transfer it to abroad. 
Judgment will be pronounced by the People’s Courts, 
which were expressly created for combating anti-Nazi 
activities. pene se are fammomatic of | the 
present tendency towards repression it is practical; 


December 5, 
for violations of this part of the exchange law are «- 
But the wor oe extermination is an effic) ae iho 
able way of remedying economic evils 
official comet iii = HOW Won futher 
The trouble with Nazi Germany is tha: 
it has a fair share in the enormous oeodacteatt Thee 
dition is inevitable; for a great part of the Production 
by its nature not distributable, being pure Waste like 8 
armament, or being economically valueless for a 
to come, like the public constructions now under wa 
Government cannot remove the causes of dicen a 
can repress, and it can also regulate everythi 2 
lating daily even its own abortive regulations, 7 a 
food marketing system, already a masterpiece of 
regulation, is to be re-regulated. The first step is ae 
the rise in prices, which is a consequence of the lack of 
goods. A decree of this week imposes an absolute veto 
rises in prices above the level of October 18th. This “a 
to goods and services without any qualification, 


“* IDEOLOGICAL *’ AGRICULTURE 


At the Goslar Farmers’ Con last w 
changes in the Reich Nutrition Estate were Sorcha 
The original market regulation of foodstuffs was in the main 
* ideological,’’ that is designed to protect agriculture, as 
supposedly the healthiest, most useful, and most te. 
actionary national element. It was too easily assumed 
that if only the farms were kept going the other food 
interests, traders and consumers, might look after them. 
selves. Owing to the impossible position of traders and 
consumers to-day, the ‘‘ ideological ’’ standpoint has been 
abandoned. The type of marketing for nearly all foodstuffs 
is apparently to be that chosen three years ago for the milk 
trade only. Every farmer was then linked with a par. 
ticular dairy and was compelled to deliver up his whol 
milk production. The trade in milk was regulated by 
concessions, wholesale trade was entirely eliminated, and 
prices and profit margins rigidly fixed. This system was 
called ‘‘ complete canalisation.’’ From the statements 
made at Goslar it seems that ‘‘ canalisation’’ of food- 
stuffs is to be widely, if not universally, introduced. Pro 
ducers will be entirely dissociated from the market by 
special organisations, to which both the collection of food 
and the regulation of prices will be entrusted. There wil 
be a general obligation on producers to offer goods (s- 
called Andienungspflicht) such as already exists for grain, 
potatoes and some other commodities. Every transaction 
will have to be recorded on paper; and without a “ certifi 
cate ’’ no food will enter the market. The reason pm 
given for this scheme is that the food shortage is 
to continue, and that disparities in local supply must a 
far as possible be eliminated. 

The condition of the winter crops is not satisfactory. 
The wheat crop is given as 3.0, against 2.5 in November, 
1935 (3.0 is mediocre and 2 good). The consumption of 
wheat and rye for brandy production has been prohibited. 
There are other signs that an insufficient supply of 
stuffs is feared. Butter is to be locally rationed, and retail 
dealers are being required to reduce their sales 
customers. <t 

Some 72.5 per cent. of all working places in industry 
were occupied in October, as against 72.4 per cent. i 
September. The most occupied industries are the heavy 
metals with 96.6 and machinery production with 90.0 Y 
cent. In reality both trades are occupied to full —_ 
The rise in steel production has ceased. The 
output of 1,704,600 tons was lower than that of mor 
the decline per day worked was 5 per cent. Coal ai 
tion in the first ten months of 1936 was 129,829,300 ri 
against 116,808,900 tons in the same months 0 sa of 
this increase 2,000,000 tons is due to the incorpora 
the Saar. ths of 

Reich revenue from taxation in the first seven mont 
the financial was Rm. 6,494 millions, Fi, 
Rm. 5,421 millions in the same months of 1935. 4 us 
increase Rm. 974 millions was in tine a zoth is 
on business. funded home debt on | vas increase of 
returned at Rm. 10,960 millions, a as third 


funded foreign debt is Rm. 1,655 mu ‘that 
and has slightly declined. An official report implies 
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Decem 

; alienate more of its industrial and other 

the Reich i order to obtain cash for extraordinary 
ture. Certain Reich holdings acquired during the 

ie have already been sold; but there remain valu- 

= industrial participations of war or early post-war 


— money market has been affected by subscriptions to 

new Reich loan. This week cash is plentiful, and the 
the oan rate declined to 2-3} per cent. The October 
day sheets show an increase in liquidity. 
bank ts in the five chief Berlin banks rose by Rm. 101 


BERLIN, December 2. 





POLAND 





THE FRENCH ARMS CREDITS 


some of the effectiveness of the French arms credits— 
which afe expected to amount to about £25 millions— 
tentatively agreed upon three months ago has been lost 

the delay in concluding the technical discussions. 
Internal political problems in France, and the devaluation 
of the franc, are understandable excuses for a certain 
amount of delay; but once the decision had been reached 
to engine the Franco-Polish alliance by providing the 
Polish forces with modern mechanised equipment, the 
operation to be fully effective should have been started 
immediately. To be fully effective, these credits must 
serve a political and economic as well as a military purpose. 
Instead of making part of the credits effective at once, 
three precious months have been wasted over the discussion 
of ical details that could just as well have been dis- 
cussed concurrently with the installation of factories in 
Poland for the manufacture of modern war materials and 
such other economic activities as the credits are intended 
to cover. 

The promotion on November roth of General Smigly- 
Rydz to Marshal Smigly-Rydz makes him in name, as 
well as in effect, the successor to Marshal Pilsudski. The 
new Marshal himself, however, would be the last to pretend 
that he is another Pilsudski or that he is ever likely to 
exercise the same dynamic influence on national affairs as 
his predecessor. Except for his visit to France at the end 
of August, which was an extremely popular move, Marshal 
migly-Rydz is still virtually unknown on the political 


. 


MILITARY CONTROL 


He begins his ‘‘ reign ’’ at a very difficult moment, with 
the tide of political unrest and economic distress still rising, 
and with many indications—not the least significant being 
the growing anti-Semitic manifestations—that it will con- 
tinue to rise. There were many who felt after Pilsudski’s 
death eighteen months ago that Poland should retrace her 
steps towards a more liberal political regime; but there has 
been such a marked deterioration in the general European 
situation that, even if they were so disposed, the leaders of 
dare not to-day relax the close control which the 
now exercises over national affairs—the more so as 

is clearly bent on exploiting for her own ends 
unrest in other countries. While the advancement 

Smigly-Rydz solves none of the basic problems 
that some day will have to be solved, it at least increases 
of the Government and army at a time when 
a few fools and madmen have made it incumbent on every 
nation to subordinate all other considerations to 

Polish 


ELE 


is 


ing of national defence. 

in the first ten months rose from 706 
ty in 1935 to 820 millions in 1936, while exports 
ip 756 million zloty to 835 million zloty. 
_ abort surplus thus declined from 50 million zloty to 
a. The impact of bilateral ‘‘ compensa- 
ents is now being increasingly felt on the 
wus; and industrial leaders are beginning to be 
cemed over the problem of obtaining sufficient 
for the import of essential raw materials 
» wool and minerals which can be 
trade—if.at all—only on terms that add 
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. GIVE HER - 
AN INCOME 
FOR LIFE 


The Widow’s Pension Policy provides an income in 
the event of your death before or after retirement 
age. If you provide your widow with an Income 
by means of this policy you can say with certainty 
that the financial future of your family is secure. 
To provide an adequate income by means of the 
interest on a capital sum would require a greater 
amount than the average man can accumulate, 
but ky means of the Widow’s Pension Policy 
you can assure quite a substantial Income for 
a moderate outlay. If at 60 or 65 you feel 
the protection is no longer required you are 
assured of the return of the greater part of your 
premiums. Here is a simple means whereby 
you can make sure that your widow will never 
want. QOstain a detailed illustration showing 
benetits and cost applicable to your own 
case by quoting your age next birthday to the 
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greatly to manufacturing costs. The foreign exchange 
situation has been eased recently by the suspension of 
transfers for debt service to countries with which Poland 
has an import surplus or an adverse balance of payments; 
but as most creditor countries will take Polish goods in 
lieu of cash the effect will be to diminish, if not to eliminate 
entirely, the export surplus. 

The foreign trade figures for the leading countries in the 
first nine months are as follows: — 


1935 1936 

Imports Exports Imports Exports 
into from into from 

Poland Poland Poland Poland 

(In millions of zloty) 

United Kingdom....... 84-4 131-7 100-6 170-0 
Germany ...........000. a | 101-7 104-4 103-1 
United States ......... 90-2 34-3 93- 44-6 
UD inci vaVeadsacocses 30-1 23-0 34°5 30-0 
DORRIOGN ois pisscicceices 18-8 31-0 36-6 60-6 
AustTia .........cceeeeees 29-5 39-8 31-6 40-9 
Czechoslovakia ......... 25-8 38-4 25-7 35-6 
Soviet Russia .......... 8-4 10-6 9- 7:4 


When the commercial treaty with Germany was con- 
cluded a year ago, it was estimated that trade on both 
sides would amount to about 170 million zloty a year. 
But this figure is far from being attained, ly because 
the fixing of the rate of the mark at the gold parity of 2.13 
zloty has made German manufactured goods much too 
expensive in competition with similar goods from the 
United Kingdom or the United States, although the 
‘‘ gold ’’ rate benefits Polish exporters of agricultural 
produce. The trade agreement with Germany ran out on 
October 31st, but it was prolonged for two months during 
which time a new agreement is being negotiated. The 
agreement concladed: in March ‘last; for:the monthly pay- 
ment in cash for German railway traffic across 
‘* Corridor ’’ also expires at the end of this year, and the 
negotiations for the renewal of this and the trade agreement 
are now a subject of hard bargaining, in which politics 
and Danzig also havea part. | 

Warsaw, December 1. 
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tons in October, 1935. A supplementary coal import quota 
of 1,100,000 tons, which brings the total quota for 
December up to 1,800,000 tons, has been authorised by the 
Administration, in order to offset the fall in production 
resulting from the application of the 40-hour week in the 
mines. 

Paris, December 3. 





GERMANY 





A COUNTRY ‘‘ MISERABLE AND UNDERFED ”’ 


THE economic tension and general discomfort among the 
people, which have been increasing since the Nazi Party 
took office, have of late become acute. The causes of this 
deterioration are various. Unquestionably one cause, as 
a contributor to the Economist recently remarked, is that 
Germany is attempting too much. But this criticism need 
not be confined to the excessive re-armament activity, 


‘public construction and production for special aims. 


Germany is also attempting too much in her zeal to 
counteract the evil of attempting too much. Every week 
a new misfortune has to be met by official measures, and 
thereby usually a new misfortune is created. Simul- 
taneously with the great national armaments and expansion 
effort, the Nazi Party has pursued its ideal of creating 
satisfactory eternally static conditions for different classes 
of the population whose interests naturally clash. In this 
no success at all has been attained. The result has been 
merely to ‘‘ration’’ the inanition, which means that 
instead of some classes being satisfied and others dissatis- 
fied, all classes are dissatisfied. In general, it may be said, 
manufacturers complain a little, farmers considerably, and 
traders and consumers bitterly. The Party ideal is pursued 


- by means of an unending flood of laws, ordinances, regula- 


tions, restrictions, prohibitions and menaces. But the 
Reich is farther than ever away from the absolute un- 
changing condition of reasonable equal contentment which 
its theorists thought attainable. 

In many respects present conditions resemble those of 
the inflation period of 1919-23. That period witnessed 
intense activity. Then, as now, employment was satis- 
factory (the official unemployed total fell to 20,000). But 
the population then, as now, was underfed and in general 
miserable. The vast production availed little. The 
country was in a state of economic siege. The similarity 
of present-day conditions would be expressly denied by 
the Government. Yet it is implicitly admitted. ‘While the 
supposed favourable contrast between 1936 and the 
** system ’’ years under democracy is officially painted in 
radiant colours, the official spokesmen habitually represent 
their Third Reich as being engaged in a last struggle for 
existence; and declare that only by desperate courage and 
heroic self-denial and privation is survival possible. 


DEATH PENALTY FOR “‘ ECONOMIC SABOTEURS ”’ 


Propanganda seeks to divert public attention from the 
real causes of the evil, pointing to obscure and malign 
enemies. Consistent with this policy are the daily com- 
plaints of an international conspiracy to subvert the Reich 
economically. But in a country where nearly the whole 
population is represented to be devotedly attached to the 
Government it is not consistent to point to internal enemies 


domestic ‘‘ pests, parasites, u- 
lators and saboteurs.’’ Even the once-favoured ‘aoa at 


1 propaganda was backed by the 
pu 0! a to death. Germany has now 
on same policy; and against precisely the 
same class of speculators, that is those who violate 
the | . ws. To-day there appeared a Law 
against whi oe : : 
ment for : i 


present tendency towards Woe to caactical. 


able way of remedying economic evils 
official support. 

The trouble with Nazi Germany is tha: 
it has a fair share in the prone n f, production esti 
dition is inevitable; for a great part of the p tn. 
by its nature not distributable, ing pure waste like 8 
armament, or being economically valueless for a 
to come, like the public constructions now under wa 
Government cannot remove the causes of diceare: The 
can repress, and it can also regulate everythi » lt 
lating daily even its own abortive regulations, T Te-Tegn. 
food marketing system, already a masterpiece oo 
regulation, is to be re-regulated. The first step is at 
the rise in prices, which is a consequence of the lack of 
goods. A decree of this week imposes an absolute veto 
rises in prices above the level of October 18th. This apple 
to goods and services without any qualificatio; 


“* IDEOLOGICAL *’ AGRICULTURE 


At the Goslar Farmers’ Congress last w i 
changes in the Reich Nutrition Estate were Sorahainale 
The original market regulation of foodstuffs was in the main 
‘* ideological,’ that is designed to protect agriculture, as 
supposedly the healthiest, most useful, and most te. 
actionary national element. It was too easily assumed 
that if only the farms were kept going the other food 
interests, traders and consumers, might look after them. 
selves. Owing to the impossible position of traders and 
consumers to-day, the ‘‘ ideological ’’ standpoint has been 
abandoned. The type of marketing for nearly all foodstufis 
is apparently to be that chosen three years ago for the milk 
trade only. Every farmer was then linked with a par. 
ticular dairy and was compelled to deliver up his whale 
milk production. The trade in milk was regulated by 
concessions, wholesale trade was entirely eliminated, and 
prices and profit margins rigidly fixed. This system was 
called ‘‘ complete canalisation.’’ From the statements 
made at Goslar it seems that ‘‘ canalisation ’’ of food- 
stuffs is to be widely, if not universally, introduced. Pro 
ducers will be entirely dissociated from the market by 
special organisations, to which both the collection of food 
and the regulation of prices will be entrusted. There wil 
be a general obligation on producers to offer goods (s- 
called Andienungspflicht) such as already exists for grain, 
potatoes and some other commodities. Every 
will have to be recorded on paper; and without a “ certifi 
cate ’’ no food will enter the market. The reason officially 
given for this scheme is that the food shortage is expected 
to continue, and that disparities in local supply must 
far as possible be eliminated. 

The condition of the winter crops is not satisfactory. 
The wheat crop is given as 3.0, against 2.5 in November, 
1935 (3.0 is mediocre and 2 good). The consumption of 
wheat and rye for brandy production has been prohibited. 
There are other signs that an insufficient supply of bread- 
stuffs is feared. Butter is to be locally rationed, and retail 
dealers are being required to reduce their sales 1 
customers. ca 

Some 72.5 per cent. of all working places in industry 
were occupied in October, as against 72.4 per cent. 2 
September. The most occupied industries are the heavy 
metals with 96.6 and machinery production with 90.0 pé 
cent. In reality both trades are occupied to full yo 
The rise in steel production has ceased. The 
output of 1,704,600 tons was lower than that of September; 
the decline per day worked was 5 per cell Coal ae 
tion in the first ten months of 1936 was 129,829,300 0 
against 116,808,900 tons in the same months o a of 
this increase 2,000,000 tons is due to the incorpora 
the Saar. of 

Reich revenue from taxation in the first seven months 
the financial was Rm. 6,494 millions, OF this 
Rm. 5,421 millions in the same months of 1935-4 tas 
increase Rm. 974 millions was in direct taxes goth is 
on business. The funded home debt on increase of 
returned at Rm. 10,960 millions, sho a bird 

roximately Rm. 1,000 million during 655 milion 
of the year. funded foreign debt is “et implies that 
and has slightly declined. An official report 


has now won fare 
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for violations of this part of the exchange . 
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' ienate more of its industrial and other 

the Reich een to obtain cash for extraordinary 
ture. Certain Reich holdings acquired during the 
expendity have already been sold; but there remain valu- 
ze eestrial participations of war or early post-war 
market has been affected by subscriptions to 

The Reich loan. This week cash is plentiful, and the 
the Wowa rate declined to 2§-3$ per cent. The October 
day sheets show an increase in liquidity. 
bank in the five chief Berlin banks rose by Rm. 1or 


Bertin, December 2. 





POLAND 





THE FRENCH ARMS CREDITS 


Some of the effectiveness of the French arms credits— 
which are expected to amount to about £25 millions— 
tentatively agreed upon three months ago has been lost 

the delay in concluding the technical discussions. 
Internal political problems in France, and the devaluation 
of the franc, are understandable excuses for a certain 
amount of delay; but once the decision had been reached 
to gy see the Franco-Polish alliance by providing the 
Polish forces with modern mechanised equipment, the 
operation to be fully effective should have been started 
immediately. To be fully effective, these credits must 
serve a political and economic as well as a military purpose. 
Instead of making part of the credits effective at once, 
three precious months have been wasted over the discussion 
of technical details that could just as well have been dis- 
cussed concurrently with the installation of factories in 
Poland for the manufacture of modern war materials and 
such other economic activities as the credits are intended 
to cover. 

The promotion on November roth of General Smigly- 
Rydz to Marshal Smigly-Rydz makes him in name, as 
well as in effect, the successor to Marshal Pilsudski. The 
new Marshal himself, however, would be the last to pretend 
that he is another Pilsudski or that he is ever likely to 
exercise the same dynamic influence on national affairs as 
his predecessor. Except for his visit to France at the end 
of August, which was an extremely popular move, Marshal 
oper nyt is still virtually unknown on the political 


MILITARY CONTROL 


He begins his ‘‘ reign ’’ at a very difficult moment, with 
the tide of political unrest and economic distress still rising, 
and with many indications—not the least significant being 
the growing anti-Semitic manifestations—that it will con- 
nue to rise. There were many who felt after Pilsudski’s 
teath eighteen months ago that Poland should retrace her 
seps towards a more liberal political regime; but there has 
been such a marked deterioration in the general European 
situation that, even if they were so disposed, the leaders of 

dare not to-day relax the close control which the 

how exercises over national affairs—the more so as 

is clearly bent on exploiting for her own ends 

unrest in other countries. While the advancement 

of Marshal Smigly-Rydz solves none of the basic problems 

that some day will have to be solved, it at least increases 

the authority of the Government and army at a time when 

a few fools and madmen have made it incumbent on every 

nation to subordinate all other considerations to 
Polish of national defence. 

in the first ten months rose from 706 

at tty in 1935 to 820 millions in 1936, while exports 

Teed from 756 million zloty to 835 million zloty. 

. apert surplus thus declined from 50 million zloty to 
oty. The impact of bilateral ‘‘ compensa- 
tements is now being increasingly felt on the 

‘plus; and industrial leaders are beginning to be 
7 Sencemed over the problem of obtaining sufficient 
change for the import of essential raw materials 
~ .fubber, wool and minerals which can be 
, er trade—if.at all—only on terms that add 
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The Widow’s Pension Policy provides an income in 
the event of your death before or after retirement 
age. If you provide your widow with an Income 
by means of this policy you can say with certainty 
that the financial future of your family is secure. 
To provide an adequate income by means of the 
interest on a capital sum would require a greater 
amount than the average man can accumulate, 
but ky means of the Widow's Pension Policy 
you can assure quite a substantial Income for 
a moderate outlay. If at 60 or 65 you feel 
the protection is no longer required you are 
assured of the return of the greater part of your 
premiums. Here is a simple means whereby 
you can make sure that your widow will never 
want. QOstain a detailed illustration showing 
henetits and cost applicable to your own 
case by quoting your age next birthday to the 
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greatly to manufacturing costs. The foreign exchange 
situation has been eased recently by the suspension of 
transfers for debt service to countries with which Poland 
has an import surplus or an adverse balance of payments; 
but as most creditor countries will take Polish goods in 
lieu of cash the effect will be to diminish, if not to eliminate 
entirely, the export surplus. 

The foreign trade figures for the leading countries in the 
first nine months are as follows: ~— 


1935 1936 
Imports Exports Imports Exports 
into from into from 
Poland Poland Poland Poland 


(In millions of zloty) 


United Kingdom....... 84-4 131-7 100-6 170-0 
Germany .........ss000+ 92-1 101-7 104-4 103-1 
United States ......... 90-2 34-3 93-6 44-6 
PROD i cvccacccicsonses 30-1 23-0 34-5 30-0 
DORI nic cpiccivesciods 18-8 31-0 36-6 60-6 
Austria .................5 29-5 39-8 31-6 40-9 
Czechoslovakia ......... 25-8 38-4 25-7 35-6 
Soviet Russia .......... 8-4 10- 9-9 7-4 


When the commercial treaty with Germany was con- 
cluded a year ago, it was estimated that trade on both 
sides would amount to about 170 million zloty a year. 
But this figure is far from being attained, partly because 
the fixing of the rate of the mark at the gold parity of 2.13 
zloty has made German manufactured goods much too 
expensive in competition with similar goods from the 
United Kingdom or the United States, although the 
‘‘ gold’’ rate benefits Polish exporters of agricultural 
produce. The trade t with Germany ran out on 
October 31st, but it was prolonged for two months during 
which time a new agreement is being negotiated. The 
agreement concluded in March last; for the monthly’ pey- 
ment in cash for German railway traffic across 
‘‘ Corridor ’”’ also expires at the end of this year, and the 
negotiations for the renewal of this and the trade agreement 
are now a subject of hard bargaining, in which politics 
and Danzig also have a part. 

Warsaw, December i. 
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FINLAND 





RECORD TRADE FIGURES 
Tax yields are increasing. For the period January to 
August total revenues were 2,196 million marks, against 
1,898 millions in the same period last year. Expenditure 
also increased, though not quite so much. 
Foreign trade is expanding rapidly : — 


Export 
Imports Exports Surplus 
July-September Mill. mks. Mill. mks. Mill. mks. 
BOD nn cccrcoccccsvcscoces 1,695 2,295 600 
BOBS: crcccecciscccsnscesees 1,412 2,037 625 
BEDE. acvencascncpssrecaces 1,253 2,129 876 
FD cccnccoqeospesesnsese 1,117 1,835 718 


The volume of both imports and exports is larger than in 
~~ previous year. The large increase in exports 1s princi- 
pally due to heavier shipments of chemical pulp and paper 
and to higher prices for timber. Meanwhile the increase in 
imports is a result of heavier imports of both consumers 
and producers’ goods. The price index for Finnish ex- 
ports rose from 73 in September, 1935, to 92 in Septerrber, 
1936; while the corresponding index for imported goods 
only rose from 85 to 89. 

The index of industrial production for the third quarter 
of 1936 (1926 = 100) was as follows: — 


Year Volume Value 
WE 5 Bis io vockdhcnsktsabesen 165 147 
PD Mackantubncdsiicdunaneeie 146 120 
IE ‘ws. ceo knpacekinabenietsiess 143 124 
REED Ni xiantehacceibbaisecktenass 119 102 


The increase in volume since 1933 has thus been about 
39 per cent. The increase was largest in the case of build- 
ing materials (96 per cent.), the metal and machinery in- 
dustry (59 per cent.) and the leather and footwear industry 
(57 per cent.). The improvement in the British timber 
market is, of course, an important cause of the favourable 
position in Finland. 

The harvest this autumn has been satisfactory. In the 
case of spring wheat, barley, oats, potatoes and hay the 
crop exceeded last year’s; but the crop of rye, autumn 
wheat, swedes and other root vegetables was smaller. 
Owing to a rise in the price of several important agricultural 
products, it is estimated that the value of the harvest will 
amount to over 5,800 million marks, in comparison with not 
quite 4,900 millions last year. 

HELSINKI, November 27. 





PALESTINE 





A BUDGET SURPLUS 


Now that the Arab strike, which lasted more than half a 
year, has come to an end, and peace and order have been 
rapidly restored, it is opportune to consider the effect upon 
the country’s economic life of the prolonged period of 
strain 


There has naturally been a marked decline in foreign 
trade. In comparison with the figures for the first half of 
1936, the peak year, imports fell from a value of 84 to 6} 
million pounds and exports from 3} to 2} million pounds. 
The main item in the reduction of imports was that of manu- 
factured goods. Exports of manufactured goods actually 
rose. Another adverse feature of the strike period was the 
temporary rise in the cost of living. During the period 
May to September, the rise was calculated by a Jewish 
authority at over 20 per cent. The Government estimate 
puts the rise at only 7 per cent., because different items 
are included in the Government’s standard. There can be 
= doubt, ewig = tem ily there was a consider- 

increase in il costs. This tendency has already 
been corrected. = 
The Government Budget has not yet felt the full effect of 
the strike sil dienodec, or OF Getidldapiaiamans wine 
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have had to be taken. During the nine months 
revenue has again exceeded expenditure, though wade 
course, in the same degree as during the previous nat, of 
when the surplus went bounding up. But the Goverment 
has not yet been called upon to pay its share of the mix 
expenditure which, if it is to cover the cost of trample 
the troops as well as the additional cost incurred by “ 
being stationed in Palestine, will make a formidable ts 
Still, there is a surplus of some six and a half 
pounds; and even if the Government adheres to its Policy of 
retaining a sum equal to a whole year’s revenue as a 
caution against a crisis, it should still have funds a 
for the extended programme of public works which it con. 
templated before the troubles. 
Several items of revenue show considerable decline 
particularly customs duties; and the gross revenue of the 
railways dropped by 11} per cent., while working expenses 
were 5 per cent. higher compared with the figures for the 
first half of 1935. In view of the serious interruption 
of railway transport during the last six months, when 
train has had to have a military escort, it is remarkable that 
more passengers were carried between January and June 
1936, than in the corresponding period of 1935. The 
revenue of the Post Office has advanced considerably above 
any previous figures. 


JEWISH IMMIGRATION CONTINUING 


Immigration has not been suspended; and, in fact, during 
the latest months immigrants have been flowing steadily 
into Palestine. Young Jews from Germany and Poland 
who have prepared themselves for life in the national home 
have in no way been deterred by the unrest and outrages 
in the country; and in the first six months of 1936 the 
Jewish population increased by over 15,000. The larger 
part of that increase, of course, was due to immigration; 
during the same period the Arab increase, almost entirely 
by births, amounted to over 12,000. 


One of the immediate results of the Arab strike in the 
port of Jaffa was to induce the Jews in Tel-Aviv to build 
a jetty and landing-stage at the northern end of their 
township. The work was carried out with such eagerness 
that by October it was possible to land there a considerable 
part of the merchandise consigned to Tel-Aviv. 

The official figures of partnerships, companies and co- 
operative societies which were registered during the half- 
year are also striking. There were 310 new partnerships, 
of which 278 were entirely Jewish and 18 were Arab. Neatly 
half of them were for businesses in Tel-Aviv. During the 
same period 76 co-operative societies were registered, of 
which one was Arab, for the marketing of produce. 

The most serious economic problem of Palestine, perhaps, 
is that of finding fresh markets for citrus fruit. It is caleu- 
lated that this year there will be an export of between 8} and 
9 million boxes, as against an export last year of 6} million 
boxes. So far it has been possible for the Jewish and Arab 
associations in Palestine to find markets which absorb the 
rapidly growing product; and it is expected that this year 
the disturbance in Spain may give fresh opportunity to 
Palestine fruit in European markets. 


JERUSALEM, November 25. 








JAPAN 





TAX REFORM AND MONETARY STRINGENCY 


MoNETARY conditions have become somewhat pent 
and to this is attributed the fall of the Three-and-a-hall pe 
cent. Funding Loan below its issue price. This is causing i. 
some anxiety to the monetary authorities. Commenting re 
the situation, the Governor of the Bank of Japan 

observed that money exhibited a stringency in Septembe 
owing mainly to over-purchases of Government 
on the part of joint stock banks, as well as an 
large seasonal demand for funds. The monetary 
the Governor pointed out, has persisted since 
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y heavy calls on capital by industrial companies 
have offset the easing influences of such factors as a setback 
the movements of commodity prices, the prevailing 
cessio0 in the stock markets, and an improvement in the 

of trade. But if the Government diverts more 

funds, and the tax reform issue is settled, the position of 

the money market will improve, and the sale of national 
bonds will increase. . * 

An anomaly has developed in the capital market 

ily as a result of the publication of the taxation 

e a month or so ago. Capital issues of all kinds, 
except capital increases by existing companies, have been 
virtually suspended ; for the proposed changes in the assess- 
ment of income-tax have made it difficult to fix terms and 
conditions of new issues until further details are known. 
While the volume of public bonds and debentures is much 
below that of recent months, capital increases in October 
totalled 266 million yen, an increase of 196 million yen 
upon September and of 226 million yen upon October, 1935. 


EXPORTS STILL INCREASING 


Although the recent tendency for imports to increase 
faster than exports is Once more apparent in the trade 
returns for October, imports, at 186,533,000 yen, were the 
lowest recorded in any month this year; but, compared 
with October last year, they show an increase of 11,855,000 
yen or 6.8 per cent. Exports, at 245,781,000 yen, were 
the highest this year, and 9,435,000 yen or 4 per cent. 
more than in the corresponding month a year ago. The 
increase in imports is again mainly accounted for by raw 
cotton, but noteworthy increases occurred in imports of 
crude oil and iron and steel. 

Exports of cotton piece-goods in October amounted to 
34,891,000 square yards, valued at 43,631,000 yen, an 
increase of 6.2 per cent. in volume and of 8.3 per cent. in 
value upon October, 1935, according to the statistics com- 
piled by the Federation of Cotton Trade. But in the first 
ten months of this year cotton exports totalled 2,224,532,000 
square yards, at 392,157,000 yen, a decline of 3.5 per cent. 
in volume and 7 per cent. in value, as compared with the 
corresponding period of last year. Sales to Africa, Europe, 
Manchukuo, Kwantung Province, the United States and 
Ceylon show a considerable increase, while those to Egypt, 
British India, the Philippines, China, Iran, Iraq, and Latin 
America decreased substantially. 

The general level of commodity prices, after several 
months of advance, fell back in October, and cereals prices 
declined sharply. The Bank of Japan’s wholesale index 
number for October fell 0.3 per cent. on the month. The 
stock markets have also experienced a recession in recent 
weeks, The aggregate value of all shares listed on the 
Tokyo Stock Exchange on November 1st was down by 
75,025,000 yen or a little over 1 per cent. as against a 
month earlier. On the other hand, industrial production 
was well maintained. Output of cotton yarn in October 
totalled 119,354,000 Ibs., an increase of 3,180,000 Ibs. over 
September, and rayon production during last month 
amounted to 23,789,000 Ibs., or 869,000 Ibs. larger than 
oe 
apanese shipbuilding industry is so prosperous that 
It could almost be described as hoceniae. . 

Tokyo, November 14. 








INDIA 





a VALUE OF IRRIGATION SCHEMES 
ME Viceroy, speaking recently at the opening of the 
Sdn annual meeting of the Central Board of Irrigation, 
ae the total amount so far expended on irrigation 
ae agg to 150 crores of rupees (about 
a ). The area served by the works on which 
pum has been spent over a period of 80 years raises 
ia HY to the value of Rs, roo crores; and, taking 
stan, ot the value of those crops, every 18 months sees 
Fe ment of the capital expenditure. The Viceroy 
oe lat the investigations now being carried on by the 
do, COMcerned with agricultural research would 
in an increase in the productivity of the 
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land, but that if food resources were to keep pace with the 
increase in population, means must be found for bringing 
large tracts of country, still unproductive, under fruitful 
cultivation; and there was no way in which this could so 
effectively be done as by extending facilities for irrigation. 
A recent development, and one of the greatest importance, 
was that of hydro-electric generating schemes on irrigation 
canals by the utilisation of the power available at canal 
falls. 
STATE ASSISTANCE TO INDUSTRY 


A review of the efforts of Governments to stimulate the 
industries of India has been compiled by Mr N. Mahadeva 
Ayyar, I.C.S., and takes the form of a report on ‘‘ State 
Action in Respect of Industries.’’ It covers the years 
1928-35. The review points out that at the beginning of 
this eight years the Central Government, though deprived 
of the responsibility for industrial development under the 
reformed constitution, had, broadly speaking, obtained 
through tariffs extensive powers for assisting industries. The 
Provinces, on the other hand, had in theory almost un- 
limited powers to assist industries, but their financial re- 
sources, their technical equipment and the difficulty of 
dealing with industries of All-India importance on a pro- 
vincial scale tended to confine their activities largely to the 
less organised industries. Despite the growth of provincial 
self-consciousness, there was a swing back to the desire for 
central co-ordination. This led in 1933 to the resumption— 
at the request of Provincial Governments—of the Industries 
Conference. In addition, industries themselves tended more 
and more to look to the Government for assistance. During 
the period under review, every industry of any importance 
and a great number of minor industries approached the 
Government (and generally the Central Government) for 
legislative measures of one kind or another, and in most 
cases assistance was given. 

On the subject of textiles, the report states that the extent 
and importance of the hand-loom industry in India is not 
generally appreciated. The consumption of cotton yarns 
by hand-loom weavers in the Presidency of Madras from 
April to October, 1933, was about 42.7 million pounds, 
while the value of the annual production of the Benares 
weavers alone is estimated at Rs. 1} crores. ; 

Following the conclusion of the Indian Tariff Board in 
1932 that the position of the hand-loom weaver had 
deteriorated because of the removal of the cotton excise duty 
and the imposition of a protective duty, the Government 
of India decided to spend about Rs. 5 lakhs every year for 
five years in developing the industry. Similar action was 
taken by the Government in order to assist the silk industry, 
a grant of Rs. 1 lakh a year for five years from 1935-40 
being made. All the approved schemes are now in opera- 
tion, and allotments have been made to Madras, Bengal, 
Bihar, Orissa, Assam and Burma. More recently the 
Government has taken an important step to aid the cottage 
and small-scale woollen industries by sn kia as grant 
of Rs. 5 lakhs to be spread over five years; and a Woollen 
Industry Committee has been set up to advise the Govern- 
ment on the question of allotments. 

BomBay, November 20. 
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LETTERS TO THE EDITOR 
POLITICS AND LIBEL 


TO THE EDITOR OF THE ECONOMIST 


Six, —On page 236 of your issue of May 2, 1936, you published 
an article inspired by the Kilmaine Case, in which a member of 
the House of Lords was awarded {2,000 for damages against a 
daily newspaper in an action for libel arising out of the latter's 
editorial comments on a Parliamentary speech. Taking these 
comments as a standard, you set out “‘ to estimate the damages- 
value . . . of the ordinary small change of political controversy, 
and reproduced: (1) The Times attack on Lord Brougham a 
hundred years ago; (2) Mr Winston Churchill's criticism (in The 
World Crisis ’’) of General Monro; and (3) Mr D. C. Somervell’s 
remarks on Mr Lloyd George in his ‘‘ Reign of King George the 
Fifth."’ 

Your article has stirred up a lively discussion among lawyers. 
In the recent Master of Law Examination of London University, 
examinees were asked to comment on your conclusion that: ‘* The 
plain truth is that judges and juries with their fantastic attitude 
to libel are setting up a new censorship which, if developed, will 
kill that freedom of discussion which is vital to democracy. 

If I may be permitted to make my own “‘comment on the 
main thesis of your article, I should like to begin by emphasising 
the distinction between a statement of facts and mere comments, 
which is one of the great contributions of the Common Law to the 
jurisprudence of all nations. Democracy is based on the freedom 
to comment on undisputed facts, and not on the liberty to publish 
facts regardless of whether they are true or not. Democracy, 
indeed, is only possible if and when the electorate can fairly and 
reasonably rely on the truth of the published facts. Comment, 
on the other hand, may be wrong, or may be grossly exaggerated, 
but in the interest of democracy no liability exists unless, in very 
exceptional cases, malicious conduct can be proved. ; 

In practice, it is very often difficult to say whether a publica- 
tion goes beyond the limit of fair comment. In libel, as elsewhere, 
two different views may (fortunately for lawyers) be held optima 
fide on the same facts. In the case which was the subject of your 
article, the publication complained of comprised, inter alia, the 
following: ‘‘ To take a charitable view, we must assume him (the 
plaintiff) to be only the unwitting tool of others who needed a 
not too sophisticated agent for their ends.”’ 

Is it really necessary for a free discussion to say that an opponent 
is a tool in the hands of others who dare not come forward, either 
unwittingly or for a somewhat darker motive? I think that such 
a statement has only little to do with the arguments of the 
case—which may be good or bad—although they were brought 
forward by an agent. Whoever makes such a statement must 
prove the truth of his facts, so far as is reasonably possible. It is 
one of the essential conditions of democracy that the person of an 
opponent should not be attacked unless necessary, and certainly 
not by statements of fact which cannot be authenticated. 

I do not want to dwell on the intricacies of the Law of Defama- 
tion, but I may mention that Mr Churchill’s remarks on General 
Monro are from the beginning to the end statements of fact which, 
if true, are no libel. Mr Somervell’s views on Mr Lloyd George's 
qualities would probably have been defamatory in a short article. 
But in a long book, where all the facts of major importance are 
discussed, they tend to be comment on such facts only, although 
this may be doubtful. 

But all that is unimportant. What matters is that there is a 
healthy tradition among English statesmen of all parties to refrain 
from suing in libel unless there is a very urgent reason—as has 
recently been stated in Court by Mr Lansbury. There is a big 
difference between the legal question whether a remedy exists or 
not, and the problem whether it is in good taste or whether it pays 
ultimately to make use of it. Immunity seems to have been 


granted to certain well-known cartoonists ‘‘ to bri 
all politicians of distinction. But there are cases where it 
only right to sue from a legal but also from a political 
view, and there are reasons which tend to suggest Point 
Kilmaine’s case may have been one of them. that 
Yours faithfully, 
PauLt Werp 


UM 
LL.D. (Frankfurt), { 
49 York Street, ), LLM. (London), 


London, W.1. 
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caricaturist depicts a statesman as a three-card sharper, j * 
(a) making a false statement that the man is a sharper or ( Na he 
menting? The Morning Post use of the word “‘ tool” oune 
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BOMBERS AND BATTLESHIPS 
TO THE EDITOR OF THE ECONOMIST 


Sir,—My attention has been drawn to a i 
issue dated November 14th in which you casement Ao 
of the Committee of Imperial Defence's sub-committee on the 
vulnerability of capital ships to air attack. I find that 
include a statement to this effect: ‘‘ The cost of one capital ship 
is given as equivalent to that of 43 medium bombers.”’ 

As this reading of the Committee’s report has given rise to s 
much misunderstanding, I should like to call your attention to 
the actual wording, which is as follows: ‘* The Admiralty and 
Air Ministry have collaborated in this investigation and have 
given us an agreed figure of 43 twin-engined medium bombers 
as the nearest approximation possible to the equivalent in cost 
of one capital ship, taking into account all those overhead, main. 
tenance and replacement and similar charges which should be 
included to make an effective comparison during the life of the 
capita] ship.”’ 

Subsequently, Lord Swinton, Secretary-of-State for Air, 
clarified the position in the House of Lords. On November 
17th he said: — 

*‘I pause for a moment to deal with . . . the calculation 
respecting medium bombers and battleships in paragraph 44 of 
the Report. There is a figure taken of 43 medium bombers. 
Oi course, that does not mean for a moment that you can buy 
a battleship for the same amount as you can buy 43 bomben. 
Obviously you can buy hundreds of very satisfactory bombers 
for the price of a battleship. But this particular calculation, 
to which I must say neither the General Staffs nor the Com- 
mittee on which my noble friend sat would wish to attach 
any importance as basing their calculations upon it, was a very 
complicated calculation based on the assumption that you 
would have to build a station for three squadrons, that you 
would have to maintain the whole of that station, that you 
would have large reserves behind the air first-line strength, 
that your bomber squadrons would constantly be replaced by 
new types, whereas the battleship has a long life.” 

You will realise that the equivalence referred to is not exactly 
what might be imagined by the reader of the Economist who had 
not had access to the full text of the sub-committee’s Report. 

Yours faithfully, 
E. C. BowYer, 
Chief of Information Department. 

The Society of British Aircraft Constructors, Ltd., 

32 Savile Row, London, W.1. 








BOOKS AND PUBLICATIONS 


IS IT PEACE?* 


Tuts searching book is an attempt to floodlight the darkness 
immediately ahead of us in the autumn of 1936, in the hope 
that the shape of the future may loom out as the light 
catches this or that surface or angle. Mr Hutton’s method 
is to focus on his target a vast number of converging beams, 
and he has been wonderfully deft in the placing of his 


searchlights. In dealing with a problem of this magnitude, 
within a book of this , Selection is of the essence of 


compass 
the undertaking; and it is here that Mr Hutton gives his 
first proof of his mastery of his subject; for his searchlight 
are have been extraordinarily well chosen. 

the middle, and longest, of the three parts of the book, 
the arrangement is geographical, and the author looks at 
his problem from a number of different local standpoints, 
ranging from the Far East, through the different provinces 
—ceanniniasemignenenseratvenanipmmnietinarmininetanidesincad tao mines nn 


© “Is Tt Peace?” A Study in Foreign Affairs. Graham 
Hutton. Duckworth. 356 pages. 12s. 6d. net. a 


of Europe, to the British Commonwealth. But the -_, 
lights are not only thus disposed at different points 
space; they are also echeloned at different tine seme 
from the impending year 1937, and Mr Hutton does - 
hesitate to take his stand as far back in the past as may 
necessary in each particular case in order to train os 
upon its object. At one point, a sufficient time-dep may 
be obtained by going back to 1918 or 1914; at another point 
—for example, in the throwing of light upon the ~— 
relations between France and Germany—the observer of 
have to start a thousand years back, from the ue 
the Caroliagian Empire. Mr Hatton shows great ‘ Sails 
in always drawing upon past history as much as 
without any irrelevance or redundancy. — the book 
It would, however, give an inadequate idea of 
to describe it merely as a concentration of pe 
upon a general problem; for there are ne Pais 
blem which can only be treated in a general wa "5 some 
Hutton deals with these in Part Three, which 
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ore, as it is certainly the climax, of his argu- 
~ pes he is dealing with the present culeia af 
Western civilisation, and he rightly digs down below the 
economic surface, through the political sub-soil, to the 
jritual depths. In this part he is really asking his own 
+ yntrymen to look at themselves in the light in which they 
are shown up by their foreign policy—or lack of foreign 
policy—since the last war, and particularly during the five 
years that have passed since the Japanese struck the first 
resounding blow at the frail structure of our post-war peace 
by opening fire in Manchuria. 
The truth which Mr Hutton brings out—and it is a 
truth that needs to be proclaimed from the house-to 
is that you cannot escape either responsibility or catastrophe 
by being passive or negative. The observer’s eye is natur- 
ally caught by the flagrant and sensational sins of com- 
mission which are being perpetrated by the Japans and 
Germanys and Italys; for to be on the war-path is to be in 
violent motion, and liveliness is more conspicuous than 
torpidity. The good observer, however, will not be misled 
into overlooking the sins of omission of the sated, senile- 
minded Powers like England and France; and if the answer 
to the title of this book is eventually given in the negative, 
it is already certain that France and England will not be let 
off lightly by the verdict of history. — 
The picture which Mr Hutton paints of the present state 
of mind of the people of this country—or at any rate of their 
t rulers—is as terrifying as it is convincing. He 
shows us a people which has repudiated, with panicky 
indignation, its mission of taking the lead in bringing order 
into world affairs, and which is yet obstinately refusing to 
renounce one crumb of its own great possessions which are 
the envy of all the unchastised brigands; a people which is 
iming its horror of ‘war yet has been inviting attack 
by a fiscal policy which aims at converting those great 
ions into a close preserve for itself; a people which 
declares that, though it will not fight to vindicate collective 
security, it will certainly fight to defend every square yard 
of British territory—in wilful blindness to the obvious fact 
that British territory is not the limit of British interests, 
and that the British Empire can be conquered in Sumatra 
ot Czechoslovakia as effectively as in London or Singapore. 
In analysing this present British state of mind, Mr Hutton 
points out that it is only one of many manifestations of the 
spiritual bankruptcy of the Western World in this age. 
This book is bitter medicine, but it is just what - "tT 





SHORTER NOTICES 


“The Coal Problem. A Survey, 1910-1936.”’ 
Dickie. Methuen. 368 pages. 5s. net. 


By J. P. 


ne moment; for it will give the careful 
teader the facts on which to base his judgment of the proposed 
_ . The word ‘‘careful’’ must be emphasised; for 
The Coal Problem,” as its author would probably be the 
first to admit, is controversial and indeed polemical. Mr Dickie 
has represented Consett in the House of Commons as a Liberal 
National member, and he here renews his battle with the 
miners’ members, with the Mineworkers’ Federation, and in 
particular with the President of that Federation, Mr Joseph 
whose book, ‘‘ The Coal Scuttle,’ is subjected to severe 
on the ground that it evades issues and that its 
is slipshod. In taking up this stand, Mr Dickie 
iable interest in the welfare of the workers— 

i not Short, he tells them—and in one 
inequity and iniquity of the royalty 
t as far as any of the miners’ leaders. 
pted to give, in substance, a history 
during the late reign, though after 
1921 and 1926 strikes the historical 
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principles—the spreading of work in Part I and the concen- 


tration of output in Part II. 

The other point which Mr Dickie emphasises is that 
concentration must mean a further reduction of output. He 
calculates that any policy of reorganisation involving full-time 
occupation and concentration of production at the best pits 
would mean a reduction of at least 134,000 workers. Combined 
with a reduction of hours to six per shift, this would have the 
effect of reducing the numbers employed by 10,000. 





‘* 1986 on the Continent.”’ Edited by Eugene Fodor. W. Aldor. 
1,020 pages. 6s. 6d. ” » 


This book manages, on the whole, to justify its sub-title 
‘‘ The entertaining travel annual.” It has been written by 
26 Continental contributors, but the reader is spared any 
native partiality, since in most cases they write on countries 
other than their own. The approach adopted throughout the 
26 sections is that the visitor is interested first in the customs, 
habits and outlook of foreign people. ‘‘ Sights,”’ it is true, are 
not entirely neglected, but no Alpine altitudes are given nor 
"wy hotels starred. 
or the most part, the description is ning and light- 
hearted. One may discern the character of the Pars eerie. 
the Madrid shoeblack, the Danish cyclist. Occasionally, a 
certain naiveté is found, due, perhaps, to somewhat hurried 
editing. Again, the artifice of almost one-sided conversation 
or completely one-sided correspondence as a medium for 
conveying information becomes distinctly laborious where it 
is continuously used. For the price, this is a good and not 
unimaginative production ; the traveller in particular districts 
may still require his sign-posted guide, with its familiar 
abbreviations, but this book will give him a clearer insight 
into social, economic and political habits, and some good 
travelling tips in addition. 





BOOKS RECEIVED 


When Japan Goes to War. By O. Tanin and E. Yohan. (London) 
Lawrence and Wishart. 271 pages. 5s. net. 


Dust. By H. S. Patterson. Second and Extended Edition. 
(Jc an Transvaal Chamber of Mines. 22 pages. No 


price 
Foreign Exchange Restrictions. Fifth Edition. (London) Swiss 

Bank Corporation, E.C.2. eee No price stated. 
An up-to-date edition of this valuable handbook. 


Is Soviet Communism a New Civilisation? By Sidney and Beatrice 
ne (London) The Left Review, 2 Parton Street. 30 pages. 
- net. 


Who is Prosperous in Palestine? By British Resident. (London) 
The Labour Monthly. 7 John Street, W.C.1. 44 pages. 6d. 
net. 

British Corporation Finance, 1775-1850. A Study of Preference 
Grom, By G. H. Evans. (London) H. Milford. 208 pages. 
10s. 6d. net. 
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Associated Newspapers, Ltd. 294 pages. Is. net. 
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Henri Cernuschi. By G. Leti. (Paris) Les Presses Universitaires 
de France. 293 pages. 30 frs. 
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olonial Reports : No. 1763. Nigeria, 1935. 3s.6d. net; No. 1766. 
. British Guiana, 1936. 1s. 6d. net; No, 1767. Trinidad and 
Tobago, 1935. 2s. net; No. 1768. Bahamas, 1935. 1s. 3d. net; 
No. 1769, Northern Rhodesia, 1935. 2s. net; No. 1770, Mauri- 
tius, 1935. 2s. net; No. 1771, Kenya Colony and Protectorate, 
1935. 2s. net.; No. ar hese tee - at i i an 
Uganda Protectorate, 1935. ‘ : 0. ‘ 
Kong, 1935. 2s. 6d. net; No. 1776. Nyasaland, 1935. 2s. 64. 
net. 
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LETTERS TO THE EDITOR 
POLITICS AND LIBEL 


TO THE EDITOR OF THE ECONOMIST 


Sir,—On page 236 of your issue of May 2, 1936, you published 
an article inspired by the Kilmaine Case, in which a member of 
the House of Lords was awarded {2,000 for damages against a 
daily newspaper in an action for libel arising out of the latter's 
editorial comments on a Parliamentary speech. Taking these 
comments as a standard, you set out “‘ to estimate the damages- 
value . . . of the ordinary small change of political controversy, 
and reproduced: (1) The Times attack on Lord Brougham a 
hundred years ago; (2) Mr Winston Churchill's criticism (in The 
World Crisis '’) of General Monro; and (3) Mr D. C. Somervell’s 
remarks on Mr Lloyd George in his ‘‘ Reign of King George the 
Fifth."” 

Your article has stirred up a lively discussion among lawyers. 
In the recent Master of Law Examination of London niversity, 
examinees were asked to comment on your conclusion that: ‘* The 
plain truth is that judges and juries with their fantastic attitude 
to libel are setting up a new censorship which, if developed, will 
kill that freedom of discussion which 1s vital to democracy. 

If I may be permitted to make my own “‘comment™ on the 
main thesis of your article, I should like to begin by emphasising 
the distinction between a statement of facts and mere comments, 
which is one of the great contributions of the Common Law to the 
jurisprudence of all nations. Democracy is based on the freedom 
to comment on undisputed facts, and not on the liberty to publish 
facts regardless of whether they are true or not. Democracy, 
indeed, is only possible if and when the electorate can fairly and 
reasonably rely on the truth of the published facts. Comment, 
on the other hand, may be wrong, or may be grossly exaggerated, 
but in the interest of democracy no liability exists unless, in very 
exceptional cases, malicious conduct can be proved. 

In practice, it is very often difficult to say whether a publica- 
tion goes beyond the limit of fair comment. In libel, as elsewhere, 
two different views may (fortunately for lawyers) be held optima 
fide on the same facts. In the case which was the subject of your 
article, the publication complained of comprised, inter alia, the 
following: ‘‘ To take a charitable view, we must assume him (the 
plaintiff) to be only the unwitting tool of others who needed a 
not too sophisticated agent for their ends.’’ 

Is it really necessary for a free discussion to say that an opponent 
is a tool in the hands of others who dare not come forward, either 
unwittingly or for a somewhat darker motive? I think that such 
a statement has only little to do with the arguments of the 
case—which may be good or bad—although they were brought 
forward by an agent. Whoever makes such a statement must 
prove the truth of his facts, so far as is reasonably possible. It is 
one of the essential conditions of democracy that the person of an 
opponent should not be attacked unless necessary, and certainly 
not by statements of fact which cannot be authenticated. 

I do not want to dwell on the intricacies of the Law of Defama- 
tion, but I may mention that Mr Churchill’s remarks on General 
Monro are from the beginning to the end statements of fact which, 
if true, are no libel. Mr Somervell’s views on Mr Lloyd George's 
qualities would probably have been defamatory in a short article. 
But in a long book, where all the facts of major importance are 
discussed, they tend to be comment on such facts only, although 
this may be doubtful. 

But all that is unimportant. What matters is that there is a 
healthy tradition among English statesmen of all parties to refrain 
from suing in libel unless there is a very urgent reason—as has 
recently been stated in Court by Mr Lansbury. There is a big 
difference between the legal question whether a remedy exists or 
not, and the problem whether it is in good taste or whether it pays 
ultimately to make use of it. Immunity seems to have been 
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ranted to certain well-known cartoonists “‘ to bri 
all politicians of distinction. But there are cant os ule ' 
only right to sue from a legal but also from a political ‘iS not 
view, and there are reasons which tend to suggest theca of 
Kilmaine’s case may have been one of them. Lond 
Yours faithfully, 
PauL WEIDENBAUy 


LL.D. (Frankfurt), LLM. (Londo, 





49 York Street, 
London, W.1. 
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BOMBERS AND BATTLESHIPS 


TO THE EDITOR OF THE ECONOMIST 


Str,—My attention has been drawn to a i 
issue dated November 14th in which you cotmateean ye 
of the Committee of Imperial Defence's sub-committee on the 
vulnerability of capital ships to air attack. I find that 
include a statement to this effect: ‘‘ The cost of one Capita) ship 
is given as equivalent to that of 43 medium bombers.” 

As this reading of the Committee's report has given rise to so 
much misunderstanding, I should like to call your attention to 
the actual wording, which is as follows: ‘‘ The Admiralty and 
Air Ministry have collaborated in this investigation and have 
given us an agreed figure of 43 twin-engined medium bomber 
as the nearest approximation possible to the equivalent in cost 
oi one capital ship, taking into account all those overhead, main- 
tenance and replacement and similar charges which should be 
included to make an effective comparison uring the life of the 
capita] ship.’’ 

Subsequently, Lord Swinton, Secretary-of-State for Air, 
clarified the position in the House of Lords. On November 
17th he said: — 

‘“‘I pause for a moment to deal with . . . the calculation 
respecting medium bombers and battleships in paragraph 44 of 
the Report. There is a figure taken of 43 medium bombers. 
Oi course, that does not mean for a moment that you can buy 
a battleship for the same amount as you can buy 43 bomber. 
Obviously you can buy hundreds of very satisfactory bombers 
for the price of a battleship. But this particular calculation, 
to which I must say neither the General Staffs nor the Com- 
mittee on which my noble friend sat would wish to attach 
any importance as basing their calculations upon it, was a very 
ren yy a calculation based on the assumption that you 
would have to build a station for three squadrons, that you 
would have to maintain the whole of that station, that you 
would have large reserves behind the air first-line strength, 
that your bomber squadrons would constantly be replaced by 
new types, whereas the battleship has a long life.”’ 

You will realise that the equivalence referred to is not exactly 
what might be imagined by the reader of the Economist who had 
not had access to the full text of the sub-committee’s Report. 

Yours faithfully, 
E. C. BowYer, 
Chief of Information Department. 

The Society of British Aircraft Constructors, Ltd., 

32 Savile Row, London, W.r. 
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BOOKS AND PUBLICATIONS 


IS IT PEACE?* 


Tuts searching book is an attempt to floodlight the darkness 
immediately ahead of us in the autumn of a. in the hope 
that the shape of the future may loom out as the light 
catches this or that surface or angle. Mr Hutton’s method 
is to f on his target a vast number of converging beams, 
and he has been wonderfully deft in the placing of his 
searchlights. In dealing with a problem of this magnitude, 
within a book of this compass, selection is of the essence of 
the undertaking; and it is here that Mr Hutton gives his 
first proof of his mastery of his subject; for his searchlight 
ae have been extraordinarily well chosen. 

the middle, and longest, of the three parts of the book, 
the arrangement is geographical, and the author looks at 
his problem from a number of different local standpoints, 
ranging from the Far East, through the different provinces 
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* “Is It Peace?” A Study in Foreign Affairs. Graham 
Hutton. Duckworth. 356 pages. 12s. 6d. net. Y 


of Europe, to the British Commonwealth. But the ae 
lights are not only thus disposed at different points 
space; they are also echeloned at different tine eee 
from the impending year 1937, and Mr Hutton does . 
hesitate to take his stand as far back in the past 8 ee 
necessary in each particular case in order to train = 
upon its object. At one point, a sufficient time-dep may 
be obtained by going back to 1918 or 1914; at another 
—for example, in the throwing of light upon the aa 
relations between France and Germany—the — ot 
have to start a thousand years back, from the break-up 
the Caroliagian Empire. Mr Hatton shows great vos 
in always drawing upon past history as much as 
without any irrelevance or redundancy. — the book 
It would, however, give an inadequate iiss of the oe 
to describe it merely as a concentration 0 
upon a general problem; for there are aspects of the Pur 
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ore, as it is certainly the climax, of his - 
or oe he is dealing with the present cileia “a 
enum civilisation, and he rightly digs down below the 
economic surface, through the political sub-soil, to the 
"ritual depths. In this part he is really asking his own 
rontrymen to look at themselves in the light in which they 
" "e shown up by their foreign policy—or lack of foreign 
. ‘y_-since the last war, and particularly during the five 
years that have passed since the Japanese struck the first 
resounding blow at the frail structure of our post-war peace 
by opening fire in Manchuria. 

The truth which Mr Hutton brings out—and it is a 
truth that needs to be proclaimed from the house-tops— 
is that you cannot escape either responsibility or catastrophe 
by being passive or negative. The observer's eye is natur- 
ally caught by the flagrant and sensational sins of com- 
mission Which are being perpetrated by the Japans and 
Germanys and Italys; for to be on the war-path is to be in 
violent motion, and liveliness is more conspicuous than 
torpidity. The good observer, however, will not be misled 
into overlooking the sins of omission of the sated, senile- 
minded Powers like England and France; and if the answer 
to the title of this book is eventually given in the negative, 
it is already certain that France and England will not be let 
off lightly by the verdict of history. 

The picture which Mr Hutton paints of the present state 
of mind of the people of this country—or at any rate of their 

t rulers—is as terrifying as it is convincing. He 
shows us a people which has repudiated, with panicky 
indignation, its mission of taking the lead in bringing order 
into world affairs, and which is yet obstinately refusing to 
renounce one crumb of its own great possessions which are 
the envy of all the unchastised brigands; a people which is 
proclaiming its horror of ‘war yet has been inviting attack 
by a fiscal policy which aims at converting those great 

ions into a close preserve for itself; a people which 
declares that, though it will not fight to vindicate collective 
security, it will certainly fight to defend every square yard 
of British territory—in wilful blindness to the obvious fact 
that British territory is not the limit of British interests, 
and that the British Empire can be conquered in Sumatra 
ot Czechoslovakia as effectively as in London or Singapore. 
In analysing this present British state of mind, Mr Hutton 
points out that it is only one of many manifestations of the 
spiritual bankruptcy of the Western World in this age. 
This book is bitter medicine, but it is just what "t 





SHORTER NOTICES 


“The Coal Problem. A Survey, 1910-1936."’ 
Dickie. Methuen. 368 pages. 5s. net. 


The coal industry, never far in the background, has once 
more come into the limelight with the Government’s plans 
for unification of royalties and their revised measures for 
facilitating amalgamations. This work by Mr Dickie, therefore, 
at an opportune moment; for it will give the careful 
the facts on which to base his judgment of the proposed 
7 The word ‘‘careful’’ must be en for 

The Coal Problem,” as its author would probably be the 
fist to admit, is controversial and indeed polemical. Mr Dickie 
ha$ represented Consett in the House of Commons as a Liberal 
National member, and he here renews his battle with the 
miners’ members, with the Mineworkers’ Federation, and in 
ident of that Federation, Mr Joseph 
Jones, whose book, “‘ The Coal Scuttle,” is subjected to severe 
critciam on the ground that it evades issues and that its 

In taking up this stand, Mr Dickie 
his undeniable i 


By J. P. 


Ff 


in in the welfare of the workers— 

Mims their friend, not Short, he tells them—and in one 
is the inequity and iniquity of the royalty 

m, He goes almost as far as any of the miners’ leaders. 
4 has attempted to give, in substance, a history 
ush coal-mining during the late reign, though after 
Period of the 1921 and 1926 strikes the historical 
ao! the narrative becomes blurred. The remain- 
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principles—the ing of work in Part e 
tration of cutpat in Part it sseatigre ps: 

The other point which Mr Dickie emphasises 
concentration must mean a further reduction of output. He 
calculates that any policy of reorganisation involving full-time 
Occupation and concentration of production at the best pits 
would mean a reduction of at least 134,000 workers. Combined 
with a reduction of hours to six per shift, this would have the 
effect of reducing the numbers employed by 10,000. 


‘1986 on the Continent.” Edited . W. Aldor. 
ae nents by Eugene Fodor. W. Aldor 


This book manages, on the whole, to justify its sub-title 
* The entertaining travel annual.” It hs wl written by 
26 Continental contributors, but the reader is spared any 
native partiality, since in most cases they write on countries 
other than their own. The approach adopted throughout the 
26 sections is that the visitor is interested first in the customs, 
habits and outlook of foreign people. ‘‘ Sights,” it is true, are 
not entirely neglected, but no Alpine altitudes are given nor 
"y hotels starred. 
or the most part, the description is oing and light- 
hearted. One may discern the character of the Pans Serie 
the Madrid shoeblack, the Danish cyclist. Occasionally, a 
certain naiveté is found, due, perhaps, to somewhat hurried 
editing. Again, the artifice of almost one-sided conversation 
or completely one-sided ndence as a medium for 
conveying information becomes distinctly laborious where it 
is continuously used. For the price, this is a good and not 
unimaginative production ; the traveller in particular districts 
may still require his sign-posted guide, with its familiar 
abbreviations, but this book will give him a clearer insight 
into social, economic and political habits, and some good 
travelling tips in addition. 





BOOKS RECEIVED 


When Japan Goes to War. By O. Tanin and E. Yohan. (London) 
Lawrence and Wishart. 271 pages. 5s. net. 


Dust H. S. Patterson. Second and Extended Edition. 


. By 
(Jc burg) Transvaal Chamber of Mines. 22 pages. No 
price stated. 
Foreign Exchange Restrictions. Fifth Edition. (London) Swiss 
Bank Corporation, E.C.2. 94 pages. No price stated. 
An up-to-date edition of this valuable handbook. 


Is Soviet Communism a New Civilisation? By Sidney and Beatrice 
aor (London) The Left Review, 2 Parton Street. 30 pages. 
- Net. 


Who is Prosperous in Palestine? By British Resident. (London) 
The Labour Monthly. 7 John Street, W.C.1. 44 pages. 6d. 
net. 

British Corporation Finance, 1775-1850. A Study of Preference 
Shares. By G. H. Evans. (London) H. Milford. 208 pages. 
10s. 6d. net. 

Daily Mail Year Book, 1937. Edited by David Williamson. (London) 
Associated Newspapers, Ltd. 294 pages. 1s. net. 

Nippon. A Chartered Survey of Japan, 1936. By T. Yano and 
K. Shirasaki. (Tokyo) Kokusei-sha, Publishers. 487 pages. 
No price stated. 

Egypt and the Sudan. 1937 Edition. Published by the Tourist 
Development Association of Egypt. (London) Egypt Travel 
Information Bureau, 29, Regent Street, S.W.1. 56 pages. 
Gratis. 

Planwirtschaft und Aussenhandel. By K. W. Kapp. (Geneva) 
Georg and Cie. 140 pages. No price stated. 

Henri Cernuschi. By G. Leti. (Paris) Les Presses Universitaires 
de France. 293 pages. 30 frs. 

L'industria tessile italiana. By Roberto Tremelloni. (Turin) 
Giulio Einaudi Editore. 293 pages. L.15. 

Svalutazioni monetarie e vealia economica. By A. Rivolta. 
Soc. Ed. La Stampa Commerciale. 206 pages. L.15. 


OFFICIAL PUBLICATIONS 
The following may be obtained from H.M. Stationery Office, 
Adastral House, 


'Y¥> W.C.2. 
olonial Reports : No. 1763. Nigeria, 1935. 3s.6d. net; No. 1766, 
$ British Guiana, 1936. 1s. 6d. net; No. 1767. Trinidad and 
Tobago, 1936. 2s. net; No. 1768. Bahamas, 1935. 1s. 3d. net ; 
No. 1769, Northern Rhodesia, 1935. 2s. net; No. 1770, Mauri- 
tius, 1935. 2s. net; No. 1771, Kenya Colony and Protectorate, 
1936. 2s. net.; No. a, ae o- i. a a pe ao 
anda Protectovate, , ‘ : 0. 3 
KE . 2s. 6d. net; No. 1776. Nyasaland, 1935. 2s. 6d. 


(Milan) 


Seventeenth Annual Report of the Minisiry of Health, 1936-36. 
Cmd. 5287. 5s. net. 


of H.M. Government in relation to the Production 
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MONEY AND BANKING 





INSURANCE AND WAR RISKS 


(BY A CORRESPONDENT) 


In the past twelve months the statesmen of the world, 
among their other and greater achievements, have 
managed to give a cold bath to the insurance market, the 
effect of which is likely for a long time to be felt by 
merchants of every kind and country. Steps have already 
been taken by certain sections of the market to get rid of 
what is now regarded as an intolerable burden, and 
probably before long other precautions will be announced 
to relieve both underwriters and insurance companies of 
risks which, in future, will have either to be borne by the 
trading community uninsured or accepted on terms by the 
Government. When the anticipated changes come about, 
both merchants and bankers will be closely affected by 
them, and it may be of help to sketch the history of war 
and civil commotion insurance in recent years. 

In the matter of war risks, the tradition of marine insur- 
ance differssowidely from that of the other departments that 
the subject must needs be dealt with in watertight sections, 
marine and non-marine. The marine underwriter has 
always regarded capture, seizure and detention as risks 
that he ought to be ready to cover. His colleague on the 
non-marine side of the business, however, has usually 
declared that the results of war are beyond the capacity 
of insurance to make good, and ought not to be accepted 
in any insurance policy. Let us deal first with the marine 
underwriter. 

From the time—now far distant—when the marine 
policy was first drafted perils of the sea and perils of capture 
by an enemy went together. The earliest copies of Lloyd’s 
List testify to the enormously heavy risks that underwriters 
ran, in the eighteenth century, from the action of privateers 
and war vessels, and in the Napoleonic wars, great 
fortunes were made (and others were probably lost) at 
Lloyd’s out of the capture risk. Throughout the nineteenth 
century, the market was always ready to give cover when 
required, the business usually being profitable to the 
underwriters who took it. But for some years before the 
Great War underwriters had their doubts of the wisdom of 
accepting these risks. Values had grown so big and 
weapons of destruction so deadly that the traditional atti- 
tude of the market changed. The famous f.c. and s. 
clause—expanded later into the f.c. and s.r. and c.c. clause 
-——was introduced into the marine policy, freeing under- 
writers from liability for the results of war, the results of 
riots and the results of civil commotions. 

When the war broke out, therefore, underwriters were 
for the most part comfortably placed. Certain very heavy 
shipments of gold which, exceptionally, were insured 


_ against war risks, brought a fresh tinge of grey into some 


underwriting heads, but generally the market came to 
the war with clean books and could shape its policy day 
by day to the varying fortunes of the war at sea. But itcould 
not carry the whole burden; and the Government, with its 
scheme of war insurance, was forced to take whatever 
surplus the marine underwriters did not want or could not 
accept. That two-legged arrangement carried the country’s 
trade through the dangers of those four years, but with 
the es of peace there came another change in the 
attitude of marine underwriters. It may have been that 
the market was too hungry for business to resist the pressure 
‘of merchants, or it may have been that in r9r9 another 
war within our lifetime seemed too mad to be contem- 
plated. But for one reason or the other underwriters began 
to include war risks at request, without additional premium, 
throwing in the extra cover with the easy grace of the 
grocer who wraps up a parcel and sends it to his customer’s 
house without ing any charge for the additional 
service. Now and again some underwriter would com- 
— of the dangerous habit into which he and his fellows 

slipped; but it remained and seemed likely to 
continue. It became, indeed, not less but more dangerous 


because of the growing habit of including on a mar 
olicy a considerable risk on land after rpm 
siudieenes. the cargo had been 

Then came the Abyssinian adventure, an 
sat up. Here, at last, said underwriters, = neat 
stand and insist on a premium for the war risk when : 
cover it. They therefore formed a committee which = 
the rate for war risks on all sorts of different voyages, and 
has been a good deal more successful than most committees 
in getting its orders observed. Everything, in fact has 
conspired to smooth its path—Spain, the new Triple Alli. 
ance, re-armament, the regularity with which certain 
European statesmen beat each other’s records for inter- 
national bad manners and abuse. All these things have 
helped to fix underwriters’ gaze on the clouds of war, and 
there has been very little disposition to break away ‘on 
the committee’s scales of rates. On the contrary, the 
market is ready for further measures, and whatever 
developments are announced by marine underwriters in 
the near future, will not make for easier conditions of war 
insurance. 

The insurance of war and civil commotion on Jand is 
a more complicated business than marine war risk, and is 
at this moment of even greater concern to the insurance 
industry. Tariff companies have always set their face 
against the insurance of war risks on land. They have 
justified their attitude by the very proper arguments that 
it is beyond the power of insurance to protect mankind 
against the destruction of war, and that it would be 
dishonest of insurers to accept liabilities which, in the day 
of trouble, they could not hope to meet. They have not, 
however, taken the same view of insurance against riots 
and civil commotions. In many countries of the world 
they have been ready to give cover against the destruction 
of property by civil disturbances and managers have 
probably regarded this limited cover without much a 
hension. Recent events in Spain, however, have given 
them an unpleasant shock, and the problems which 
need to be solved before the trouble is cleared up must be 
considerable. What exactly do the policies cover? If they 
include ‘‘ civil commotions ’’ do those words embrace the 
present war? Must an insurer make good under them all 
the damage that Madrid is suffering to-day? In simple 
English, the problem is difficult enough. But translate the 
policy into a foreign tongue, leave i: to be construed by 
a foreign judge, in a foreign court, and what is the result 
likely to be? 

Outside the tariff offices cover against war risks on land 
has been obtainable and a not inconsiderable amount of 
business has been placed both in Great Britain and m 
foreign countries against destruction by combatants and 
foreign enemies, as well as against destruction by nots 
and civil commotions. In the last war the business in this 
country, at any rate, was highly profitable, and even the 
British Government wound up its aircraft account with a 
balance on the right side. But the danger of arguing . 
the war of 1914 to the war of 19— is now too obvious 
be overlooked. Lloyd’s underwriters have already pu 
their decision not to undertake any further ed 
against damage done by war to property in Britain in 
merchants, manufacturers, and owners of ee 
England who are at present insured against thas ss ost 
reconcile themselves to the fact that their policies be able 
be renewed. In future, the only cover they sie 
to secure from private enterprise will be such as may 
from riots, labour disturbances and civil ay and the 

The lesson which the commercial community wartate 
rulers of the world must digest is that of ordinaty 
takes us right outside the rules and measur within coll 
business, and private enterprise cannot, except 
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; narrow limits, indemnify against the destruc- 
paratively MAFan armed force. How far the State will 
tive ae shoulder the burden, and what arrangements 
be al train to provide a national scheme of insurance, 

sil known, but the merchant, the property owner, 
- rtgagee and the banker—in Great Britain or in any 
the mo country—have no certainty that they will, when 
Sees strikes, find any kind of market in which to cover 
oe land risks. If Europe is moving towards another war 
‘ig approaching a disaster so vast as to outsoar all the 
" stections on which we have been accustomed to rely. 
eae silent leges. Inter arma silet insurance. 





FINANCIAL NOTES 





Argentine Exchange Outlook.—This week the rate 
for free pesos has fallen to Pes. 17.10 to the pound, or 
practically to the official import rate of Pes. 17. This 
movement is due not so much to the conclusion of the new 
Anglo-Argentine Trade Agreement as to the marked 
improvement in the Argentine trade balance which has 
occurred since the summer. There have recently been very 
heavy shipments of maize, while it is now known that the 
wheat, linseed and oats harvests, shortly coming on the 
market, will be good. Argentina’s export surplus for the 
first ten months of 1936 was equal to her surplus for the 
whole of 1935. Hence there are strong rumours that all 
official control over foreign exchange dealings will dis- 
appear, together with the official import and export rates of 
Pes, 17 and Pes. 15, respectively. The profit margin 
between the two rates was originally used as a subsidy to 
agriculture, but the subsequent recovery in prices has by 
now removed the need for any subsidy. Also the central 
bank has now accumulated large foreign exchange reserves, 
which, again, reduces the need for any continuance of 
control. On the other hand, the new Anglo-Argentine 
Agreement continues the exchange precedence granted to 
Great Britain under the Roca Agreement, and so there may 
bea feeling that the immediate removal of exchange control 
might contravene the spirit of the Agreement. In our 
view this fear possesses no substance at all, for any step to 
free exchange would be to our advantage. Besides, if 
necessary, Argentina could still maintain the 20 per cent. 
te which now operates against most countries, 
except England, Holland and Belgium. The concession of 
a special remittance rate to the railways at 5 per cent. 
above the official rate expires at the New Year, so that does 
not complicate the position. Every proposal to remove 
exchange ‘‘ controls ’’ deserves to be welcomed as a stage 
on the road to freer international trade relations. 


* * * 


, Capital in te ee eee 
$ anxieties regardi oreign ‘‘ hot money ”’ 
have been responsible for the Cegntation of a valuable 
official Teport on the nature and extent of foreign invest- 
ments in the United States. Cabled extracts from this 
Teport have so far not been entirely consistent, but so far 
tan be told the me statement summarises the 





of foreign funds during 1935, and the first 
f 1936: — 
1936 Total 
1935 (9 months) 21 months 
$ Millions 
of short money : 
Ol aati, (a) (a) 1,353 
Sila dbacas (a) (a) 23 


88 of securities... 1,964 2,391 4,355 
oe eat 1,522 1,927 3,449 
edeaav 442 464 906 
Offoreignfunds 1,411 870 2,281 


(2) Not shown separately. 
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The United Kingdom was the largest dealer in securities in 
Wall Street, having bought $1,055 millions and sold 
$1,397 millions, leaving a net sale of $342 millions for the 
whole period. Canada came second, with purchases and 
sales which approximately balanced at $1,100 millions. 
There are two chief points of interest in these statistics. 
The first is the preponderance of transfers of short money 
over net purchases of securities; and this su that fear 
was the main motive behind the flight of European funds 
to New York. The other point is that the net investment 
of European money in Wall Street is really the margin 
arising out of a much larger turnover of sales and 
purchases. From the foreign exchange point of view the 
lesson of this is that at any moment there may be a large 
temporary preponderance of sales or purchases which can 
easily become a main influence on the exchanges. Recent 
movements of the dollar have established the truth of this 
lesson, and President Roosevelt’s recent actions have shown 
how clearly he appreciates it. 


* * * 


The Foreign Exchanges. — Dollars have been 
offered all the week, and at one time the rate for sterling 
rose to $4.91}. On Thursday morning it slipped back to 
$4.90}, in spite of fairly large sales of dollars at that time, 
the main cause of this relapse of sterling being the reports 
of British constitutional difficulties, Later in the day the 
pound recovered to $4.904. There have been fair sales of 
dollars to cover Continental liquidation in Wall Street, 
while guilders have also been bought against dollars to 
cover open forward positions dating from the weeks pre- 
ceding the Dutch suspension of the gold standard. Both 
spot and forward guilders have been firm. The spot rate 
is now Fl, 9.01}, with steady bidding for guilders against 
official sales by the Netherlands Bank. The opinion is 
that without the Dutch control the spot rate would by now 
have fallen to Fl. 8.50. This week’s reduction in the 
Dutch Bank rate from 2} to 2 per cent. has kept three 
months’ guilders very firm at only 2} cents discount, and 
the rate may soon go to par. The spot Paris 
rate has been firm at a pegged rate of Frs. 105.15, 
but the French authorities have had to continue buying 
francs. Forward rates have been ‘irregular, the latest rate 
for three months’ francs being Frs. 1# discount. There 
has been some demand for forward belgas at a three 
months’ rate of 7-6 cents premium. 


* * * 


The Money Market.—Up to the evening of December Ist 
the disbursement of about {£35 millions of War Loan divi- 
dend had had very little effect, largely because it 
was neutralised by the payment of a heavy call on the 
new Funding Loan. Money has been fairly plentiful, but 
there has been some clearing bank calling on every day 
of this week. The banks are only buying bills sparingly 
now, partly because they are anticipating heavy Chri 
currency withdrawals, but one of the banks bought lines of 
February Treasury bills from the market at y% per cent. 


Nov. 12, Nov. 19, Nov. 26, Dec. 3, 
1936 1936 1936 1936 


% % % % 

Bank rate........ccscccosecseceeees 2 2 2 2 

ening cette: SUN Te) ss vo rn aR, cok 8 
rt rate :— 

Clearing banks ...........sss0006 +41" }-+}1° 1* }-}-1* 

thet sn T asshaciindsaidee ; iat de to 
t rates :— 

reasury eeeeeeeeeeeeseeoree $ $ te 

Three Ty nthe? bank bills .... ri * ty % 


* Loans against and other approved bills and 
Be Baw Pere « has relegate 1 wep Pa 8 
1 per cent. Treasury Bonds and other stocks within six 
months of maturity; and other collateral respectively. 

At last week’s tender, at which the average rate was 
IIs. 5.29d. per cent., there was an unusually small demand 
for Treasury bills, applications amounting to £65 millions 
against allotments of {50 millions. As the market obtained 
most of the bills it had applied for, there has been some 
selling all this week, and on Thursday bills were 
being sold at 7 per cent., or a rate which yielded practi- 


Non ¥, t aunt “ ° ny 7 ri Ps % 
er en meee eee eae oe eae ae gs ee, has tere 
; “ 
= ee nee hammer a . ee 
Pa « . 
i. fl 
‘ Be a We " 


Pitt Ceaser Sars Oy Se ones’ oe a0 Oak gor een 
Vere p tates » ¢ 




























a eae el ee sins 
Pet eter ark ats See - 













gous gira 
uy 


<talegches Sema 


Soro RPK 


"TALIS SPR E La 


na pate 
bite TARY Se tira ee ATA cto RT SS wate lsh 


se ian direst iti ty) Sag tal onapyene 32% sod 














sR oh 


oa 


* os afte Ne 
ial a th gag sala ii 


sa ante aN rs. 


474 THE ECONOMIST 


cally no profit. There was a general expectation on that 
day of a higher tender rate on December 4th, and a possible 
rate of 44 or even } per cent. were suggested. 


* * * 


The Bank Return.—The Christmas expansion in the 
note circulation has now begun. Last week’s increase was 
£6.0 millions, compared with £4.2 millions in the corre- 
sponding week a year ago, so that it looks as if the banks 
have some justification for their view that this year’s 
expansion may be heavier. The reserve is reduced by 
£6.2 millions. 

Bank OF ENGLAND 
Dec. 4, Nov. 11,Nov. 18,Nov. 25, Dec. 2, 


1935 1936 1936 1936 1936 
£mill. {mill. {mill. { mill. £ mill. 


Issue Department :— 
EE incccokharcemscnasagnlodes 198-4 248-7 248-7 248-7 248-7 
Note circulation ............ 405-6 446-6 444-9 445-6 451-6 
Banking De ment :— 
Seoee — sienemnaintinind 53-6 62-9 64- 63:8 57-6 
Public deposits.............+ 7-1 14:9 14:1 12.1 10 6 
Bankers’ deposits ......... 103-7 98:0 96-1 976 99-1 
Other deposits............++. 37-5 41-6 44:7 41-7 41-1 
Government securities ... 89:4 80-4 79:0 78-2 82-4 
Discounts and advances... 10:7 8:6 7:4 6:8 8-5 
Other securities ............ 12-5 20-3 21-7 20-4 20-2 
Proportion ......s.cs0eeseees 36-1% 40-7% 41-7% 42-1% 38-1% 


The War Loan dividend has been largely neutralised by 
the payment of the Funding Loan call, so that only minor 
changes have occurred in the banking department. Public 
deposits are reduced by {1.5 millions, while Government 
securities have risen by {4.2 millions. Owing to currency 
withdrawals, very little of this money has reached bankers’ 
deposits, which have only risen by {1.5 millions. 


* * * 


Bank of London and South America.—The current 
accounts, summarised below, are the first published since 
the absorption last July of the Anglo-South American Bank. 
This operation has doubled the assets and liabilities of the 
Bank of London and South America, and so the accounts 
for this year and last are not comparable. Nor do this 
year’s profits reveal the full results of the amalgamation. 
To mention no other reason, they cover a year which was 
already far advanced when the amalgamation took place. 
For the full effects to become apparent we must wait at 
least until next year. 


September 30th 
19. 
Liabilities :— £'000 £000 
RMN Scodinsnbetdelsbontucctosdestdethotecedeh dive 3,540 4,040 
divdsd Rb nbabetehbdscbansoodibphechesbiness< 2,000 2,000 
Current and deposit accounts...............+++ »289 55,403 
BEEP PREIER. cnococdocnccnnpcencccccecesescoscesace 1 1,168 
DOGURURIED soccceccoscvcscccccossecscsscascseccces 1,719 2,605 
Bills for Collection  ........c.seeeecsesseeseeeeees , 8,953 
Assets :— 
Cash in hand and at call  ............0.20000+- 7,144 13,521 
British Government Securities ............... 956 2,420 
Foreign Government and other securities... 219 2,929 
BEES DOGUEVENES  wiesidss.ciccsccsiccusscccvedvccvess 6,026 10,118 
PAGING co cikevisisintdstind ibid <didncdédocéuaahes 18,651 29,727 
a i 1,914 2,853 
BANE OUR sien pccdescenssppstccdonntappsedcoceccoceoes 210 253 
PINES sictaeoincactecapeesencvissagpseccesoccesecets 3% 3% 


At the time of the amalgamation there was no doubt that 
the less sound assets of the Anglo-South American Bank 
would either be drastically written down or else eradicated, 
and the new balance sheet of the London Bank shows a 
very strong position. Cash has increased almost in propor- 
tion to deposits, and investments have expanded in far 
greater proportion. On the other hand, the increase in 
advances is i less. It is difficult to say how 
ion in the various items represents 
ti All that can be deduced is 
that British banking in South America now rests on a 
thoroughly sound and liquid basis. 


have risen to above {100 millions, A : 


bonus has been paid to staff and pensioners. ee 
improved in most of the countries where the bo 


Its mainstay, of course, is the prevailing actiyj ase 
Africa, but in spite of the troubles there has 
some improvement in Palestine, while there has also Deen 
the recent marked advance in the prices of West ra 
produce. Trade in Egypt is better, and while West Indi 
sugar prices are disappointing crops are good, and there 
has also been an expansion in tourist traffic. Thus iti 
not surprising that the bank’s latest balance sheet dons 
strong and liquid position : — a 
i 
1936 
; £ mill £ mill. £ mill 
DODGE ..cnccccccsescccseseates 87-8 97-0 + 9-9 
GID wwiseninecsiatiorscunesiinen 24-4 25-5 + ia 
Discounts ..........seeeeeeeees 12-5 13-1 + 0-6 
Investments.............s00008 23-4 27-8 + 44 
AdVANCES ......ceceecereeseees 29-2 32-2 + 3-0 


Net profits last year were £473,400, subject to an appro- 
priation of £120,000 for income tax, making a final net 
figure of £353,400. This year they are £401,200, afte 
providing for income tax, so that there has been a notice. 
able improvement. There is no change in the dividend of 
5% per cent. on the “‘ A’’ and “‘ B ”’ shares. 


* * * 


British Overseas Bank.—Already the largest of the 
banks founded after the war, this institution further 
increased its size by taking over in March of this year the 
business of Fredk. Huth and Company. This i 
makes it difficult to compare the past two years’ accounts. 


October 31st 
1935 1936 
Liabilities :— £000 000 
BE contccscdesccocscdecsasssabedechbbieccbiacees ,000 tee 
MUIR. Litdncdbiicdscococeddahbsckdbdcsbdevccbibe 250 250 
ID cctbevitindqupietevvibineternneepcermesteens 2,638 3,983 
REBUIRRTONG. coesnscecerensecconcopapeceqzonentannce 2,989 4,078 
Assets :— 
MET | SatecesasiCacecchsbscnbecbuksolducdcseevscdusees 247 256 
Money at call and short notice................ 869 1,260 
Balances with banks abroad ..............++6+ 208 457 
ND -. . cccucstenaccnsaanubssnabennr 554 973 
Government Securities ..............ceeeeeeeees 371 446 
Other investments ..............cecceeeeeeeeeeeee 538 §35 
I Rh ii isk Sasha b es tetecctevnhbins 1,783 1,957 
BNOE BOOGE. 05 c000ccccccnncdsccocunevercensopenccooeosece 62 
OEE ONDE LEI DOE 6% 6% 


Among the bank’s assets the greatest proportionate increase 
is in discounts. Net profits are £62,376, compared with 
{60,131 last year. As far as can be ascertained, the bank 
has not suffered very serious direct losses as a result of the 
Spanish war, for its Spanish connections form only a small 
proportion of its total business, but what the indirect effects 
may be are, of course, impossible to estimate. 


* * * 


Canada’s Tourist Trade.— Sir Robert Borden in his 
presidential address to the annual general meeting of 
Barclays Bank (Canada), held in Montreal on Novem 
ber 17th, called attention to an important phase o 
Canada’s economic activity. Tourist trade, he explained, 
was essentially a post-war development, which was 
acutely sensible to the ebb and flow of the trade cycle. 
Nevertheless, as an invisible export it now ranked 
of any one of Canada’s commodity exports, not eve 
excepting wheat and newsprint, and had become the largest 
single item in maintaining Canada’s balance of payments 
From $117 millions in 1933, the lowest point in a decade, 
it had recovered to $202 millions in 1935, and would Pe 
bably be $250 millions in 1936. | expenditure 
Canadian tourists abroad was also rising, from $51 —_ 
in 1933 to a probable figure of $80 millions for 1936. mn 
we may add, raises the net surplus from $66 ma be 
1933 to $170 millions in 1936—a figure which for the 
about half Canada’s commodity a re Pires, 
current year. This last fact alone illustrates “— 
ance of Canada’s tourist trade. Generally speaking, 
the president and the general manager had an — 
tale to tell. Canadian business is expanding a 
Bank (Canada) is winning its share of 
Tecovery. 
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Tus Board of Trade has appointed a Committee ‘‘ to con- 
det the operations commonly known as share-pushing 
a share-hawking and similar activities.’’ Its personnel 
i eminently representative. A _body which includes the 
Deputy-Chairman of the Stock Exchange, the President of 
the Council of Associated Stock Exchanges, the Senior 
Official Receiver and a former Director of Public Prosecu- 
tions is well qualified to discuss every aspect of bucket-shop 
activity from cradle to grave. Its appointment, following 
the Government's decision to legislate on the findings of 
the Committee on Fixed Trusts and the establishment of a 
London Stock Exchange register of country brokers, 
afiords welcome confirmation of the authorities’ care for 
the interests of a member of the community whose economic 
status has increased progressively with the post-war growth 
of taxation—namely, the small investor. We may, accord- 
ingly, devote the present article to an analysis of the soil 
in which bucket-shops, like ill-weeds, take root and thrive. 
At the outset, it is evident that small investors are a 
numerous company, whose membership cuts across most 
distinctions of politics and creed. Lord Mottistone, Chair- 
man of the National Savings Committee (whose work in 
ing thrift is beyond all praise), knows one kind of 

small investor. Every branch bank manager knows 
another. Every stockbroker whose clientéle is at all exten- 
sive knows a third kind of small investor, and every 
bucket-shop proprietor knows, too well, a fourth category. 
There are 46 million inhabitants of Great Britain, of whom 
only 81,562 were assessed to surtax in 1933-34, and only 
millions were chargeable with income tax in 1934-35. 

y of the lower grades of income-tax payers are 
certainly not large investors. We may not be far wrong, 
therefore, in concluding that something over 90 per eent. 
of the total population and, say, over two-thirds of the 
ipients of separate incomes, are potential small investors. 
arious computations have been made of the total 
accumulated resources whose ownership may be attributed 
to the small investor. The most recent was published by 
lord Mottistone last October. It totals nearly {£3,000 
ions, and is analysed in the accompanying table. 
The figures are the more striking because, great as they 
ate, they admittedly do not tell the full story for any 
single one of the sub-headings under which we have 
grouped Lord Mottistone’s figures. They are, in fact, 
almost entirely confined to figures whose accuracy can be 
checked from official records. The total of £674 millions 
in savings banks, for example, does not include deposits 
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THE STOCK EXCHANGE 


THE SMALL INVESTOR 


Tue SMALL INVESTOR’s ACCUMULATED Funps 


In Savings B. . arious Societies 
n Savings Banks :— In V. 7 = 
Post Office S. Bank ...... 420} "Building Societies... 549 
rustee S. Banks......... 207 ndust. Providen: 
Railway S. Banks ...... . an Deere . 
B'ham Municipal Bank.. 21 Friendly Societies ...... 137 
Trade Unions ............ 13 


Total in Savings Banks... 674 


Total in Various Socs. 905 


In Govt. Securities :-— Miscellaneous 
Nat. Savings Certificates 507} Industrial Assurance ... 343 
Govt. Stocks on Post Nat. Health Insurance* 130 

Office Register ......... 202 


— 


Total in Govt. Securities 7094 Total, Miscellaneous... 533 
GRAND TOTAL ......ceecceees 2,821% 


* Accumulated funds under National Health Insurance Act. 
{ Total registered. 





in the independent Scottish savings banks, in the York- 
shire Penny Bank, or in the special savings departments 
of the great joint-stock banks. The £709} millions of 
Government security holdings excludes all gilt-edged stocks 
purchased for the small investor, directly or by trustees, 
by way of the normal Stock Exchange channels. No 
attempt is made to evaluate the small investor’s share of 
ordinary (as distinct from industrial) life assurance funds. 
This share was estimated by Mr Walter Runciman at {£340 
millions in 1926, and it may be as high as {500 millions 
to-day. The building society figures have increased more 
rapidly than any other item in the list, during the last 
decade. But they show, not the extent of house owner- 
ship, but the amount still unpaid on comparatively recent 
purchases. Above all, the figures given above completely 
ignore the small investor’s holdings in the securities of 
British railways, public utility concerns and the whole 
ut of industrial companies. 
is > fact, the figures are as a mixed bag of samples of 
such holdings as happen, for legislative or other reasons, to 
be statistically recorded by Government agencies. se 
the visible balance of small investment, and it may be as 
misleading to omit ‘‘ invisible ’’ items from consideration in 
this context as in the national balance of payments. The 
investment character of certain of the ‘‘ visible ’’ items is 
itself debatable. The accumulations of the friendly societies 


















SHAREHOLDINGS IN TEN BRITISH COMPANIES 


Small and Percentage of Total 






Largest Medium Number of Shareholders, 
Size of Shareholders (a) Holders (b) each holding 

Number of | xo of ie 
Shares “hn are- 

Company (and Class of Share or or Units | Sbare- holding Total fa - Under | Under | Under 

Units) holders | “(par verage 
( No. Shares No. | Holding} 100 200 500 
Value) Held (Par | Shares | Shares | Shaves 


uently converted into stock. 


(a) Holding 50,000 shares or over. _—(b) Remaining shareholders, with 1 to 49,999 shares each. 





(5) 


fs ie | 
64-5 86-6 

272 73-8 | 90-2 
279 69:0 | 88-9 
98 55:9 -| 81-6 
249 75:5 91°6 
255 75-4 91.8 
248 70-1 | 89-6 
365 58-6 | 84-4 
488 50-4 | 76-6 
546 54:0 | 80-3 
67°5 87°? 


(c) £1 shares 
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and trade unions (and, possibly, also the national health 
and industrial assurance funds) are the product, not so 
much of conscious saving, as of desire to escape the worst 
evils of being poor. ‘‘ Investments ’’ of this kind should 
diminish as the social services of the State are extended. 
Bucket-shops do not find many clients among unskilled 
labourers. The multitudinous streams which daily coalesce 
at the share-pusher’s letter box flow rather from the ‘‘ fore- 
man class ’’ of wage-earner, the local shopkeeper, the black- 
coated worker, the doctor, dentist and professional man 
generally (who is earning a competence, but living, as a 
rule, up to his means), the clergyman, the schoolmaster and 
the small industrialist. All these recipients of moderate but 
fairly regular income endeavour to save something, partly 
from insurance motives—to obtain the wherewithal for 
marriage, the education of a family, and protection against 
sickness, old age and the proverbial ‘‘ rainy day ’’—and 
partly to obtain increased income during their lifetime and 
transmit the principal to their heirs. Their ‘‘ reserves "’ 
may be free or earmarked, or both, but they normally seek 
investment, not through savings bank channels, but 
through the medium of Stock Exchange securities. 

It is well known that the average shareholding, even in 
the largest British companies, is relatively small. There 
are, for example, over 800,000 names on the registers of the 
four main railway companies, and the average individual 
holding is under {1,400 nominal (with a much lower market 
value to-day). It was recently stated that 23 representative 
industrial concerns had an average shareholding of as little 
as £315. These figures, however, are difficult to interpret, 
partly because the number and incidence of very large hold- 
ings may affect the average considerably; and partly 
because large, as well as small, investors were aware of the 
advantage of spreading their resources over a large number 
of companies, long before unit trust managers discovered 
its publicity value. 

It is possible, however, to speak with somewhat greater 
confidence of the wide diffusion of capital ownership in the 
light of a private inquiry into the distribution of actual 
shareholdings in ten leading British industrial companies, 
some of the results of which appeared in the Economist 
four years ago. The table at the foot of the preceding 
page, which is based on that research, shows (a) the effect 
of large holdings on the average, and (b) the percentage of 
shareholders in each company who are small holders. 

Reference to the table shows that the exclusion of the 

very large shareholdings tends to reduce the average very 
considerably. Of still greater significance is the fact that 
over 40 per cent. of the shareholders in these companies 
have less than 100 shares each; that over two-thirds hold 
under 200 shares, and that nearly 90 per cent. hold less 
than 500 shares. There is strong prima facie evidence that 
most holdings of under 100 shares, and many of under 200 
shares, belong to the small investor in the sense we have 
just described. Sub-division of total individual investments 
into what are, for Stock Exchange purposes, ‘‘ odd-lot ’’ 
holdings is uneconomic for the really wealthy investor. It 
is significant that, broadly, the largest companies in the 
table, whose shares have the widest market, have the 
greatest proportion of small holdings. 
_ It is a safe hazard that the clientéle of the bucket shop 
is drawn largely from the type of small investor thus repre- 
sented, who is free from immediate anxiety over his 
economic position, but has no very considerable total income 
derived from his securities and is tempted by the possibility 
of a en. a ecm a return. The bucket-shop hook 
is bi more uently with the prospect of handsome 
capital profits than of higher indeene. ihecht shops flourish 
notoriously when markets are rising, and speculative 
““ deals ’’ are the order of the day. 

The most formidable problem, therefore, with which a 
reformist legislature may have to cope may be not so much 
the activity of the bucket shop as the receptivity of the 
small investor himself. It may be desirable to keep him 
from temptation by curbing the activities of the fraudulent 
share pusher, and, as far as possible, by publicly differen- 
tiating the more from the less reputable share dealer. But 
in the long run the best remedy may be the more liberal 
education of the small investor in the theory and practice 
of investment. 
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Course of Share Values.—If a mark 
in terms of its distracting rather than its oe be defina 
then the term “ political markets ’’ is app); 
month’s events on the Stock Exchanges of Doge 
New York alike. As our customary monthly chart ot 
equity share prices in both centres reached a new show, 
peak in the first part of November, and receded ante 
the latter part of the month. In New York, Prices a 
left with a net gain; in London, they finished more oP a 
where they started. Both centres, indeed, were ripe for 
technical reaction. But the fact that New York ; 
rather less than London, although the gradient of the 
preceding rise in values had been steeper on the west of the 
Atlantic, suggested that proximity to the scene of doctring 
battle in Europe was the main consideration. This 
the curtain was raised to reveal the threat of a British 
constitutional crisis. The markets for gilt-edged and 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 
British: ‘‘ Financial News’ Index of 30 Shares 
American: “ Standard Statistics ” Index of 50 Common Stocks 
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equity stocks alike were much depressed and even 


more dismayed. How far such an issue might carry the 
markets, if anxiety over its outcome were prolonged, can- 
not be even approximately estimated, for it has 
no precedent in Great Britain for generations. Apatt, 
however, from dynastic problems, the attitude of m 
vestors and Stock Exchange operators towards the 
boom has become perceptibly more cynical. That 
some of the foundations of present activity cannot 
be enduring has become more widely admitted, in propot- 
tion as the centre of gravity of prosperity has moved from 
recovery to re-armament. Meanwhile, the Actuanes 
Index of 178 ordinary shares (December 31, 1928 = 100) 
now stands at 90.6, against 91.2 a week ago and 90.7 @ 
month ago, the corresponding percentages of average 
being 3.64, 3.57 and 3.54, respectively. Indices 
number of constituent groups are given below: — 


(Dec. 31, 1928 == 100) Yield (%) 


Month | Week 
ago ago 
(Nov. 


This 
week 
(Dec. 1) 


Month 
(Nov. 3) 


Week 
ago 
(Nov. 24) 


Group 
(and No. of Securities) 


Lit 








, 88 
Building materials (5) ....... 105-1 | 106-1] 104-4] 4:75) 47) Sp 
Coal (7)........sceseerseesseseses 114-7] 117-5] 118-9) 3°07) Vag) 18 
Cotton (6) .e.s.ssesscnevesenenens 46-3} 49-2) 48:4) 190) Clos] 3.00 
OB ais isincssovsnnsaeatsntvese 93-7] 89-2] 90-2) 299) el 965 
Electric (10) ......... 158-5 | 156-3] 154-9} 3°49 1, 1m 
Home BIE scepdonanibinnnee 82-5| 87-1| 84-4] 231) Gag) 908 
Stores and Catering (20)...... 88-2| 91-5| 87-6} 3-64 
Mee eee Bah dk hed cae those, like 
The groups which fared best last month = fast to fe! 
coal and cotton, which have been among 


recovery’s kindly urge. 


December 5, . a 


Sseeaewreseeesasesrsssd 


~sew sa 2. Ee st OS 












GaREEE 


By ¥ 5 


"leghieed: 


| ee ee  * 


E&e3 


g 


RES BF es 


3h 
~ 
Ss 


GE\ eecsaca | HR | | FE 


ors sap Bettiah Suvtnnnesitiaiaia 
e 8 r.—Investors 
argenttvamine the terms of the Anglo-Argentine Trade 
do We ent (published as a Supplement with this issue) with 
care. They can hardly escape the conclusion that 
British Government has driven a hard bargain, to fit 
- yirements of its beef policy. Wednesday’s debate 
eed that Mr Morrison had succeeded to the mantle 
Elliot so completely that the duty on beef imports 
from the Argentine must now be regarded as a permanent 
feature in the economic relations of the two countries. 
But assistance for the British beef grazier, under the Pact, 
is clearly more apparent than any corresponding benefit 
for the British investor in the Argentine. The beef levy, 
whose cost is put at about {£3 millions per annum, repre- 
gents nearly 7 per cent. of the value of Argentina’s exports 
to this country, and over 20 per cent. of the total value of 
British imports of Argentine beef. It must be wholly paid 
by the Argentine grazier or shared with the British con- 
sumer. In either event, it must necessarily reduce the net 
income of Argentine beef producers, and must, pro tanto, 
reduce the sums available in sterling exchange which are 
to be earmarked, as before, for meeting current remittances 
from the Republic to this country. For the railways, it 
may well mean some loss of cattle freights, or pressure to 
reduce the traffic rates. The Agreement suggests no reason 
the high ranking accorded to Argentine Government 
loans should be modified in any way. The prior claim 
of these obligations cannot be materially affected under 
the new Pact. On the railways, other considerations arise. 
They are protected by the “* benevolent treatment ’’ clause, 
but this is wholly non-specific, and conditional upon the 
Government’s ability to act ‘‘ within their constitutional 
sphere.” They already enjoy preferential exchange 
arrangements, but these expire at the end of the present 
year. Will they be renewed, and on what terms? There 
is no official indication on this point, but there is reason 
to hope that, if exchange control is maintained (a problem 
discussed on page 473), the railways’ special exchange 
arrangements may be renewed on broadly similar lines next 
year. But their general operating problems are not 
appeased by any undertaking in the Pact. National Trans- 
port Co-ordination is still an open question, and if railway 
experience the world over is a reliable guide, the prospect 
of “ recovery traffics ’’ during the next half of the rail- 
ways’ year may be accompanied by forward-looking labour 
demands. Both issues, indeed, may be affected by local 
political reactions in the Argentine, and no Government 
could guarantee ‘‘ benevolent treatment ’’ without reserving 
considerations of this sort. In short, the outlook for Argen- 
tine rail stocks over the long-period cannot confidently 
be regarded as clarified by the Agreement. 


* * * 


Proxies and Minorities.—The scheme of amalgamation 
of National Provincial Cinemas, Oxford and Berkshire 
Cinemas and the Union Cinema Company, whose terms 
We recently criticised in the Economist, were unanimously 
approved, without question or comment, at separate class 
meetings of shareholders on Friday, November 27. The 

concerned have expressed their opinion in a 
y regular manner. But that at least one share- 
in the Oxford and Berkshire Company found him- 
in opposition to the terms proposed is evident from a 
sent to him by the company, which has been 

i a newspaper : — 
duly Frvivet your letter of the 23rd instant requesting 
record your vo e pro amalgamation 
scheme, but we would oes aut that in ane that your rae 
ve you must either attend in person or appoin 
_ other shareholder as your proxy to vote for you. 
— not be possible for you to use the proxy cards which 
ave been sent to you, and a new proxy in a similar form 
<8 some other person to vote for you will be 






te “ppear, first, that the nominees appointed to vote 
Proxy were only those in favour of the 
_-ondly, that shareholders living at a distance 
“on, or unable for other reasons to attend the 
Person, were unable to record a vote against 


‘ig 
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the scheme unless they could find some other shareholders 
to serve as their deputies, and to compose and complete a 
legal document im a specified form; and, thirdly, that in 
this particular case, either the shareholder concerned 
changed his mind before the meeting, or was unable to find 
a fellow shareholder willing to undertake the duty, and to 
provide him with the required form. In the ies of 
referendum which an extraordinary shareholders’ resolu- 
tion implies, it is obvious that, under the law as it stands, 
it is more difficult to say ‘‘ No’ than ‘‘ Aye.”’ The law, 
in fact, admits its own bias, for it expressly allows affirma- 
tive votes to be obtained at a company’s expense, while 
shareholders who wish to record a negative opinion must 
do so at their own charge. The erlying assumption 
that shareholders should give the most careful consideration 
to the views expressed by their directors, and should not 
lightly or frivolously vote against them, is obviously sound. 
But the ultimate test of any democratic system is its treat- 
ment of minority opinion. And in the present state of 
company law, the balance seems to be tilted more to the 
side of expediency than abstract justice. 


* * * 


Reearmament’s Nemesis.—Mr Arthur Chamberlain 
invariably takes a wide viewpoint in his speeches to the 
shareholders of Tube Investments. Twelve months ago 
he delivered a pungent criticism of company accounts 
before inviting shareholders to approve those of his com- 
pany (which, incidentally, lack only a_ consolidated 
earnings statement to complete the excellent group balance 
sheet). His theme on Wednesday was the reaction of 
defence activity upon the normal channels of industry 
and trade. The expansion of the group’s turnover during 
1936 has coincided most opportunely with the reorganisa- 
tion of the undertaking; orders have been promptly 
executed, and the increased volume of work has enabled 
the company to keep price increases down to the minimum. 
Nor have the past year’s profits been ‘‘ swollen with 
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defence windfalls.’’ There is evidently great pressure on 
the company’s capacity from customers engaged in the 
defence programme, but the windfalls will accrue, ‘‘ if at 
all,’”’ in 1937 and 1938. Mr Chamberlain, in fact, is not 
enamoured of the defence programme. In his view it 
comes at a time when the country’s manufacturing capacity 
is already ‘‘ fully occupied with honest business ’’ which 
increases the wealth of the country, and he foresees a 
period when raw materials and labour will be diverted to 
defence requirements, at the expense of general industry. 
When the armament boom is over, he fears that increased 
taxation will coincide with a reduced volume of trade from 
which to meet the bill. And he drew two conclusions, 
first that the profits of 1937-38 would not satisfy con- 
temporary optimists, and secondly that prudent businesses 
would retain any surpluses to meet the day of reckoning. 
These are frank words which deserve the attention of all 
thoughtful investors, for they can be suitably translated 
to meet the circumstances of the majority of industrial 
concerns. The range of direct benefit from the defence 
programme is much narrower than the market has been 
inclined to acknowledge, and if Mr Chamberlain’s warnings 
regarding rising costs prove true, there may be more 
concerns than his which regard the long-term implications 
of re-armament with misgiving. Nor do his views in this 
matter depend upon his plain reading of international 
affairs. Some investors may prefer to dissent from his 
doubts regarding the necessity for a large defence pro- 
gramme, but that is a question which is wholly different 
from the economic issues which are raised by it. 


* * * 


Foreign Bond Movements.—<A further rise in the 
foreign bond market is reflected in the ‘‘ Municipal and 
General ’’ index for November. The average level of the 
113 bonds now represented—reduced from 114 owing to the 
repayment of the Belgian 7 per cent. loan—has advanced 
from 102.5 to 103.9 (January-June, 1934 = 100). Our 


WEY PZ 
~e CS : 

























vies 


An ancient land where enchant- 
ment lingers, mingling with mod- 
ern sports and pastimes in a unique 
Pe manner. Landmarks as old as 

¥; time look down upon Horse Rac- 
| ing, Motoring, Golf, Tennis, Grand 
: Pa Opera and 20th Century Hotels 

"| —to mention a few of the season’s 
highlights. And over all from 
November to April is the glamour 
of Egypt’s superb climate, offering 
you Warmth, Comfort and Health 
through radiant sunshine. 


s¢ all aspects of a holiday in Egypt, 
* address your enquiries NOW 
to the principal travel 
agencies or 
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Month |Europe| Far | Egypt Com. Unde.| by 
ie Sonlied | fontg 
No. of | (31) | (1) | (@ | @e 
ede) (36) | (11) | (47) | aig (594) 
Nov. | 92-0 | 101-7 
OV... -0 | 101-7} 99-5] 91-9 6| ge. ; 
Dec. ...... 91-6 | 102-2] 99-8] 93-6] 78-5| woo] Sep ine ws 
1936 : 
weet 96:2 | 100-1 | 98-9] 102-9! 95-4 ; . 
eb... 96-4 | 107-7| 98-8 | 103-5| 86-5| 90-3 | aed ied | Ms 
March ... | 95-1 | 109-9 | 99-2 | 100-2] 85-9] 96-7 | 100-0 | gong | 
April...... 97-6 | 110-0 | 98-7 | 101-3] 87-9] 98-0 | 300-8 | gory | Se 
May ...... 96-1 | 106-5} 99-2 | 101-3 | 88-6 | 98-1 | “99-8 | jogg| 8 
une 96-3 | 104-4 | 99-4 | 100-2 | 89-2] 97-5| 99-1! Jopg| Of 
uly ...... 94-7 | 110-6 | 100-9 | 99-1} 89-2| 96-7} 99-81 Jone} we! 
August... | 95-1 | 113-2 | 100-7 | 99-3 89-8| 97-0 | 200-7 | j957| we 
Sept....... 94-7 | 110-7 | 99-9 | 98-8] 89-0] 96-4] 99-7 | jogg| Oe 
Oct. ...... 95-2 | 111-7] 99-7 | 105-3 | 93-0 | 102-3 | 208-6 | Joa | Ae 
Nov....... 95:4 | 110-6 | 99-6 | 107-2 | 101-0 | 105-7 | 108-9 | 104 in 


South and Central American issues have recorded @ Major 
rise, the Provincial Government issues providing a strong 
feature. In part, this rapid improvement may be attr. 
buted to their depressed levels throughout the base period, 
but it does, in fact, reflect a real improvement in th 
position of ‘‘commodity bonds’’ owing to the Tising 
tendency of world prices. The one significant fall has 
occurred in the Far Eastern group, where political troubles 
have affected Japanese issues. It will be seen that, since 
the end of last year, defaulted bonds have risen by 21 per 
cent., compared with an appreciation of less than 2} per 
cent. for issues whose coupons are regularly met. 





COMPANY NOTES 


P. and O. Report.—The report of the Peninsular 
and Oriental Steam Navigation Company to September 
30th, like that of other shipping companies, shows a sub- 
stantial—if not a spectacular—recovery in voyage receipts 
compared with the previous year. Interest in the report, 
however, will inevitably be concentrated on certain spec- 
tacular balance sheet changes. Revenue for the past year 
has hardly expanded so sharply as the 4 per cent. deferred 
dividend declaration suggested. Net voyage receipts are 
up by £230,000, and total current income by £322,000. 
These figures mean that P. and O. has enjoyed its best 
year since 1932. But comparison of the actual revenue 
position is complicated by the absence of exceptional 
income transfers last year, and by the reduction of deprecia- 
tion provision to £885,000. The latest accounts, therefore, 
show a ‘‘ true earnings ’’ position for the first time in five 
years. The analysis below reveals that the deferred stock 
dividend was short-earned to the extent of £6,791:— 

Years to September 30th 
1934 1935 





1996 
£ £ 

Net voyage receipts..............-.++ 1,202,079 1,054,862 1geks 
Total current income ............... 1,890,608 1,800,326 2,121,990 
Exceptional incomef ............... 984,838 606,353 oe 
Total available revenue .........-.. 2,875,446 2,406,679 2,121,900 
Total depreciation ...............++. 1,773,003¢ 1,313,944§ — 
Administration charges .........--. 453,023 457,194 139.718 
Interest on loans and other charges 178,789 160,842 314682 
Debenture interest ..............+00 319,365 317,700 152.000 
Preference dividend................+- 152,000 152,000 


PARE. diniiiinninéadcncdnensuniics <bou , 
ee Nil Nil a“ 
BAT cnienssnonsasiniintinennee Nil Nil + 
estat ICR ae MR Sa Nil Nil | 
bites, Sta Sh 153,886 158,885 152,04 
Carried forward bentare 


reserve and income tax refunds. 


t Includes profit on investments sold, transfers #7335,085 {00 
investment pate and £550,000 from det 


precise 
fact, ds upon 
sion. For 1934-35, a total of {1,313,944 pe {aso.000 
of which £863,944 was derived from revenue 


usual table below shows the movements 
series : — a Comporien, 


AVERAGE JAN.—JUNE, 1934 = 100 


Sasa \u 


that 


g 


reve 
{406 
refer 
dout 


fgu! 


EFFRS SEES 


= 


t- 
_ 
-~_>? 





























Sf 


S$errresres 


berbek ell | 


BRE 


December 5, 1936 


THE ECONOMIST 


SS eee 


ture redemption reserve. Broadly similar 

visions were made for normal depreciation in the two 
prov ys years, and the balance sheet at September 30, 
previo showed that the accumulated depreciation funds 
1935) the 5 per cent. per annum rate by £84,000. At 
that date, the debenture reserve, which had been regularly 
sed tO supplement the depreciation charged against 
was exhausted. The reduction of approximately 


"0.000 in depreciation is due to the exceptional charges 
tered to. The ultimate intentions of the company will 


doubtless be explained by Mr Shaw next week. 
* * * 


Important Balance - Sheet Changes. — The low 
figure of depreciation in the present accounts is made 
ible by a substantial balance-sheet revision. One sub- 
sidiary has been wound up, and its assets have realised a 
surplus. Another has made a distribution from its reserves. 
Arising from these arrangements, the parent company has 
created a Special Reserve of £6,481,434, of which the 
major part—{5,931,434—has been applied in writing down 
the book value of the fleet. The transaction has produced 
the following major balance-sheet changes: — 
P. & O. Balance Sheet | Consolidated Balance Sheet 
Sept. 30, Sept. 30, 
1935 1936 1935 1936 
é ' 
its and loans . . t 
subsidiaries 8,751,206 3,934,597 
Cost of steamers in 


General and con- 
tingency reserves 16,703,891 13,504,642 
Profit and loss - am 


sesteereseee 27,141,852 22,626,294 credit balance... 3,049,274 691,495 
Amounts written off Cost of steamers 
StOAMETS.........06 14,538,981 16,931,184 in service......... 82,716,055 80,777,069 


Amounts written 
off steamers..... 55,786,595 58,602,670 


The transfer of {5.9 millions seems to have been utilised, 
in large part, for providing against a loss on the disposal 
of four steamers in the Australian branch service. The 
parent company’s fleet, valued last year at {12,602,872 
after depreciation, now stands at £5,695,109, excluding 
{1,731,133 paid on account of tonnage under construction. 
The amount written off exceeds an accumulated deprecia- 
tion fund at 5 per cent. by £4.3 millions. It would seem, 
therefore, that the burden of annual depreciation may be 


permanently reduced. This immediately raises the issue 
whether 5 per cent. on the written-down value of the 
tonnage is adequate under present conditions. Thanks to 
past prudence, the company finds itself generously 
equipped with reserves, and with liquid assets to finance 
new construction, and the utilisation of group resources has 
put the parent company’s assets position on a sounder 
basis. Stockholders will look forward with interest to a 
fuller explanation at next week’s meeting of the resources 
from which this specific reserve has been created. 
Last year the chairman showed, in his speech, 
that the extinction of a large part of the annual deprecia- 
tion charge would still leave the company to provide for 
the replacement of tonnage, and that this provision could 
only be made from earnings. If, instead, it is to be pro- 
vided, in large measure, from past “‘ group ’’ earnings, a 
consolidated profits statement would seem to be the logical 
corollary, in order that stockholders may know what group 
earnings amount to. 


* * * 


Dorman Long Accounts.—The market has been well 
satisfied by the Dorman Long accounts. The incidence of 
increasing costs has been less severe than investors had 
feared, and trading profit has increased by 25$ per cent., 
cn advance more rapid than that of steel output in the 
North-East region during the period. The expansion of 
trading profits, coupled with greatly increased dividends 
from subsidiaries (particularly from Redpath Brown, the 
constructional engineers) results in a total profit of 
£1,128,916, compared with £839,969 in 1934-35. After pay- 
ing debenture interest, making a very adequate allowance 
for depreciation, and meeting other charges, the board has 
allocated {113,235 to general reserve, in order tocompensate 
the loss of liquid assets in the redemption of bank debt. 
This figure appears to represent debt redemption chargeable 
to profits for the year, in accordance with the formula 
agreed in the reconstruction scheme, and it therefore ranks 
as a charge on earnings. After paying full preference divi- 
dends, 24.7 per cent. and 16.7 per cent. are earned, and 14 





FINDLATERS SHERRIES FOR ALL OCCASIONS 


Obtainable direct or from your Wine Merchant. 

Comparison is the only guide to the individual quality of a wine. Good 
as the Sherry you are drinking may seem, there is, perhaps another 
which you would like better, and which is not more expensive. 
Make the test with a Sample Case of four of Findlater’s Fine 
Sherries ; you will then be able to decide leisurely, in the comfort of 
your own home, which Sherry suits your personal taste. 
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Containing 1 bottle each of 








COURT Medium dry pale Sherry wv new 4 
FINDLATER’S “FINO” .. .. .. $3 
MARCH BROWN... .. «. ww  «. Off 






FINDLATER’S AMONTI bie 
Delicate and distinctive in flavour 


OFFERED AT 20/- DELIVERED 
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Please send me Sampling Case, carriage free, for 
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FINDLATER, MACKIE, TODD & CO. LTD. 
goa WIGMORE STREET, LONDON, W.t. 





A Sample Case of Port also, is available at 20/- delivered. 
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per cent. and 6 per cent. paid, respectively, on the preferred 
ordinary and ordinary shares. The following table shows 
the course of recovery during the last three years: — 


YEARS TO SEPTEMBER 30TH 


1934 1935 1936 
£ £ 
Te OOS occccccccccesicvccscs 481,725 788,605 989,787 
Dividends on investments, etc. 28,674 51,364 139,129 
SI IEE. . knnvesersssnscqiverssens 510,399 839,969 1,128,916 
Directors’ fees, pension funds, 

De icicicdddnvenccvencteccbubiisinneoces 20,814 14,796 24,658 
IRIE \scciincnidcincisnesccie 92,548 50,573 38,957 
DeOOREREOR.....2000ccicccscsecesscces 60,406* 205,731 250,000 
Debenture interest .............0. 298,477¢ 178,091 197,591 
Reserve (to balance debt re- 

SNEED Sicctdatdonccasccoscnese 200,000 113,235 
Preference dividends ............ 185,768§ 238,803 
Earned for pref. ord. and ord.... 265,672 
DRIED sescndoscasencanesvetinesesesnces 121,715 
Preferred Ordinary— 

SS DED cr ocscecsciecsvenns ose aod 24-7 

PUI iis Drassncosnanencesisenecsee 20g ooo 14 
Ordinary— 

4 on ae 16-7 

BEEP Uh Dite sentounderacesessasee ie soe 6 
Carried forward .................+. Dr. 411,924} 5,010 148,967 


* Maintenance of idle works. 
¢ Cancelled in reorganisation. 
dividend paid. 


t Not actually paid. 
§ Only first preference 


This spectacular recovery has been accompanied by a 
considerable renewal of equipment. The new coking plant 
at the Cleveland works has been completed, and further 
works will come to fruition this year. The balance sheet, 
however, still shows a somewhat illiquid position. The 
bank debt has been reduced from {1,553,552 to £913,670, 
partly from profits and partly from the sale of certain 
investments—particularly the interest in Horden Collieries. 
But this process has depleted the cash resources, and if 
new development is to be financed and further bank debt 
redeemed, more capital may be necessary. On the possi- 
bility of an issue of ordinary shares on bonus terms Dorman 
Long ordinary shares have touched 56s. this week, and 
even at the lower level of 53s. od. xd. they appear 
fairly adequately to discount all reasonable prospects 
both of capital bonuses and dividends. The company is 
at present in a very strong industrial position, but the 
record demand for structural steel will not be maintained 
indefinitely, and the company has relatively little direct 
interest in the re-armament programme. 
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Carreras Profits.—The substantial ' 
profits of Carreras, Ltd., coupled with ae it the 
announcement, has produced one of this s bonus 
share movements. On Tuesday, the “‘ A” shares 
higher at 11, and they made further progress in Close 
dealings to 1144. The net profits, in fact, are a 
having advanced from {£942,007 to £1,234,833 are 
vision for depreciation. In terms of ordi earnings 4 
advance is from 48.6 per cent. to 66.0 per - 


dividends from 40 per cent. to 45 per cent. Pens and in 


of recent earnings levels is given below: — “ompation 
YEARS TO Ocrongp 3 
ge 1935 tl 
Total profits ...........ccsssesesesseoes 853,518 90g fo 
DeOOREGD....crccrcocccccesecesesssses 47,395 49,382 
BOD... cuecdes caanedaceatethseeeedindee 981 1,000 
Wet BIOMED cc ccccccnvnccsecsescscceens 804,942 942,007 1,934 633 
PIT OEE © cadannvbssoonenctoncdenhien 49,773 43,017 6g 
REED ccccaitesnaciisbbietindoatiins 7,300 7,042 17 gy 
Preference dividend................+. 65,000 65,000 65.0% 
Ordinary shares— 
BOD: evsnsnciecsdincieevincqsevions 682,869 826,948 1,081,843 
PRED scesnsnsdeesenesancdncsoscnnecsse 620,048 708,626 24 
PING Dede ccccsecscecccncnccvesees 39-6 48 +6 66-0 
FONE DE cpecovisusccverseesevsnncsoses 35 40 45 


Contingencies Fund ...............++ ose 100,000 $0,000 
Carried forward ...........sccccsseees 1,264,512 1,282,834 1,517,473: 

¢~ Plus capital bonus of 16 “ B” ordinary shares for five 
ordinary and/or ‘‘ A” ordinary shares, and two “B” ordi 
shares for every five ‘‘ B” ordinary shares held on January 4th 
next, costing £708,626 from the balance carried torward. 


This remarkable rate of progress, which, incidentally, 
proves the wisdom of recent buying of tobacco shares, is 
accompanied by the expected capital bonus in “B” 
ordinary shares, at the rate of 40 per cent. on each of the 
three classes of ordinary capital. On the earnings shown 
in the latest year the company would still be able to 
maintain the existing rate of dividend, although it might 
be expecting too much of the directors to anticipate a 
division of earnings on the new capital almost up to the 
hilt. The market’s appetite for ‘‘ melons’’ has been 
catered for within recent weeks by Woolworth and 
Carreras, but it is a taste which could never be fully satis- 
fied. It is odd that a change which makes no contribution 
to earning power should be invariably received with 
enthusiasm. Experience shows, however, that the sur-tax 
payer appreciates the saving which bonus issues provide, 
while the humbler investor reflects that the total cash dis 
tribution on the increased capital is normally increased 
after a bonus. Only the Chancellor’s unceasing activily 
in safeguarding the revenue can affect the former advan 
tage (which, both in ‘‘ melons ’’ and regular share bonuses, 
is now becoming considerable), and considerable technical 
difficulties would first require solution. The second cond 
tion, in the case of Carreras at least, should be comfortably 
fulfilled during the coming year. 


* * * 


This Week’s Recovery Reports.—The company ue 
published this week -_ oe ranging iro a 
agricultural machinery, but are in CO Iprov 
ont, if varying degree, as the selection of results = 
the accompanying table reveals. A satisfactory mot 
from {223,835 to £234,935 in A.B.C. profits @ 
obvious indication of rising costs. The forward i 
ment policy continues, for property has increased by wi 
£150,000, while the general reserve of ier Timothy 
taken over for obsolescence. The progress 0 fits bave 
Whites and Taylors is fairly satisfactory. or { 
increased from £278,146 to £314,001, a windfall of po 
from the sale of certain assets of a subsidiary re tbe fal 
ferred to general reserve. It would appears (Cash 
econdmies from the amalgamation w! Taylors resall 
Chemists) have not yet been realised. The excellent see dale 
shown in the Raleigh Cycle Holdings and 
ment are confirmed by the full accounts of the DON Sia 

ting companies, the latter’s trading is now 
risen from £428,915 to £514,125. The un me 
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on cycles and cycle parts only, but a special 

centr works is being organised to deal with “‘ cer- 
stor vernment orders.”’ Although a collapse of the 
oom seems remote on these results, the compara- 
yy high yield of {£5 19s. 6d. reflects the company’s de- 
on the ence or otherwise of a new social 

it J Brockhouse and Company have celebrated their 
ss b almost doubling profits—{95,071, against 
J The balance sheet shows the expansion result- 
. the recent share issue, which brought in 


a 


ry 





Earned 
for Ord. 


Total 
Profits 











land Date of 
Company (ts) 








peied Bread (Semt- 901° | sohans | as'eag | 7° 
77,609 | 7 


ices 234,935 
Tony Whites Set 29)° | 975 146 | gz192| 24-5 | 225 }% Jira] 4 6 
Aare jaunt |10s640} 27-9 | 30° |p (Ss. 
— (Nov. $9): | 195.938 | 144,733 | 14-9 | 15 } 9 |519 6 
OO resaanses 265,535 | 216,473 | 22-8 | 225 (£1) 
OE con Sept. 90) | 50,997 | 99,501) 14-4 | 10 |,6s 0 |s 0 0 
Id cossnscononavesoeen 95,071 | 70,114] 22-3 | 16 (£1) 
cata Mig, (Ang, 31) a 280,504t 56,728 7-3*t Nil \ 3 319 0 
TI cs diegdantonaneeses 292'097+| 128,670 | 60-9* | 20° (Ss) 
oe. 117,135 | $1,877} 17-9 | 10 ys 3 1466 
aim iutibanoensee® 170,996 | 80,055 21-5 16 (£1) 
’ capital: 1935, £1,000,000; 1936, £250,000. t After deducting 
of plant, etc.: 1935, £36,866; 1936, £42,706. $ Or 16-9 per cent. after 
one year’s preference dividend. 





over {260,000 cash. Land, plant, stock and interests in 
subsidiaries are all appreciably higher. Although Crittall 
Menufacturing Company are resuming ordinary dividends 
with 20 per cent. on the reorganised capital, the improve- 
ment of only £11,593 in the profits of {£292,097 1s dis- 
appointing. Increased cost of both materials and labour 
has presumably affected profit margins. The excellent 
R. A. Lister results show an increase in profits from 
{117,135 to £170,996. An important change in the balance 

is the sharp rise in interests in subsidiaries, which 
amount in all to £343,292, against £142,875. 


* * * 


Commercial Motor Results.—Recent results of 
commercial motor makers have made a good impression on 
the market. The progress of Dennis Brothers, perhaps, is 
steady rather than spectacular, and did not entirely satisfy 
some go-ahead market operators. But an increase in profits 
fom {137,918 to £151,714 at least demonstrates that the 
company can make headway against the kind of competition 
discussed by Sir Raymond Dennis at the annual meeting. 
Sit Raymond, who pointed out, incidentally, that the 11 
I 


Te Oa rokais rose isfois ov 
12,611 | 14,119 | 13,501 
4973 | 5,917| 5,026 





110,619 | 115,815 
Boa Wi Sad Fo ney rch sm? 09 mt 
eee profte had been unconnected with re- 
: that, quite apart from increasing 
mts, the field of competition was tending to 
Tower; attention was being concentrated Boo 
n vehicles _— under 50 cwt., whi 
migher speed limit. e accompanying table 
hi profits and dividend have not in- 
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waived. munch change in cthec denctiom, The excess of 
over dividend payments is more generous, and the 
carry-lorward is nearly {8,000 higher. No allocation is 
made to general reserve, but this account certainly appears 
to need no reinforcement, as it stands at £650,000. Asso- 
ciated Equipment, whose un ing is to some extent 
sheltered under the wing of London Transport, has pro- 


vided the market with an agreeable ise, The compara- 
tively modest increase in dividend from to 9§ certainly 
did not suggest the sharp rise in profits £209,535 to 


£340,180 which the report discloses. It is evident, how- 
ever, that distribution policy is still deliberately cautious, 
and the market loves dividends and only admires ings. 
An increase of no less than £60,000 is made in the reserve 
allocation, while depreciation has been raised from {48,074 


.to £69,578. Neither balance sheet shows important change. 


Dennis Brothers’ cash holdings have been reduced from 
£267,784 to £132,397, and the White and Poppe surplus 
realisation now stands at £31,325, against {97,772. In the 
A.E.C. accounts the chief movement is a rise from 
£1,190,929 to {1,402,840 in total current assets. The long- 
term prospects of the latter company’s shares are aaake 
discounted at the present price of 50s. to yield {3 18s. 6d. 
per cent. Dennis 1s. shares yield £4 9s. at the present 
level of 37s. 6d. 


* * * 


The Hawker Merger.—Criticism has been directed, 
this week, against the terms on which the Hawker Siddeley 
Aircraft Company, which at present holds 50 per cent. of 
the capital of Hawker Aircraft, proposes to acquire the 
remaining 50 per cent. The boards have taken the opinion 
of Sir William McLintock regarding the respective values 
of the ordinary shares of the two companies, and he has 
come to the conclusion that the terms offered—four 5s. 
shares in Hawker Siddeley for every five ordinary and/or 
“‘A’”’ ordinary shares in Hawker Aircraft—accurately 
reflect contemporary values, and the future prospects of 
the respective groups. Sir William, presumably, has had 
access to information which is denied to the shareholder— 
such, for example, as the earnings of the Armstrong 
Siddeley Development subsidiaries, from which Hawker 
Siddeley derives the major part of its income. In any case, 
his opinion, backed by his position as adviser to the air- 
craft industry, is the only independent evidence in favour 
of the terms. On last year’s profits, however (adjusting the 
figures for the Hawker Siddeley bonus), there seems little 
to choose between the respective earnings positions of the 
two concerns. The stress which the directors place on the 
prospects of Hawker Siddeley, with its wider base of activi- 
ties in motors and civil aircraft manufacture, compared 
with the concentration of the Hawker Aircraft upon 
military aircraft only, may be justifiable. The profits of 
the concern should increase, and its operations are to a 
greater extent relieved of dependence upon the defence 
programme. But hitherto the earnings of military aircraft 
manufacturers have been “‘ sub-normal ’’ in relation to 
the expansion of air defence, and the Hawker Aircraft 
undertaking, which has been considerably expanded, may 
equally be expected to increase its earnings in the future. 
The measure of potential progress of the two concerns can 
only be determined by those with knowledge of current 
business and profit expectations. But we may finally note 
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that the terms now offered are less generous than those 
accepted when Hawker Siddeley was formed last year. A 
full exposition of the earnings prospects of Hawker Aircraft 
appears essential if the interests of the general body of 
shareholders in that concern are to be safeguarded. 


* * * 


Crompton Parkinson Progress.—This vigorous elec- 
trical equipment concern has again produced an excellent 
report. During the past year total profits have increased 
by 41 per cent., and over the last two years by no less than 
158 per cent. The company’s prosperity, in fact, is ex- 
ceeded only by the market’s readiness to discount it, and 
the distribution announcements were succeeded by a 
reaction in the shares. The results are summarised below : 


Years to September 30th, 
1934 1935 1936 


Trading profit and dividends from sub- { £ 
sidiaries, after provision for tax and : 
COMTIMGENCIES «2... eee eee eceeeeeneeeees 149,326 272,244 384,608 
Depreciation — ..........20eseseeceeeeeceeeeeeee 14,475 25,184 25,000 
Fees, benevolent fund, etc. .........-++++- 3,042 13,250 12,750 
Preference dividends ...........+.-+++eeeses 43,658 43,658 43,658 


Ordinary and “‘ A” Ordinary shares : 


PIII | cps n cca scdeceinacenapnosenniodsoscenes 88,151 190,152 303,200 
TI nisin. cite ecncinitantginanneagiadtnnnnaiathe 26,224 29,656 62,435 
dtl 50-6 99:8 75:8 
a leans 124t 123 Ss«d‘ DBE: 
General reserve  ........cecceecccesecesenseees 55,234 154,377 224,963 
Cetra BEE WRT  cxccccoscccsvcccccccescccseecs 57,311 63,430 79,232 


¢ Capital bonuses declared as follows: 1933-34, 7 per cent., 
costing £15,234; 1934-35, 7 per cent.; and 100 per cent. to 
“broaden base of company’s equity capital,” costing £258,184; 
1935-36, 7 per cent., costing £34,963. 
Investors will not stint their praise for the able management 
who have produced this record profit. Even for a period 
of active capital construction, the company has done ex- 
tremely well. The chairman’s speech, which forms part 
of the report, indicates sound progress at home, and is not 
forgetful of trading opportunities in overseas markets. But 
investors may still be inclined to ask whether, at current 
levels, the shares do not adequately value the future march 
of progress. At the present price of 76s. od. (they were 
83s. before the publication of the report) the corresponding 
“ex-all’’ price is 67s. od., after adjusting for the 
““ normal ’’ capital bonus and the cash issue of one in ten 
at 30s. Presuming a maintenance of the latest earnings and 
dividend, the respective yields at this price would be 5.6 
per cent. and under 1 per cent. This calculation, however, 
assumes two things: first, that the ‘‘ geometricity ’’ of 
earnings, which is essential to the maintenance of regular 
capital bonuses, is maintained; and, secondly, that the 
higher valuation which the market applies to a share which 
adopts this surtax-saving device is inherently reasonable. 
But is Crompton Parkinson—or, rather, the industry in 
which it earns its profits—quite independent of the trade 
cycle? Is the company’s bonus-receiving ordinary capital 
still highly geared? To value the company’s equity on the 
basis of an indefinite expectation of capital bonuses is surely 
to replace mere admiration by a discounting of 
thaumaturgy. 


* * * 


Other Company Results.—Our usual table on page 500 
summarises the reports of some 40 concerns which are not 


discussed in the notes. Among further brewery 
results, Wolverhampton and Dudley has achieved an 
increase in 


profits from {230,486 to {250,135, and the 
15 per cent. dividend has been combortebinricintend by 
earnings. The full report of P. Phipps and Company 
reveals progress, while Cheltenham Origin 

and J. W. have done very well. Among industrial 
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reports, Vactric shows a moderate increase 
dividends, but Tarran Industries, a road mat 
shows an advance from {16,501 to {26, MBE 
panies which have recently become public concen. 2 
published their first reports. Of these, Bane 
(1935) has earned {19,891 and pays 74 per on 
Engines, on the other hand, has suffered a loss of fy 
during its first trading period. The report Show ee 
distinctly unusual procedure has been followed j that 
up the value of the factory and contents, show 
surplus on revaluation of no less than £247,000 . 
purchase price. From this sum, {60,000 has eas all 
off stocks, and the remainder placed to reserve. This 
should receive fuller explanation at the i 

oil group, Anglo-Ecuadorian has earned £168,520 aps: 
£129,570, while British Burmah has cover eae 
£56,754 into a profit of £47,079. 


* * * 


5 


+ 


Company Meetings of the Week—On later pags 
of this issue will be found the reports of the f i 
pany meetings:—Tube Investments, Bowater’s 
Mills, London Australian and General Exploration, 
Goldfields of Venezuela, Consolidated Gold Fields of South 
Africa, Strand Hotel, Elswick-Hopper Cycle and Motor 
Company, Charterhouse Investment Trust, Trust of Insor. 
ance Shares and Van Emden (Dutch Guiana) Gold Mines, 
Mr Arthur Chamberlain’s speech at the Tube Investments 
meeting is referred to in a Note on page 477. At the 
Bowater’s Paper Mills meeting, Mr Eric Bowater explained 
the purposes of the new share and debenture issues, and 
commented on the affairs of the associated i 
Captain Moreing, at the London Australian and 
Exploration meeting, after referring to the recovery in base 
metals, gave an account of the company’s gold interests in 
East Africa and the Union, particularly the Rostermm 
mine. At the New Goldfields of Venezuela meeting, the 
chairman spoke of the benefits expected from a new flota- 
tion plant for the treatment of sulphide ore. Mr Fred 
Hopper, at the Elswick-Hopper Cycle and Motor meeting, 
explained that the increased amount due from a subsidiary 
arose from the policy of extending the finance of sales on 
the easy-payment system. At the Trust of Insurame 
Shares meeting, the chairman emphasised that the company 
would continue to limit its operations to insurance and 
bank shares and trustee securities. Mr A. L. Jupp, at the 
Van Emden (Dutch Guiana) Gold Mines meeting, said it 
was felt that the expenditure on machinery and an expen- 
mental driller for the reefs was fully justified. At the 
Charterhouse Investment Trust meeting, Sir Arthur 
Marshall estimated that 4} per cent. could be earned on the 
£615,000 of new money being raised. Mr J. A. Agnew, at 
the Consolidated Gold Fields meeting, appealed for mor 
lenient taxation on the South African gold-mining industry. 
Major Gluckstein referred to the improvement in hotd 
accommodation which the Strand Hotel group his 
introduced. 
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For the ter of two years, markets have shown the 
power of vectutas et political developments — 
week, however, they have been reduced to @ = sould be 
uneasiness owing to the constitutional crisis. beta 27 
false to assume that the inevitable reaction to disquieting 
reports—a widening of prices and even, on Wednesda evening, 
a considerable reluctance to make quota 
merely a reflex action to unwelcome news. Certainly, 
from foreign holders, particularly in | ee my 
siderable, and the fears that the crisis might aes 
welcome effect on the market situation, at 
speculative positions, both of straw and substance, 
open on a substantial scale, were 
action 


On Thursday, however, the atmosphere was 
a spell of nominal prices, jobbers found that 
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. attracting some modest support, and a 
nee in. Fundamentally, however, the market 

poderate a ne mood, convinced of the essential order of 

pmained 10 We forms, but still apprehensive of foreign and 

as mst sions . and concerned over the possible re- 

ne of a wide constitutional breach * the = 
nation. Again, the position in Spain, 

economic ee tien remained threatening. Little 





removed , was transacted, although the appearance 
WS that, i business, ket was better. 
1 Whiting 0 toe nef falls in the Gilt-edged market occurred in War Loan, 
} show, Teche id from abroad, and in Old Consols. These stocks, 
Over thy which Wath Conversion 3} per cents., lost up to 1} on 
D Written together y, but regained a point on Thursday. Other 
uis aout issues were lowered, without any substantial 


fe sling. i d market, Brazilian issues responded to 
a In — oe ome coffee position, and substantial gains 
a * recorded on Monday and Tuesday. Chinese bonds, 
sear the rail issues, were well supported. Hukuang 
ania the general trend on Wednesday, and com- 
parable gains were shown by other issues. German bonds 
er ages rbected the full impact of the deterioration of the international 
ng Com Home rails stocks—ordinaries and prior charges—opened in 
: = style, in expectation of adverse traffics. These discounted, 
on, Pether fall in sympathy with the general trend was recorded 
of South in Wednesday. Argentine rails opened convincingly, but lost 
d Motor ic firmness. The mid-week reaction was not accompanied 
f Insar. HE py selling, but the market made no response to the signing of 
entine trade agreement. 

1 Mines, the Arg : 

Industrial shares opened well with the new account and 


merger, and prices were throughout. 
equipment 
Crompton Parkinson were subjeied fo peo taking on 


lower October Carreras were prominent in the tobacco 
section, and the results for the year put these shares and the 
section in the depressed market of mid-week 


ex-bonus, but weakened later. Textile issues were uncertain 
at first, and fell later, Price changes in the miscellaneous indus- 
trials section were unim: at first, but most prices gave 


way in mid-week. Crittalls’ dividend was found disappointing, 
but the shares recovered. Building material shares were 
gen lower. 


The Oil market began the week in good fettle. Mexican 
Eagles were better on the news that both sides to the la 
dispute had agreed to confer, and that the promotion of 
industrial peace would be in the Government’s interest, if the 
suggested New York loan was secured upon taxation of the 
petroleum industry. The payment by Shell Corporation 
preferred stock arrears brought a good demand for Shell and 
Royal Dutch, based on the hope that both concerns would 
declare interim dividends in January. Prices fell sharply on 
Wednesday, but out of proportion to the nervous selling. A 
distinct recovery was staged on Thursday in Eagle issues and 
the investment leaders. 

Rubber share prices on Monday were generally firm, but 
quieter conditions supervened, although with a good undertone. 
This section could not escape the anxiety ing all markets 
in mid-week, but it proved a little more resistant. Tea shares 
were no more exciting than they have been for some time past. 
The announcement of the 82} per cent. quota for 1937 was 
expected, and produced only a slight and short-lived stiffening 
in prices. 

The progress of the Mining market during the week was 
from dull to duller, and then dullest. The general marking 
down of prices on Wednesday and Thursday was not expected, 
and it followed two sessions characterised more by inactivity 
than by falling quotations. Among Kaffirs, an early demand 
for West Witwatersrand was not maintained, and the various 
November returns left the market unmoved. Rhodesian 





GOLDEN MOMENTS 


The Test 
































“—— emined firm until the news concerning the King burst 
the into the open, and produced a disturbed reaction on 
‘plained scurity prices. Quotations were generally marked down in 
es, and mid-week, but later the prompt appearance of bargain hunters 
prices back to near their previous levels, The iron and 
steel section saw good business at first, on general trade news, 
in base HE and Dorman Long in particular were favoured on the higher 
erests in pits for the past year. Richard Thomas gained on the news 
sterman that smelting starts at the Bryngwyn Steel Works early next 
ing, the year, The section recovered quickly from the marking down of 
w flota- prices on Thursday. Motor shares were firm at first, but 
ir Fred prices suffered with the rest of the market in mid-week. In 
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Half-way across the world—into the sun—to make 
the winning hit for his country and add another 
page to Cricket History. A Golden Moment. But 
even the England cricketer can’t smoke a better 
tobacco than Cut Golden Bar at a shilling an ounce. 
But it must be Wills’s. 
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er shares moved similarly, though the week opened in a 
brighter mood. West Africans and Australians alike suffered 
from a very small volume of trade, the fall in prices again 
being entirely due to general and not special causes. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange List 





REVISED “FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 = 100) 


Pe i 
Highest | Lowets | nov, 26 | Nor. 27 | Nov. 90 | Dec. 1 | Dee 2 | Dee 3 


124-9 107-4 | 121-9 | 122-5 | 122-4 122-3 | 120-0 | 119-7 


¢t November 18. ¢ January 2. 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 





Highest | Lowestt | nov. 26 | Nov. 27 | Now. 90| Dec 1 | Dec. 2 | Dee 3 





138-8 | 136-2 | 137-8 | 137-8 | 137-6 137°5 | 136-9 | 136-9 





¢ February 10. 2 September 23. 





FOREIGN STOCK EXCHANGES 
NEW YORK 


Wa tt Street’s Thanksgiving turkey put the market in good 
humour at the end of last week, and even utility shares were 
found palatable. Rail, and rail equipment, oil and rubber 
shares were in considerable demand, and outstanding individual 
issues were International Paper preferred and Baldwin Loco- 
motive preferred. Utilities may have benefited from the 
cracks which appeared recently in the front of opposition to the 
registration law. The companies on strike have not been 
barred the use of the mail services for security issues, and have 
been obliged to pay more for loans than would otherwise have 
been the case. The need for renovations and additions to 
machinery is becoming more and more urgent, and the 
triumphal return of Roosevelt has made repeal of the law less 
likely. The type of regulation imposed by the Securities and 
Exchange Commission is also softening the opposition of 

iously fearful companies. This week prices have drifted 
lower almost without interruption. Extra dividends are still 
flowing, but their peculiar nature is become more apparent, 
and there are signs of growing efforts by Labour to secure better 
conditions, pay, and powers. In mid-week there was a slight 
revival of interest in low-priced shares, but the market remained 
dull on the whole. There was a small amount of selling by 
foreigners. Business reports are still good ; Ivon Age estimates 
steel mill activity at 76 per cent. of capacity, against 74-5 
per cent. for last week. Output is now at the highest level of 
the year. Power output for the week ending November 28th 
was 13-7 per cent. higher than a year ago. 





ADVICE ON AMERICAN STOCKS 


PUBLICATIONS : Coming Rise in Wall Street 
(Apr. 1933). Coming American Boom (Aug. 
1934). The American Boom Begins (May 
1935). Investment for Appreciation, etc. 
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Nt a “ 
Nov. 25, Dec. 2, Dec. see 
1936 1996 1996" woh De. 
: (Close) (Close) (Latest) ioe? 
1. Rails & Trans- (Close) (Ciees) 
4. Manufacturing io 
72 72 72 Briggs ............... %® : 
Balt. and Ohio 21 215 } Chrysler ......... a 12st % 
Teasers S453) Electric Autolite. gg) SR 
Can. Pacific ........ 1 13 13} General Motors _.” @ 
and 71 69 68 Hudson Motor Car 
Gt. Nthn. Rly. Pf. 39 384 | MurrayCorp....... 
I n aap 24 we a 
$s} «Bendix Aviation» aot it 4 
ak 4 Boeing Airplane... i 
41 4iz Douglas Aircraft .. 3 8 
22 22 Anited Aircraft a ™ a 
139, — Ait Reduction... gig a 
16k corte Toh 2 
Solvents. 
Dupont ............ 180" 19 wt 
Carbide ... 102 1025 
U.S. Ind. Alcohol 40) 9 
253 5 Allis Chalmers ... 68 
oo % Westinghouse ... a 
es -- 14) 1 
464 «= 46 Ameri «f 
17%§ (17 clomaeiet 3% we 
Caterpillar ......... 87! 
. 11 ne Cont. Can. ......... po - 
North American... 31 31 3ifxa Ingersoll Rand ... 1 
Pao. Gas & Electric 363 Intntl. Harvester. 98 - 
Pac. Lighting 48 Johns Manville ... 1 a 
Pub. Service N.J. 47 48 Radiator....., 4 
Stan Geo Elec. Of 6) 7 Products". ™ 3h 
ni eee I. Case 
ere at ot ot i a me 
 - 190. 
Int. Tel. and Tel. 12 12 12 ‘iP e 
Western Union .. 88 27 2 
shiiaaiinitadh ll 11 Ind. Rayon New.. 
RadioB PreiNew 77 75) 75 te Palmolive 
ex Div. 1 1 
Eastman = iso ime oa 
Gillette ~maneoall ead 
3. Extractive end vinator ......... 
attest Industries ne ‘ Lambert Co. ecanee 1 dl : 
Beth. Steel *........ a a 7 ene For 37% 
Beth. Steel Pref.... 190. 130 vat a nee 
27 
Mon’ Ww 64) 
U.S. Steel .......0. 7 744 76 eaey t & 
U.S. Steel Pref. ... 151 a 142" J.€. Fenney Co. 1054 109 0d 
Alaska Juneau ... 08 98 
ex Div. 15 14 14} United oz 15 1 
American Metal... 49 48 4 SONS noone. 
American Smel 9s 9 WwW ren. 
oe aaslendtiaesin 47 = ren 27 27 
on a——— 2 ae 2. SE see 
Con @ de Pasco es e Gen, Foods ......... 4 os : 
nt. Nickel ......... 1 
Kennecott ......... -— see 3s 68 
Patio Mines ...... 1 15 . i coccecces at ; 
e 4l 40 4 
ULint. ... 1 oO — yas ad 
Vanadium Corp.... 22) 24 25} eee 
Atlantic Refining. 31 304 Reynolds Tob, B. 
oe Petroleum 25} = q National Distillers 31 
nion...... x: ‘a8 
Shell Union Pref, 126 125 1249 —- Schenley Distillers 
Socony Vacuum 1 15§ 6. Finance 
Stand. Oil Calif 38 38 Commercial Credit 77 738 74 
Stand. Oil N.J eit Atlas Corp. ......... 1 6 16 
Texas Corp. ... 47 48 Com. Invest. Trust 86 84, «= ad 


By courtesy of the Standard Statistics Company, Inc. of 
New York, we print the adjoining index figures of American 
values calculated on closing prices (1926= 100) : 











Nov. 18, |Nov.25,| Dee, 2, 
ay 1998 | 19% 


$47 Industrials .. 112-3 [112-7 | 145-9 
Rails ....ccsee000 43-0(@)| 42-8 | 60-2(0 
40 Utilities ......... 93-6 | 91-2 |111-0(e 

















63-1 ot =. 
ol Bltian Glow (a 


% Fo 
© 50 Industrial Common Stocks. (#) March 13th. (b) Oct. 14th,  (¢) December 
(a) April 8th. (v) November 13th. (w) December 4th. (6) December tad. 


Total, 419 Stocks 
Average yield® 


Darty AVERAGE oF 50 AMERICAN Common Stocks (1926 = 10) 


ecisnmesnimnitemnetamsentatamemiamanatetatiatsatieaia teasiipmese iii eataensteenimmeascai 
Highest Lowest Nov. rs Nov, 1 | Nov. 20| Nov. 21 Nor as Nov. ute 


169-6 | 126-2 | Closed | 165-8 | 164-0 | 165-6 | 161 | 164-5 | 1636 
(a) 





® November 9th. t January 6th. : 


Nov. 26 | Nov. 27, | Nov. 28, | Nov 30, | Dec.1, | Ded 


165-5 | 165-8 | 164-9 | 163-6 | 
(s) Thanksgiving Day. 


Torat Deaincs 1x New YorE 
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Dee. 2 
Nov. 26 | Nov. 27 Nov, 28¢ | No.2 Dec. 1 
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PARIS 


‘, the month saw a strong market with stead 
que first raged en and a greater volume of Saas, 
advances 1 followed inevitably, and then, in sympathy with 
profit-taking + w York, considerable irregularity set in. At 

es more sellers than buyers, but sales were gradu- 

fast there Md, and the market steadied itself, with better 
ally d more active trading. It seemed that conditions 
prices ane’ in set fair, when the whole outlook was suddenly 
were ones the news of M. Salengro’s death. The Bourse 
cages time to recover its more normal frame of mind before 
hardly ba complications in Spain began to make bad worse. 
the grown very depressed sessions were experienced, notably 
a per 23rd. The mood was not easily shaken off, for, 
am the latter part of the month was punctuated by 
athoug rallies, the day-to-day irregularity was symptomatic 
the underlying nervousness. The last week-end of the 
af however, seemed to bring calmer conditions, for it was 
nonth, temporarily at any rate—by a much improved 
yatiment, and in many cases the losses of the previous few 


days were recouped. 


Nov. 4, Nov. 17, Dec. 2, Nov. 4, Nov. 17, Dec.2, 
1936 1936 1936 1 1936 1936 


.. 77°35 79°70 76-90 | Royal Dut 

Te 17 78-25 80°50 75-95 | Wagons Lits ...... 

de France 8,750 8,970 8,090 | Mexican Eagle .. 158 17 149 

Lyonnais ... 1,625 1,750 1,610 | “ Chartered ”...... 230 «227 216 

TILL, Fyecsase 24,790 26,250 25,575 | Ford ...........0++ 69 64 
anise. 988 395 964 | De Beers............ 1,545 1,675 1,524 
Bio TIBHO ...sevsvvess 2,505 2,380 2,020 | “ Johnnies” ...... 484 492 464 

BERLIN 


Wita the exception of reichsmark bonds, all groups of securities 
weakened in November. A reaction was probably due after 
the sharp advance of September and October, and early in the 
month uncertainty as to the Four Years Plan induced selling. 
The main influence however, was the treatment of foreign 

shares and bonds. Already, in October, arbitrage 
dealings in most of these had been forbidden. Soon afterwards, 
it beame known that the government intended to require 
their surrender, in order to create a potential foreign exchange 
reserve, and the measure was decreed late in the month, 
Foreign securities were therefore heavily sold, and though 
temporary recoveries intervened, quotations fell enormously, 
the decreasing disparity between Berlin and foreign Bourse 
prices in many cases by two-thirds. Home industrials, banking 
and shipping shares declined, partly in sympathy, partly owing 
to the need for cash to meet losses on securities. The home 
bonds market was dull but steady. Dollar bonds suffered a 
very sharp drop, while certificated dollar industrials lost 7 to 
10 points, and certificated public loans rather less. The 
oficial shares index (1924—26=100) for October was 106.0, 
against 100.06 for September; and the bonds index 96.20 
against 96.08. 


Nov. 4, Nov. 17, Dec. 2, Nov. 4, Nov. 17, Dec. 2, 
1936 1936 1936 19386 1936 1936 


Reichsbank ......... 192-75 187-75 188-25 | A.E.G. .........+.. 41-00 39-60 38-90 
DD. Bank............ 110-00 110-50 109-75 
a soresseeesee 107°50 107-50 106-25 | Siemens & Halske 208-00 199-00 198-75 
industrie 178-00 170-90 168-50 | A. K.U............. 82-90 55-75 (a) 
Nenddeutscher Hamburg-Amer. 
Loyd (New) 15-10 15-25 14-40 | (“HapagNew”) 15-50 14°75 14-40 
(a) No quotation 
AMSTERDAM 


Tur Bourse has provided no exception to the general experience 
that markets in November started well, became irregular, then 
goomy and finally ushered the month out in a more cheerful 
mood. The first few days brought an incipient boom, as usual 
wder the lead of plantations, to which Mr Roosevelt's victory 
five momentum. Profit-taking brought easier and more 
megular conditions, and Wall Street’s influence produced some- 
tung akin to depression in mid-month dealings. American 
wen temporarily weak on the ‘‘ hot money ” declaration, 

Most prices recovered appreciably later. During the second 
a the month, growing political tension intruded itself in 
‘market willing enough to be cheerful, and even able to take 
tady advantage of any sign of improvement. The last few 
‘esions were uneventful, the tone being slightly less hesitant. 
Nov. 4, Nov.17, Dec. 2, 

1936 1936 ' 19396 








1936 1936 1936 
Loan... 83% | Steel Common ... 57§ 57 5 
ee 22 1 BBD visriccanise 47 
’ sss 1749 1654 154 Ford Motor......... 246 
stneee x Deli Betavis Tob 256 30 233 
%§ 945 88 | Handels Ams ‘sot 418 


__ CAPITAL ISSUES 


Stlers for sale’ have made their a this 
of these Crabivee Electrical Industries is of greatest 

» he 5 per cent. preference shares are offered at a 
and the ordinary shares at 27} per cent. 
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um. The company acquires the share capital of J. A. 
btree and Company, whose earnings are now at high levels, 
and whose products and technical position are highly esteemed. 
In view of the present peak earnings of the operating concern, 
and the fact that Crabtree Electrical is a holding company, 
the shares are offered on a reasonably high yield basis of 17 
per cent. The vendors to the offer, it may be noticed, receive 
over £72,000 for their services. L. & D. Redman 4s. shares are 
offered at 37} per cent. premium. Although this concern has 
made very spectacular progress during the past two years, the 
earnings for the past year do not afford more than 11-54 
cent. on the issue price of the shares, and this yield must be 
considered in relation to a sum of £39,715, which will in future 
appear in the balance sheet for goodwill. Austin Veneer and 
Panel 2s. shares are offered at 50 per cent. premium. This is 
also a company which has earned higher profits recently on 
small resources, and the subscription of new capital is justified. 
But the terms of the offer suggest that the current rate of 
earnings is adequately capitalised. Both issues, in short, are 
typical small ‘“‘ recovery company” shares. They contain a 
proper valuation of the past efforts of their respective founders, 
and a somewhat speculative valuation of continued future 
progress. The directors of Coventry Aero-Engines & Com- 
ponents decided to return all subscriptions and not to 
to allotment. The issue was subjected to considerable press 
criticism, in view of the speculative features in the p ‘ 
Statements ‘‘ for information only” have been published 
by Hackney Wick Stadium, Assurance Finance Trust, Collars, 
Lid., John Rigby and Sons, Skefco Ball Bearing, T. M. Birkett 
and Sons, Mellor Bromley and Company, and National Fertilisers. 


ISSUES OF THE WEEK 


= 1 to November 28, 1936, including conversions, Old Basis, £456,236,67 
anuary 1 to November 28, 1936, excluding conversions, Old Basis, 
cy | Areas te caer merce Ba 


anuary 1 to November 28, 1936, excluding conversions, New Basis, £382,621,689. 


Net Sales National Savings Certificates, week ended November 28, 1936, £50,000. 
TOTALS OF CAPITAL ISSUES DURING WEEK 


Nominal New 

—_ ee = 
To the Public ............ccccccccccsescesecerseesseeeee 914, a 1,099,750 
To Shareholders only ....................csecsceeceeees 2,140,000 1,870,580 254,420 
By Stock Exchange Introduction ...............-.. 771,4 as 1,345,885 
By Permission to Deal.................s:ssccesecseeees 265,000 i 1,372,402 


(Continued on page 488) 
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Each year for the last ten years the 
Standardhas declareda . . ; 





ANNUAL COMPOUND 
REVERSIONARY BONUS 


in 1936 this yielded for the year to many of 
the older members over . + « 
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(Continued from page 485) 


Total Capital raised — offered for Subscription— 
Including Excludi Including Excluding 
Conversions Geis Conversions Conversions 
January 1 to date— i £  ¢ £ 
1936 (New Basis) 529,255,042 386,744,140 | Whole year (Old Basis)— 
1936 (Old Basis) 459,511,421 233,878,960 1935...... $48,351,393 236,147,637 
1935 (New Basis)® 682,513,479 346,968,024 1934...... 410,980,300 169,108,700 
j 1935 toa 01d Bes) 195,460,499 1933...... 467,921,500 244,780,500 
anuary | to date i 
MD bckesstenenincon $91,184,015 162,402,116 | 1932...... 2,699,684,2652 188,909,963 
DED Gchasonnanncstee 462,333,507 241,595,005 ' 1928...... 683,000,056 369,058,073 
SE cencsavcadoanes 538,263,908 363,882,925 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


“Including securities for which “ permission to deal’ was given in forty-nine weeks 
ended December 7, 1935. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Tota 

January 1 to date— £ £ £ 

1936 (New Basis) 169,021,683 38,783,481 178,938,976 386,744,140 

1936 (Old Basis) ......... 146,225,116 22,316, ,337,447 233,878,960 

1935 (New Basis) 189,855,215 46,615,781 110,497,028 346,968,024 

1935 (Old Basis) ......... 130,503,071 30,083,241 34,874,187 195,460,499 
Whole year (Old Basis)— 

ED iinkingeasdeosssiocsants 212,917,900 45,062,600 111,177,600 369,158,100 

EE convenentatiinsenthoueidinn 222,064,300 12,733,700 9,982,500 244,780,500 

, eae 102,769,300 21,461,000 44,878,400 169,108,700 

NED sectbunsceveetbesonmece 167,185,509 31,696,741 37,265,387 236,147,637 


BY OFFER FOR SALE 


Crabtree Electrical Industries.—Offer for sale of 350,000 5 per 
cent. cumulative {1 preference shares at 20s. 6d. and 840,000 10s. 
ordinary shares at 12s. 9d. (Firm application, 400,000 ordinary 
shares.) Formed to acquire interests in companies making electrical 
apparatus; purchases capital of J. A. Crabtree and Company. 
Profits, after depreciation, years to July 3lst: 1934, £107,793; 
1935, £117,632; 1936, £152,008. Total assets, {378,230 (stock, 
£138,020). 120,000 J. A. Crabtree {1 shares bought for £950,000 
cash. 359,993 of company’s shares allotted to vendors for cash 
at par. Dawnay Day and Company take issue at 20s. 3d. per 
preference, and 10s. 3d. per ordinary share (or Ils. Id. with 
expenses). List closed 9.5 a.m. December 2, overscribed. 


L. and D. Redman.—Offer for sale of 420,000 4s. ordinary shares 
at 5s. 6d. Makers and designers of silk and rayon underwear; 
founded 1912. Net assets, {60,285 (except £100) purchased for 
£89,900 (goodwill, £29,715), payable by 449,500 shares. Profits, 
before amortisation, depreciation and fees, years to about July 20th : 
1934, £9,886; 1935, £17,171; 1936, £21,563 (or {£17,467 after 
amortisation, etc.). British General Finance Corporation take 
320,000 shares (part of vendor’s shares) at 4s. 44d. and expenses 
including commission (say 5s. 14d. in all). 


Austin Veneer and Panel Company.—Offer for sale of 600,000 
2s. shares at 3s. Makers and merchants of veneer products at 
Edmonton. Profits, before fees, depreciation and interest, years 
to June 30th: 1934, £5,143; 1935, £11,278; 1936, £15,403. Net 
assets, £56,093 (stock, £36,212), purchased for £70,000 (goodwill, 
£13,907), payable by 400,000 shares and £30,000 cash. Sterling 

ties take issue at 2s. 3d., or 2s. 8d. with expenses. 


BY STOCK EXCHANGE INTRODUCTION 


Hackney Wick Stadium, Ltd.—Issued capital, 1,500,000 1s. 
shares. Incorporated 1931. Owns Hackney Wick and 

Hendon Stadiums for h and way racing, etc. Profits, 
tion, interest : coh ee: 1934, £25,278; 

1935, £27,733; 26 weeks to June 27, 1936, £14,412. Total assets, 


Assurance Finance Trust, Ltd.—Issued capital 225,000 i 

shares. Hire purchase finance house. Total sete, 47O 40d 
Net profit py 1935, £5,530; 60,000 shares being issued to 
shareholders at ‘ Interest charged, and total advances including 
1985, £12,980, £198,890; sik ‘months te Jane 90° 1008, “maa 
£123,865; four months to October 31, 1996, 23,048, (iter. 


Collars, Ltd.—Issued 1,095, 
100,000 5; per cent, capital Be ay ve ant 


Messrs 






Ve PInpDe 
















Parsons, Maclachlan and Miller, of Gi 
certain eventualities all the preference aoe Pi 900 ana ; 
2s. ordinary shares at 6s. Launderers and clea 8.5 alag 
with oe — Owns whole share at Gla 
(London), Ltd., and Kolar (Makers) of 
proceeds of preference issue to be wea ean = : The =f 80 
ment of £25,000 debentures of Collars (London), Ltd. 
profits, after depreciation, years to November 30th « Conte 
1934, £35,271; 1935, £30,368; six months to May 31 1883, 299 
Consolidated assets, £160,782. + 1996, £19 


Rigby (John) and Sons, Ltd.—Issued capital 500,000 


2 10s, 
shares. A debenture of {28,041 is Ordinary 
shares. Iron, steel pall hanes wire Prmakers; eat 
Acquisition includes issued capital of Thomas Wood ana ¢ 
Heckmondwike, Yorks, £25,579, and H. P. Jay, Ltd of wee aasd 
£7,652. Combined net assets, £185,857, plus, on 78008 
profits, acquired for £192,800, payable by £68,250 cath and sem 
ordinary shares. Combined profits, after depreciation, 248,10 
August Sist: 1934, £18,873; 1935, £24,521; 1936, saat ® 


Skefko Ball Bearing Company, Ltd.—Issued capi 
ordinary shares. British unit of S.K.F. organi Capital 2,000,000 j 


# 


TE BE E TRSEL SUES PRET VE | | 


5 


£956,724. Profits, after depreciation: 1983, 700,0;0 mt 
£144,386; 1935, £195,700; 9 months to mber 30 is 
£230,376. Dividends paid, tax free: 1934, 5 per cent: - 
20 per cent. Messrs Higginson and Compan have taken 1 10)ay 


Birkett (T. M.) and Sons, Ltd.—Issued capital, 425,000 4s, ordinary 
shares. Brassfounders and engineers, established at in 
1882. Net assets, £57,349, acquired for £84,900 (goodwill, £27,551) 
payable by 424,500 ordinary shares. London Industrial Finan 
Trust take 300,000 4s. shares at par (or 4s. 4.4d. with 
Profits, before interest and depreciation, years to June 30: 1934, 
£6,517; 1935, £9,649; 1936, £14,111. 


Mellor, Bromley and Company, Ltd.—Issued capital, 150,000 {1 
ordinary shares; and 130,000 5} per cent. cumulative {1 preferens 
shares issued for cash at 20s. Makers of knitting and hosi 
machines at Leicester. Net assets, £272,534, acquired for {272} 
payable by £123,863 cash and 148,300 ordinary shares. Profit, 
after depreciation, before interest, years to February 28, 1944: 
£32,158; 1935, £30,469; 1936, £26,663; six months to August 3}, 
1936, £14,823. 


National Fertilizers.—Issued capital, 400,000 {1 ordinary shares, 
and 500,000 4} per cent. redeemable {1 preference shares, guarantee 
by Fison, Packard and Prentice, Ltd., and Imperial Smeltin 
Corporation (who own ordinary shares), and taken by Govett, Sou 
and Company and Laing and Cruickshank at 20s. 6d., less 
commission plus expenses. Formed to combine fertiliser interests 
of the guarantor companies, whose combined profits were, for 
to June 30, 1934, £225,442; 1935, £222,298; 1936, 25898. 
Thos. Vickers and Sons’ profits, years to June 30, 18 ee 
1935, £8,216; 1936, £6,544. Company’s profits: October 26, 19%, 
to June 30, 1935, £11,649; year to June 30, 1936, £16,961. Net 
assets (company and subsidiaries), £169,851. 


BONUS ISSUES 


Crompton Parkinson.—In addition to the continuance of the 
same dividend and bonus distribution as last year, the director 
are recommending a special bonus issue. This is in the proportion 
of one new “ A” ordinary share at 30s. for every ten ordinary and 
“A” ordinary shares held. 


Robinson (E. 8. and A.).—The directors propose to distribute 
one free ordinary {1 share for every two held on November 30th. 
For this purpose £326,376 of the reserves are to be capitalised. 


Carreras, Ltd.—The directors propose to distribute bonus oa 
in proportion of 16 ‘“‘ B” ordinary for every five ordinary and 
ordinary and two “B” ordinary for every five “B ordinary 
held by shareholders on January 4, 1937. 


ISSUES TO SHAREHOLDERS ONLY 


East of Scotland Trust.—10,000 new shares of {10 are offered 
at par to stockholders registered November 9th in the held 
of one new share for every £50 of ordinary or preference 


—200,000 6 per 
Maratti High Speed Circular Knitting 200, 

cent. preferred ordinary shares 4s. are offered to ordinary naff 

holders registered on November 20th at od in the p 

two new shares for every three shares held. 


CONVERSIONS AND REPAYMENTS nee 
Amalgamated Press, Ltd.—The directors have decided 
the whole of the {2,423,312 outstanding 44 per cent. - mortgage 
debenture stock at 1 r cent. on March 1, 1937. cont. fist 
proposes to issue at per cent. £1,500,000 3 per towasis 
mortgage debenture stock, and the proceeds will be the 
redemption of the existing stock. The balance 
required is being provided out of the company $ resources. 


Thos. Firth and John Brown, Ltd.—Issue of £500,000 34 fo ca, 
debenture stock at par, to be redeemed at par Decenbe i 
or at 103 if redeemed before end of 1941, or at 102 if redeemgg To 
end of 1906, ot ot 101 i redeemed between f 248,000 4 per cast 
137, cent. de re stock preference 
Fe a aoe’ Holders of @ per cent. cumulative 
shares of existing debenture stocks, can apply 
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000 3} cent. debenture stock as is not taken on 
of the ee olders of existing debenture stocks can, up to 
aversion "1996, convert their stocks into new stock, at £100 
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December stock, also a cash payment or adjustment of 
pew for fir £100 4 per cent. stock converted and 42 4s. 4d. per 
i per cent. stock converted. 
~~ LONDON NEW ISSUE PRICES 
199¢ 2 
996, £19,¢ suck or Share — Paid | Nov. 25, 1936 | Dec. 2, 1936 
10s. ondinay ; ica £1... | 30/- | 30/- a 
_ Proceeds 4 songs Colierns S Ai ane m4 et | | 2li. dis Tl dis 
ey 1% HE Scated eS tet fi... 20/- | 20/~ Vag s/o} 21/6-22/- 
Birmingham S292 sist ie | omy] 3 | “haat | SG 
000 ACcryeg Beistol _— seeee Ord. fi. oot 244 dis B dis 
ad 240g HE pata’ Ane ary anes | 18/- | 18) | 14/—14/6 14/—14/6 
on, w i" CEC Basaars Pref. £1 ssessssereeeees 21/-| 21/-}| 20/9-21 20/74-21/18 
2,2 Gimpeon (S)—) -senvsessossrneeeeeseers sia | 4 s/t 4/10§-5/1% 
Denar AR PTE 2 
2,000,000 ee Sota (5) Ord). =f 39 | baat a 1/—1/6 pm 
Total ages, a Bat Bamber ome 74% Ist Debs... | 101 | Si If pan 1 pm 
045; 105) TR pymand Brewery 4% Debs. .......-..-+> 102 | 20 | 1%-2¢ pm 1f-25 pm 
‘r TT ccaanieerrrioerente 434 - ty dis m 
> 1804 Oi Goke 84% Pref. ........-. 100" | 20" | yom 1-1 
rent, ; 1%, + Wick Stadium 1/— .......-.--.+++ bes Bi 3/7 Hog 
0 1,100, ) Ord. 4/~... 5/6] 5/6]  4/9-5/3 aban 
enses, 6% Pref. 10/- o ot ane ; 13 10/- 
| beri Finance of Preis Gis. | 20/—| 10/-| 1/s-eddis | 1/Senae 
45, Ordinary HE sei (J) 5% Ist Prefs £1 socuevnvocneee 22/6 | 7/6| par 3d 
ial imine. Cinema Ord 6 5-1 Sf ssl 56-5 
) Council 3%, 1956-61. | 99 | 59 1-1 - 
4 Finance beat wage bee aa 24} aid ie jase 
: 30. I i Mars C im bret ir an ssie | ssie) 2 —™"8 2-20 is 
TE ee 0, Pret. £1... | 20/6 | 20/6 a 21/3-21/0 
150,000 
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ELECTRICAL ENERGY AT ECONOMIC | 
RATES IN NORTH-EAST COAST AREA | 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. | 

Carliol House, NEWCASTLE-UPON.-TY NE | 
SITES FOR WORKS Apply to the above Address for details | 
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G. Westn. of Brazil 380,000) + 10,300 

81,417,000 +8,215,000 

Leopoldina........... 773| 83,904 

icepebtina Vesna, 48 wee, + 

Paraguay Central. | 22 ,571,000 +6,798,000 

Salvador.............. 1 7 391 234,108~— 15,328 

San Paulo ......... 47 Ms2700000) +- 560,000 115,526,000 + 17864000 

. 1,373,797 + 225,942 

United of Havana | 221 28 1,353! - “714.4954. 1/1011 — ~ 8698 

© Converted at average official rate during week ended Nov. 17-00 pesos to the {. 

o Free market rate. { Receipts in Argentine pesos. ? F é 
@ Converted at official rate. ¢ Converted at ‘‘ controlled free" rate, 

f Converted at the “ free’ rate as a result of a decision of the High Court. 


SUEZ CANAL RECEIPTS 


34 |Aug. 29 ‘Ke 14, i 
47 Nov. 21! 483 $307,500' + 





TRAMWAYS WEEKLY GROSS RECEIPTS 


1936 
Ses 47 |Nov. = 325 #045,507|— 3,686| 30,058,990/+ 387,157 


B. Aires -. | 21 :253,— 10,7 1,346,183|— 54,982 
Burnley, Colne and 
Nelson Jt. Trspt. | 1 28} 76 £4,797) — 135 a wit 
Calcutta Tramways | 48 28) ... |Rs. 1,15,930)— 6 see — 1,24,172 
Isle of Thanet Elec. | 45 TEE | ose 821) — 341 164,495|+ 4,290 
Liverpool Corp...... 34 25) ... + 374) 1,005,605) + 7,405 
Madras .- | 48 30]... tRs.45,455'+ 2, 10,92,098' — 60,702 
$ Fortnight. 


Direc of the Vic Insurance Co., Ltd., announce that the 
Re Hom Lord Inverforth, PC. has been elected Chairman of the Board 
in succession to the late Sir ydney Henn, K.B.E. 
nion Bank of Australia, Ltd., announce that Mr Colin S. 
Anno tae boos appointed © Director of the Bank. 
ibbs and Sons announce that they have admitted into partner- 
a ie Leonard Charles Michael Gibbs, who has been associated with 
them for the past seventeen years. ities 
be Bailey, Bt:, K.C.M.G., J.P., D.L., has joined the board 
situs cal European Investment Company, Ltd. 
. Carmichael of Messrs. Walter Duncan and Company has 
joined the board of directors of the National Bank of India, Ltd. 
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THE ECONOMIST 
COMPANY MEETINGS 


TUBE INVESTMENTS, LIMITED 


INCREASED DIVIDEND-—ISSUE ON BONUS TERMS 


MR A. CHAMBERLAIN’S SPEECH 


The seventeenth ordinary general meeting of Tube Investments, 
Limited, was held, on the 2nd instant, at Birmingham, Mr Arthur 
Chamberlain (chairman) presiding. 

The Chairman said that for the most part all their factories 
were fully employed during the whole of the year under review. 
Tube Investments was originally conceived for the purpose of 
rationalising the precision tube trade, and the subsequent amalga- 
mations and liaisons necessarily antecedent to such an overhaul 
were completed some years ago. The planned reorganisation had 
been put through step by step with the consolidation of the trade 
under one control. 

The year 1936 found them, therefore, with all their trading 
groups rearranged and placed as favourably to meet the demands 
to be made on them as their forethought and capital resources 
ensured. Consequently the growth in British prosperity had taken 
place most happily for them. As the trade increased so did their 
manufacturing facilities, and as their manufacturing facilities 
increased so did their production costs decrease. The result had 
been that few, if any, trades had been able to execute the increased 
volume of work more promptly, and none, he thought, had had 
to ask for so little increase in price from their customers despite 
the serious increase in the cost of labour and raw materials. 
They still had a considerable margin of manufacturing capacity 
for some of their standard lines; the pressure was only great on 
departments catering for demands of customers engaged on the 
Government’s new defence programme. There the pressure on 
the country was extreme, and he feared it would grow greater 
as 1936 gave place to 1937 and 1938. 

They showed a larger profit this year than last and, in fact, 
earned a larger profit, but for an intelligent comprehension of 
their position shareholders must study the combined statement 
of assets and liabilities rather than the balance sheet. They 
endeavoured to found their whole policy on looking five or ten 
years ahead, and amongst other things they thought the time 
must come when the market would again be a buyers’ market. 
When that happened they wanted buyers to have a kindly recol- 
lection of having been well treated by the company when it 
was a sellers’ market, and a very sincere desire to deal fairly 
by the company when it was the buyer’s turn to call the tune. 


PROFITS NOT YET AFFECTED BY DEFENCE PROGRAMME 


The profits shown were not swollen with defence programme 
windfalls. Those would only accrue—if at all—in 1937 and 1938. 
Investors should remember that the Government's large defence 
requirements had come at a moment when the country’s manu- 
facturing capacity was already fully occupied with honest busi- 
ness which went to increase the wealth of the country and 
indirectly, therefore, of the world. He was sure it was impossible 
for the country to turn out all that was required for honest trade 
as well as that required by the Government. The result, seeing 
that the Government’s claim must come first, would be wholly 
bad for the country. 

When the defence programme really got under way there would 
be neither raw material nor labour to satisfy all demands. An 
unseemly struggle for both commodities was bound to take place, 
with honest trade always the loser. In the end the cost of 
production, both of honest trade and defence trade, would have 
been unduly raised, and a large amount of honest trade would 
have been necessarily conceded to the foreigner. The country 
would have handed over trade that increased prosperity and taken 
in its place trade that sapped it. 

Finally, when the armament boom was over, we should be 
faced with taxation to pay for it and with a depleted honest 
trade from which to earn the taxation. Two conclusions might 
reasonably be drawn, first that the profits of 1937 and 1938 would 
not be as nice as some people seemed to expect, and secondly that 
if there was any surplus the prudent businesses would retain most 
of it against the inevitable day of reckoning. 

BONUS AND DIVIDEND 

The need to support the Government had entailed a great 

acceleration of their development , making it unwise 


programme 
to follow their usual course of paying for additions out of profits. 
They therefore issued new capital on bonus terms meaning for 


shareholders a paper or cash profit, whichever 
equal to some 12s. a share, free of tax. Next, the need for 

heavy f@ppropriations for obsolescence and contingencies a 
become unnecessary, so much so that they considered it woul 
no longer be justifiable to withhold quite such large sums fy 
those purposes. They had therefore raised the dj frm 
10 per cent. to 17$ per cent. and paid a portion of it as » 
interim. He saw no reason to take a gloomy view as to thar 
ability and willingness to maintain it at that level during the 
immediate future. He did not even dismiss the Possibility thas 
he was taking too gloomy a view of the effect of the armament 
expenditure on the country and themselves. 


BLOW TO PROSPERITY 


He had the gravest doubts as to the necessity for such a lang 
defence programme, nor had he the least faith that when it wa 
all over we should be one bit more removed from the danger of 
war than we were to-day. He would cheerfully welcome it, eves 
in its exaggerated form, if he thought that coincident with this 
blow to our prosperity steps were being taken that would mi 
war impossible and this expenditure a weapon to that end, Every. 
thing that had happened since the war had not only shown wa 
was preventable but had shown what were the steps which shouli 
be taken to make it preventable. Mr. Chamberlain went on 
maintain that no nation was strangled by not having the contri 
of the countries where its raw materials were produced. Ther 
was hardly a known instance, he said, where the producer d 
raw material had not sold wherever he could get the best price 
Ownership of raw materials did not prevent countries suffering fron 
the trade slump and the lack of them did not prevent othr 
countries from recovering. 

Some people were blaming the Government for having at 
down their defence expenditure. Possibly no action of theirs hal 
had a greater influence in bringing about our trade recovery than 
that reduction. If Germany, Italy and France would only look 
at what was happening all round them dispassionately, instead 
of through a mist of hate, of braggadocio and of fear, thy 
would realise the truth of what he was saying. If they wer 
willing to join with others in reducing tariffs, quotas and cureny 
restrictions our answer must be clear, immediate and ungradg 
ing. We must tender whatever financial credit might be neces 
sary to enable them to buy their raw material and feed ani 
clothe their unemployed, and we must make arrangements to 
enable them to exchange their productions for ours. 


LEAGUE OF NATIONS PARLIAMENT ADVOCATED 


Mr Chamberlain went on to advocate a League of Nations Par 
liament, backed by an International Court of Law, to interpret 
its laws and control such armed forces as it might deem expediet 
to see that its laws were carried out. A little more oie: 
little more imagination, a little more faith and Italy would “ 
been held to her troth, proving even to the sceptic that aa 
found the way to suppress war. The League idea a - 
temporarily discredited. Possibly it might be as aes sot 
next time with two Leagues, an Old World League co at 
World League, instead of a League of All Nations. én tae 
in the least necessary that all nations should join an 
Having got so close to stopping war, despite the arg 
obvious fallings short of existing League agit. T 
be only a question of time before it was taken up hot 


: was 
League, if it was to work, must be the sole oes ie 
i rong, and the sole voice as to W should 
pe t must be backed by 


when wrong had been attempted, and ‘ ’ 
whole canee of its Busia in men, in money ont i 
Home Rule for all, in fact, at home and internation 1 
We were not likely to meet more injustice at the ’ 
majority of a League of Nations than we were 0s 
the hands of a majority of our countrymen. Wha unfair 
fancied unfairnesses arose would be as nothing compan Sy 
the loss of ten million lives and countless millions & 
property that a world war would inflict on victor ’ 
Tae: $; hitless webained. and the report was adopte 
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December 5, 1936 
;oWATER’S PAPER MILLS, LIMITED 
ANOTHER YEAR OF PROGRESS 


eral meeting of Bowater’s Paper Mills, Limited, 
- my vy rst instant, at Southern House, Cannon Street, 
yas held, 


London 


us fric V. Bowater (the chairman) presided, and after welcom- 


the new vice-chairman, Mr Percy Denson, said: The 
ing under review has again been one of progress for your 
ya y and its associates. The demand for our products con- 

. Ww. 
yee of your company for the year amounted to the 

factory sum of £202,163. There is an available balance of 

361, and the directors now recommend a final dividend of 
£194» a on ordinary shares numbered one to 500,000, making 
5 pe cent. for the year, as a consequence of which a participat- 
7 ‘dend of 16s. 8d. per cent. becomes payable on the 7} per 
a cumulative preference shares numbered one to 300,000, 

aving £62,549- Of this, the directors propose to allocate {20,000 
to the general reserve, leaving £42,549 to be carried forward. 
Reserves NOW amount to the substantial sum of £680,000, to which 
igs to be added the proposed allocation of £20,000. In addition 
p acquiring the whole of the original ordinary capital in the 
gdward Lloyd Investment Company, Limited, your company also 
abscribed for a further 1,000,000 new ordinary shares in that 
company at a premium of 4s. 6d. per share, and now owns the 
yhole of the {2,000,000 authorised and issued ordinary shares in 
the “investment ’’ company, which, in turn, owns the whole of 
tie ordinary capital in Edward Lloyd, Limited. 

For the purpose of repaying the temporary loans from our 
jankers, and to complete the finance in connection with the 
important acquisition of “‘ Lloyds,’’ your directors have decided 
to issue 300,000 out of the additional 500,000 6} per cent. cumula- 
tive preference shares at 28s. 6d. per share. The right to sub- 
ctibe for them will be confined to your company’s shareholders, 
and a circular offering these shares will be posted to them on 
Thursday, preferential consideration on allotment being given 
to the existing 6} per cent. preference shareholders. 

The directors have determined to exercise the right to repay 
the outstanding {1,000,000 4} per cent. debenture stock of your 
company and to substitute therefor a similar amount of deben- 
ture stock bearing interest at the rate of 34 per cent. The direc- 
tors of Bowater’s Mersey Paper Mills have also decided to repay 
the {800,000 44 per cent. debenture stock of that company, issuing 
alike amount of 3} per cent. stock in its stead. The conversion 
operations will result in the saving to your company and the 
Mersey company of {18,000 per annum. 


SUCCESS OF ASSOCIATED COMPANIES 


I now propose to deal briefly with the affairs of our associated 
companies. The production of the Mersey company’s mills reached 
the highest level so far attained and its earnings were again sub- 
Santially increased, profits amounting to £170,471. The balance 
sheet discloses a position of considerable strength. During the 
year the authorised capital of the Mersey company was increased 
to {2,000,000 by the creation of 1,000,000 additional shares, of 
which 150,000 were subscribed for by W. V. Bowater and Sons for 
‘ath at par in the form of ordinary shares. The Mersey Mills are 
particularly pareentiy situated for the distribution of their 
products. a growing market i i 
' orth = g t in Manchester and in the 

W. V. Bowater and Sons, Limited, again recorded increased 
pofts amounting after charging depreciation and all expenses to 
t0,601—the highest me attained. In respect of the year under 

were declared by that company of 10 per cent. 
both its preferred ordinary capital and on fe ie 
wee together with a cash bonus on the latter of 6d. a share. 
Re go sheet also discloses a strong and liquid position. The 
oui eee’ Lloyd, Limited, has continued to make pro- 
And the results for its current financial year should show 
From my 


st 


z 











femarks you will have gathered that the financial and 
of your associated companies in which we hold 
~ottant interests may be regarded as entirely satisfactory. 
=» Sstimated production of all the mills now controlled 
Sompany has been disposed of for the coming year at 
na, ntally similar to those now prevailing. 
look forward to the future with confidence. 
are fortunate in being engaged in an 
which are in ever-increasing demand. 
t position in the industry at home and 
ranks amongst the largest indus- 
this country. 
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LONDON, AUSTRALIAN AND GENERAL EXPLORA- 
TION COMPANY, LIMITED 


INVESTMENTS WELL DIVERSIFIED 


The twenty-seventh annual general meeting of this company 
was held, on the 30th ultimo, in London, Captain A. H. Moreing 
(chairman and managing director) presiding. 

The Chairman, in the course of his speech, said that there were 
one or two items to which he wished to draw their attention con- 
sequent upon the policy adopted by their board. 

If they would look at the appropriation account they would 
see that £3,425 had been transferred from investment reserve to 
enable certain investments to be written off. The object with 
which that reserve had been created was to strengthen the balance 
sheet and it was the intention of their board to increase that 
reserve whenever possible. At the same time, there could be no 
purpose in creating a reserve unless it was to be used, and their 
board felt that it was not fair to shareholders to make appropria- 
tions out of profits in good years for that purpose, unless losses 
were met from the reserve. 

The amount of the carry-forward had been maintained at a 
substantial figure, and it was the aim of the directors to avoid 
allowing that figure to drop below an amount equal to a penny 
dividend. The reason for doing that was that they wished to be 
in a position to commence paying interim dividends when cir- 
cumstances permitted. 





BRIGHT OUTLOOK FOR BASE METALS 


The company was largely interested in the base metal mining 
industry, and whilst in recent years they had suffered from the 
low prices ruling, with consequent adverse results upon their 
revenues, the position to-day was certainly encouraging. Prices 
had risen sharply in recent months and the outlook was bright. 
They could congratulate themselves on possessing substantial 
holdings in sound producing mines. It was true that at one time 
their interests were almost entirely confined to this side of 
mining, but they now had a portfolio which was well diversified 
and enabled them to share not only in the prosperity which the 
gold-mining industry was enjoying, but ensured that they would 
participate in the good prices now ruling for base metals. 

Their lead interest was in the Central European Mines, Limited, 
whose property was situated in Mezica in Jugoslavia. The mine 
and plant had been maintained in a state of the highest efficiency 
during the economic depression, and the prices now ruling for 
lead and the strong position of the lead market gave them good 
reason to believe they would soon be receiving revenue from this 
source. Their zinc interest was the Raibl mine in Italy, their 
partners in this business being the New Consolidated Goldfields 
and the Zinc Corporation. Here, again, they were benefiting 
from the better prices now ruling for zinc and lead. Their tin 
interest was the East Pool mine in Cornwall. The mine, in recent 
months, had responded well to the intensive programme of de- 
velopment which had been initiated, and was in better shape 
underground than for many years past. 


GOLD INTERESTS 


Referring to their gold interests, he said they were interested 
in the Rosterman gold mine in Kenya, through their substantial 
holding in the Tanami Gold Mining Syndicate, Limited. This 
mine started up its mill in June, and the results were reported 
monthly in the Press. It had been suggested on more than one 
occasion that the reefs in Kenya might not live in depth, but 
Dr. William R. Jones, of the Royal School of Mines, who reported 
on the property in 1933, and who again visited the mine in 
August of this year, was of the opinion that this contention did 
not apply to the Rosterman mine. To prove the accuracy of the 
views formed by him, it was only necessary to say that the 
widths and values in the deepest part of the mine, over 900 ft. 
on the dip of the Horst reef, were of a very encouraging nature. 
The Tanami syndicate had also acquired an exclusive prospecting 
licence on an area in Uganda, which was also reported upon by 
Dr. Jones during his recent visit, and in his opinion this was a 
promising area. In addition to these East African holdings they 
were largely interested in the gold mining industry in the Union 
of South Africa. They had greatly increased their holding in 
Klerksdorp Consolidated Goldfields, Limited, which acquired 
rights over a very large area on the western extension of the 
Rand. The Klerksdorp Company had floated its first subsidiary 
Dominion Reefs (Klerksdorp) Limited, and that company had 
started a trial run of its reduction plant and would begin produc- 
tion early in the New Year. They had acquired a substantial 
interest in this first subsidiary company. 

The report and accounts were unanimously adopted and a divi- 
dend of 1d. per share, less income tax, was declared. 
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NEW GOLDFIELDS OF VENEZUELA, LIMITED 
SATISFACTORY RESULTS 
MR JOHN A. AGNEW’S SPEECH 


The ninth annual ordinary general meeting of this company 
was held, on the 27th ultimo, at 20 Aldermanbury, London. 

Mr John A. Agnew (the chairman) said that operations at the 
property throughout the year had been of a very satisfactory 
nature, a total of 157,578 tons of ore having been treated for a 
recovery of 61,853 ounces of gold, valued at £435,056, the result- 
ing profit amounting to £100,199. 

If it were not for the fact that there was a very good reason 
for same the slight falling off in the tonnage of ore reserves for 
this year might call for some explanation. The amount of develop- 
ment work carried out during the year was to some extent re- 
stricted owing to the lack of sufficient power for additional machine 
drills. The latter deficiency was being made good, and they 
anticipated no difficulty whatever in maintaining the ore reserve 
position on a perfectly sound basis. It was interesting to note 
that the ore taken from reserves had been above average grade, 
while that remaining was equal in grade to the estimate of a year 
ago. The maintenance of the values in the present ore reserves 
was due to the slightly higher gold content in the lower levels of 
the Laguna Mine and the cleaner mining there combined with the 
higher grade shoots found in the Union Mine, which had raised 
the average of the deliveries during the past year without reduc- 
ing the average grade of the remaining ore. 


PROPOSED FLOTATION PLANT 


As the result of an intensive study of the metallurgical position, 
it had been decided to erect a flotation plant for the treatment 
of sulphide ore. Exhaustive tests had indicated that a better 
recovery could thereby be obtained at a lower cost. Another 
important effect of the adoption of this process would be that 
the present plant would be able to deal still more efficiently with 
the oxidised ore and the total monthly output of the mill would 
be increased to something over 20,000 tons per month. Con- 
current with the erection of this plant an additional power unit 
and compressor would be installed. It was anticipated that the 
whole of this plant would be in operation by the end of April 
next. 

The outlook regarding exchange appeared to be reasonably 
satisfactory, though this was a factor on which the operations 
of this company could exercise no influence. It was hoped, how- 
ever, that as the result of negotiations which had been proceed- 
ing for sometime between the Government and the oil companies 
operating in Venezuela, exchange between Venezuelan and United 
States currencies would be established on a definite basis and at a 
rate more advantageous to this company than that now in force. 

In declaring a small initial dividend the directors were actuated 
by a desire to indicate very clearly their belief that so far as diffi- 
culties inherent in the property itself were concerned such had 
been overcome, and that they could look forward to a continuance 
of reasonably good profits on an increasing scale. On matters 
which were outside the control of the board or management they 
could, of course, speak with less certainty, but, as he had indi- 
cated, in the absence of any serious troubles from an outside 
source, they approached the future with a good deal of confidence. 


TRIBUTE TO OFFICIALS AND STAFF 


The general manager, Mr A. J. Anderson, was present that day, 
and he was glad to have this opportunity of expressing to him 
personally the great appreciation of the board, and he was sure 
he might add, of the shareholders, of the manner in which Mr 
Anderson had persevered, working at times under very great diffi- 
culties, in his efforts to bring the property to its present position. 
He had on former occasions expressed the great confidence the 
board had felt in Mr Anderson’s management, and it afforded them 
great satisfaction to realise to-day that their confidence was not 
misplaced. He would ask Mr Anderson to convey to his staff 
the thanks of the shareholders and of the directors for the loyal 
support they had accorded to him in his efforts. 

To Dr McCann, Mr McCluskey and Mr Lindberg thanks were 
also due for the great interest taken by them at all times in the 
affairs of the company and for the encouragement and assistance 
they had rendered to the management. 

Mr Lindberg was also present, and he took the opportunity of 
expressing to him on behalf of the board, and he was sure he 
might add of the shareholders, their personal appreciation of the 
very great help he and his colleagues in New York, but especially 
Mr Lindberg, had rendered to the company over the last five 
years. (Applause.) 

The report and accounts were unanimously adopted. 


CONSOLIDATED GOLD FIELDS oF 
LIMITED 


INCREASED REVENUE FROM DIVIDEyp, 


The ordinary general meeting of the Consoj ted 
of South Africa, Limited, was held on the Gold Fidy 
20 Aldermanbury, London. » at 

Mr J. A. Agnew (the chairman) said 
account of New Consolidated Gold Fields, Line Pm 4d log 

: a ’ the . 
company, showed that the item dividends, profit "an eating 
to £1,306,453, against £1,515,494 last nen a +» AMOounty, 
£207,000. For the third consecutive year the Teduction 
dividends on investments showed an increase, but profits fm 
were lower. The latter feature might at first sight ON sales 
when it was known that a substantial rise took ian strange 
year in a number of their investments, thus afford a 
tunity for disposing of a considerable pro : ; nd 
at a good profit. —— hoi 

He had explained on a Previous occasion that it was ot the 
desire of the board to dispose of certain interests where they hai 
every reason to believe the intrinsic value of such investments 
considerably in excess of prices which could at any given ioe 
be obtained for them. The greater number of the holdings he hai 
in mind were in properties under their own administration, an 
that being the case, they might be expected to be able to fom 
a much better opinion as to their real value than was the a 
investor. If any proof were needed as to the soundness of their 
policy in that direction, it was to be found in the Very greatly 
increased appreciation that had taken place in some of their boli 
ings since the close of the financial year. 

They had transferred to general reserve £300,000, bringing the 
total of that account up to £1,300,000. With the balance 
forward of £320,549, they had an available profit of £751,478, 
compared with last year’s figure of £675,473, from which a divi 
dend of 2s. 9d per share (equal to 13} per cent.), less tax, had bee 
declared by New Consolidated Gold Fields, Limited, making, with 
the interim dividend of 1s. 3d. paid on June 18th last, 4s. pe 
share (or 20 per cent.). That would leave £365,917 to be carrie 
forward. The distribution mentioned would enable the parest 
company to pay a similar dividend. 

The balance sheet showed investments at £6,706,785, a decreas 
of £702,000, mainly due to the increase in the amount of deprecia- 
tion reserve, which had been deducted from that figure. The 
decrease was also partly accounted for by a reduction of British 
Government securities amounting to £400,000. Those securities 
were sold prior to the receipt of the cash from the issue of the new 
shares, and since the date of the accounts surplus funds had been 
reinvested in Government securities to an extent greater than the 
amount referred to. At the date of the accounts 75 per cent. d 
the value of the share investments was represented by gold shares. 

Last year he had referred to the injustice suffered by some 
companies which, relying on the allowance of all approved unde 
ground capital expenditure as a charge against profits, bad 
embarked on a large capital programme, only to find that the 
allowance had been restricted under the 1935 Act. In the new 
Act the injustice had been aggravated as the allowance was » 
longer provided for. It was unfortunate that the Government did 
not seem able to appreciate that the value of the mining industry 
to the country should not be measured only by the amount that 
could be extorted from it by taxation. It was probably no exag: 
geration to say that, without its gold mines, South Africa wou 
sink to a position of comparative insignificance. The diffu! ties 
of the Union Government in respect of certain industries oom 
fully appreciated, and they could readily subscribe to the — 
that the gold producers should bear some of that burden; . 
when they found that they were called upon to carry 
whole of it that they felt it necessary to protest. : 

In the course of an exhaustive review of the company § eure 
he said that their South African interests now re ft 
higher proportion of their investments than had been mA 
a number of years past. They had received a modera aie 
of criticism from shareholders who felt that the oe ‘ 
issued in June last should have been offered in the bat the 
shareholders of Consolidated Gold Fields of South A aa aes 
advantage to shareholders of issuing to them those their righ 

j lmost negligible, since 
pro rata basis would have been a & + one share it 
of subscription would have amounted to only Oe ein quatt! 
every 13 shares held. To have been able to place share when ti 
of a million shares at a price of £4 2s. 6d. per achievernett 
i ed to him an 

market quotation was {£4 6s. 3d. seem criticism. 
calling for commendation rather than adverse 

The report and accounts were unanimously 
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-ni ordinary general meeting of this company 

The rwesty instant, at the Trocadero Restaurant. 
was _ . Gluckstein (the (Chairman), in the course of his 
Major ‘4: I am pleased to tell you that the revenue for the 
ore Sevan the letting of bedrooms and from the restaurant 
seat he business, shows some increase over that of the previous 
side of a may fairly conclude that part of this increase arises 
yu It of the extensive renovations that have recently been 
af TT isloes parts of the hotels. The Strand and Regent 
"elds are an integral part of London’s everyday life, but 
 peeition can be retained only so long as they continue to 
ssjoy the goodwill of our clientele, whose point of view is our 


m. 
— 7 time when flowing hot and cold water in a 
was considered the last word in luxury—when the free 
d inclusive breakfast were features unheard of. Only 
ten years ago the hotel as understood to-day was in its infancy, 
and great as had been the changes wrought in previous decades, 
the amenities of 1926 included little of the lavishness that has 
ince come to be regarded as necessity. Through the years have 
pen added successively the telephone, the pocketed-spring bed, 
the fitted wardrobe; and now at the Regent and Strand Palace 
Hotels electric fires have been installed in each bedroom from 
which heat is supplied without charge. 

But always paramount in our minds are the ever increasing 
demands of progress, and in our quest of the perfect hotel we 
are busy exploring the resources of science and engineering, that 
var visitors may enjoy the latest advantages that these branches 
of knowledge have to confer. Thus, a system of perfected air 
is being introduced in the Regent Palace Hotel restaurant. 
There, regardless of prevailing weather conditions, the atmo- 
phere will—throughout the year—resemble that of a pleasant 
gring morning. The restaurant is also being redecorated and 
reequipped, and will presently emerge as an example of up-to- 
date hotel-craft. Later, we shall turn our attention to others 
of the public rooms. 

Meanwhile, we have been effecting improvements at the Strand 
Palace Hotel, where also, later on, perfected air will be introduced. 

The report was unanimously adopted. 


bath an 


(HARTERHOUSE INVESTMENT TRUST, LIMITED 


LARGER PROFIT — INCREASE OF CAPITAL 

The eleventh annual general meeting of the Charterhouse 
Investment Trust, Limited, was held, on the 2nd instant, at 
Southern House, Cannon Street, London, Sir Arthur H. Marshall, 
K.B.E, (the chairman) presiding. 

The Chairman, in the course of his speech, said that the board 
had sincere pleasure in submitting accounts disclosing a substan- 
tial increase in profits. 

As to their profit and loss account, the gross profit of 
{245,754 was {87,496 greater, and the net profit showed an in- 
crease of {72,787 at £192,698, which was equivalent to just over 
19 pet cent. on the capital as it now stood. If the company’s 
apital had happened to be equally divided into £500,000 
per cent. preference and {500,000 ordinary _ stock, 
those profits would have covered the preference dividend 
tetween eight and nine times and left the equivalent of 34 per 
tat. on the ordinary stock. The proposed dividend of 10 per 
at. would absorb {100,000 and would have provided a dividend 
of 154 per cent. on the ordinary stock had the capital been 

as he had just mentioned. The reason which had decided 

the board to ask agreement to an increase of the capital of the 
‘ust, and to its immediate issue, was that they believed they 
‘ould profitably employ additional capital. 
up the proposed position, the new issue provided the 

“mpany with {625,000 of new money, which might conserva- 

expected to earn 4} per cent., or an addition of £28,125 

pt annum. This amount, added to the £100,000 for which the 

pe 1 of 10 per cent. called, would be sufficient, after 

ee dividend on the £750,000 preference stock, to pay 

ad per cent. on the £750,000 ordinary stock. On the 

malig’ an additional I per cent. on the ordinary stock would 
ls can £7,500 instead of £10,000 as at present. 

‘0 the future, they had started the new year with sub- 
oe in hand. If economic and political conditions 

‘Tasonably stable, the board should be able to render 
Was adopted, and at a subsequent extraordinary 
' at Proposed increase of the capital from 
f,$00,000 by the creation of 500,000 ordinary 
approved. 
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ELSWICK-HOPPER CYCLE AND MOTOR COMPANY, 
LIMITED 


IMPROVED OUTLOOK 


The annual general meeting of the Elswick-Hopper Cycle and 
Motor Company, Limited, was held, on the 30th ultimo, at 
Barton-on-Humber, Mr Fred Hopper (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the balance sheet showed the company to be 
in an exceptionally strong financial position. Floating assets 
amounted to £172,369, as against trade creditors of £31,607, 
showing a surplus of £140,762, or approximately the full ordinary 
and preference share capital of the company. The amount due 
from the subsidiary company had increased from £28,373 to 
£42,971, which was in pursuance of their policy of extending the 
finance of the sale of cycles manufactured by the company and 
sold on the easy-payment system. Their policy with regard to 
the subsidiary company was to build up reserves against any bad 
debts that might be made, but up to the present time their 
experience had been very satisfactory in regard to their easy- 
payment system. 

The trading profit for the year amounted to £29,262, and after 
providing for the preference dividend there remained £21,411. It 
was proposed to pay a dividend of 15 per cent., less tax, for the 
year, as against 10 per cent. last year, but shareholders should 
take into account that the dividend was payable on about two and 
a-half times the ordinary capital of last year, and that the 
company had only had the benefit of the money for a short time. 

Dealing with the general outlook of the cycle trade, he said 
that the number of cycles used continued to increase, and the 
improvement in the roads would, in his opinion, tend further to 
increase their use. The Cycle Show at Olympia recently held was 
a great success, and he thought he was correct in saying that never 
in the history of the country had there been a greater demand for 
that form of locomotion. He saw no reason why the sale of cycles 
should not continue to increase in volume. Their selling organisa- 
tion was efficient, and with the additional capital facilities which 
they had obtained, it was hoped that they would be able further 
to extend their easy-payment department as well as enlarge the 
export trade which his father, the founder of the company, was 
one of the first cycle manufacturers in this country to develop. 

The report and accounts were unanimously adopted. 





VAN EMDEN (DUTCH GUIANA) GOLD MINES, 
LIMITED 


PROPOSED CAPITAL ISSUE 

The annual meeting of this company was held, on the 3oth 
ultimo, in London. 

Mr A. L. Jupp (the chairman) said that they had started as 
a small company to win alluvial gold, but had been advised by 
Mr J. C. Templeton that their alluvial gold was, in fact, reef gold, 
and their engineers had confirmed his geophysical survey and were 
urging the board to send machinery to develop and prove the 
reefs. The considerable amount of machinery now arriving on 
the property should very shortly place them in the position of 
having such considerable reserves of ore blocked out as to make 
it possible to proceed with the flotation of their first subsidiary 
company. 

The purchase of machinery and the sending out of an experi- 
enced driller had eaten a very large hole in their slender resources, 
but they felt that the expenditure was amply justified. They 
proposed to make a further issue, possibly within a week or two, 
of not exceeding 50,000 or 60,000 shares, and every shareholder 
would be entitled to an allotment. 

Mr A. R. Clements (managing director) said that reef develop- 
ment so far carried out pointed definitely to lateral continuity 
and to regularity. Diamond drilling would prove rapidly the 
persistence of their great deposits at depth. The values were not 
spectacular, but spectacular values did not make a mine so much 
as large quantities of ore of an economic value. se 

Mr James C. Templeton (consulting geologist and geophysicist) 
said that with the conclusion of the geophysical prospecting work 
on the Kilometer 94 area active mining work employing the most 
up-to-date equipment had now commenced. Diamond drilling 
operations were starting. This was the first instance, he thought, 
in the history of mining exploration in which geophysical methods 
of investigation had been applied over such a large area from the 
very outset. The procedure and results to date meant that before 
even commencing true mining operations a fairly complete know- 
ledge of reef possibilities of the area as a whole was available. 


By that means mining operations were concentrated at the locali-_ 


ties and along the zones offering the maximum prospects for gold 


production. 
The report was unanimously adopted. 
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TRUST OF INSURANCE SHARES, LIMITED 





\ we 


GROWTH OF RESERVES 


\ 


INCREASE OF CAPITAL—NEW DIRECTOR 


The second annual general meeting of the Trust of Insurance See oso 
Shares, Limited, was held, on the 1st instant, at the registered Crown Lands _ .............00.4 1.000 
office, 30 Cornhill, London, E.C.3. = #2 #  --___ Sfjgesiianesus Recsipts......... 245,004 

The Rt. Hon. Charles A. McCurdy, K.C., chairman, presided. A 1S0,919) 14,827,645 
The Chairman said: The policy of the directors for the last two 
years has been to restrict the business of the company to the 
creation of unit trusts made up of insurance shares, bank shares _—_ Post Office .................-00000. 
and trustee securities, and we shall continue to limit our opera- 
tions to investments of this class, in which the first objective 
is complete safety of capital with good prospects of capital appre- 
ciation rather than an initial high rate of interest. 

The three trusts created by the company are: Trust of Bank 
Shares, of which the Equity and Law Life Assurance Society are 
trustees ; the Trust of Bank and Insurance Shares, of which the 
Midland Bank Executor and Trustee Department are trustees ; 
and the Trust of Insurance Shares, of which Williams Deacon's 
Bank, Limited, the trustees ; and they have enabled thousands 
of small investors to acquire an interest, free from personal 
liability, in the two great financial industries of Great Britain. 
The demand for units in these trusts by stockbrokers on behalf 
of the investing public continues to increase. 

In consultation and agreement with the respective trustees 
and auditors, the company has now placed to reserves in accord- 
ance with the recommendations of the Board of Trade Report on 
Unit Trusts, and, to ensure continuity of management, sums 
amounting to £111,725. The balance standing to the credit of 
the profit and loss accounts now amounts to £10,354 17s. 7d. 

The company has now taken the necessary steps to increase its 
capital, which at present consists of {100,000 in {1 shares, all 
of which were issued for cash and are fully paid, to £200,000 by 
the creation of a further 100,000 {1 shares. 

In view of the growth of the company’s business the directors 
have accepted a favourable offer of additional accommodation on 
[eee the ground floor at 30 Cornhill, E.C.3. Total IT 
he 4 The company is fortunate in securing the services as a director == ~~" ee went Mots ceo vi08, 10K IIT 
ap of Sir Bernard Bircham, K.C.V.O., deputy-chairman of the 
seu Equity and Law Life Assurance Society, who will be a great t Sulinated Rapenditens as per Financial Statement (H.C. 77) range ae 
aa a acquisition to the board. Supplementary MND nck isis sich ociate da hadice ddsenites 

; The report and accounts were unanimously adopted. Less :—Provision made in the Budget .................. 25,600,000 8,372,000 
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GOVERNMENT RETURNS, Sic. -»ws iisists "vem fom Apso November 25 


(000’s omitted) 





NATIONAL ACCOUNTS 


Le 
The total ordinary revenue for the week ended November 28, New Sinking Fund® .... 
1936, amounted to £8,793,500, against ordinary expenditure of Net DOrrOWING «...-veressessseesenes * 
ye After allowing for an increase in Exchequer Balances 491,944 49144 
of £173,381, the operations for the week, as shown below, increased ak ’ : ; Funds 
the gross National Debt by £990,000 to approximately {8,005 i oe ee eee 
millions. 


ARSE aig aie ay — aBen Bicheno EU aa 
nny MORSE 


(000’s omitted) 


Public Department Advances... — 1 POSITION OF THE FLOATING DEBT ‘rau 
uf %| Povana n 3 Nov. 90, "95 Mar. 3, '96 Nov. 2°, Nouth™ 
wns 0. Ways and Means Advances Outstanding: { é 
+ 3,280 nro Advances by Bank of aaa an we i 
oo Seateheey lccten Pena.” Attoumt of Eachenge Equelisation Pend and Borrowing Treasury Bills outstanding "** 905 /450,000 763,115,000 827,950,000" + 2,200 


A ii litte a at Ee eT rr Total Floating Debt 20s,eon,o00 708,170,000 aa.s0aeme £ AES 
ysis 0 approximate position of the National * Includes £3,000, the proceeds of which not carried to the 
Debt at September 30, 1936, appeared in the Economist of October 3, _ the period of the Account. ree 
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TREASURY BILLS BY PUBLIC TENDER . 
inten for {50,000,000 Treasury bills were opened on November”, 
1 


The amount applied for was £65,100,000. Tenders wert 
for Treasury’ bills at three months dated Mosdey 


Sas 


a 108 178 $d., and above in full; Tuesday to a 
£99 17s. 2d., about 99 cent. and above in full. 
rate per cent. was 11s. 5°29d. The amount allotted was 


14% Fg) og 
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Total Sales of Savings Certificates | Cortitcates Value 
996 ...++ eoceseoccovososenseses 705,788 $29,341 be 

rok nied Nowenter i, eae 662,547 496,910 ia | 

Wesker 1916, to November 14, 1896. ..---ree-senen-n 1,276,339, 661 January 1 to November 18 .. ; 
Week ended November eee , r Fe) 

<r qe end of October, 1936, the amount remaining to the ——— ~ Hee 

credit of beesete rs in Savings Certificates, excluding interest, was fae = 1886 eseenee he 

(900,178,58 : Increase or decrease in 1996 4 e} : | 
Total for year 1935 ............ g 
Tener =| Same | aa | amas | arama i 
Increase or decrease in 1935 =" eae + a + ie +e fe 
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Accident & Guarantee Corporation, Limited 









Head Office: 36-44 Moorgate, London, E.C, 
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THE BANKERS’ GAZETTE ‘ae | 
i 268,048 a 
43,911 i 

BANK OF ENGLAND 34,591 | i 

Return for Week ended Wednesday, December 2, 1936 aa i 










Noise Iosned — amelie Government Debt. alae sec 11,045,100 . Lae eee | : 
Senin Deparical. 8078288 | Other Securteevverenece-ss 908844 ~S*~SC*~S*~*S*«S*‘Rete arn rom Ape, it 
pee Ane -m OVERSEAS BANK RETURNS i: 

of Fiduciary Issue 260,000,000 latest return of Bont tt Bale copeeetll Je the mucus tee r 

i N 9, . : 
Gold Coin and Bullion ........... 248,660,346 eaten ithe wi 15. Denmark in November 7. Inter- i 

508,660,346 508,660,346 — ortugal, South Africa, Java, Latvia, orway in Hi 

BANKING DEPARTMENT U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
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Pablo Deposits®............+000-+ 10,560,998 Discounts and from Treasury 
. Other Deposits :— Advances...... {8,462,333 =item 7/353°320 8981900 9002;280 9,068,780 . 
0 8,572,00 Bankers ......... 119,619 Securities......... 175,775 Total cash reserves ......... "225.440 243,800 "258,860 "246,360 / 
' iaamin Other Accounts {41,108,442 ———— 28,638,108 Total bills discounted ...... 5,370 6,870 5,240 6,340 . 
86, 268,0"' ————— _ 140,228,061 | Notes ..........cccccccssccseceseeenee 57,073,233 Bills ht in open market 4,670 3,090 3,090 3,090 4 
Gold and Silver Coin ............ ,940 Total hand 10,040 9 8,330 Y Be 
, 1936, 1s aerate ——— Industrial heen Bl $2,390 ee 25.700 ie 
168,654,845 168,654,845 Total U.S. Govt. securities | 2,490,180 | 2,490,290 | 2,490°290 2,430,230 i 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and Total bills and securities ... | 2,472,800 | 2,466,460 | 2,464,590 2,465,350 # 
Dividend Accounts. Total resources .......s00+00. 10,782,290 |12,134,950 |12,302,740 12,301,470 4 
a abn . LiaBILitIEs ; | te 
eis Both Amount | Inc. or Dec. on | Inc. or Dec. on actual circulation ........ | 9,648,240 | 4,142,980 | 4,134,270 4,202,800 i 
Departments Dec. 2, 1936 Last Week Last Year ate of excess member- 
784 — reserves over re- 
quirements ........c0c0-0+0+« 3,180,000 | 2,260,000 | 2,270,000 2,210,000 
ey - A + Deposits — Member-bank— 
aangut dt Teserve account ..........4 5,905,110 | 6,824,560 | 6,850,650 6,775,240 
+ Government deposits ...... 42,670 54,590 480 109,630 
aking Punds . Total deposits ............+«+ 6,231,230 | 7,070,400 | 7,097,730 7,096,590 
+ Capital paid in and surplus 298,790 0 10 302, 
+ a pry | vindtededinnped 10,782,290 |12,134,950 |12,302,740 12,301,470 
$41,116,321 | + sit and F.R. note 
week ended 8,462,333 +1 combined ...... 775% 80-1% 80°1% 80-3% 
% 21,479,319 ab U.S.F.R. Banks AND ; ‘ 
New. 12,699 + Treasury ComBINED Hi § 
‘ 249,171,286 _ RESOURCES Lei 
195000 we — — apart 10,009,000 |11,105,000 |11,127,000 11,188,000 '} 
we ote reasury a Pee 
+ 2,200,000 Bank Currency ........+++« 2,442,000 | 2,516,000 | 2,520,000 2,522,000 ; ie 
ae LIABILITIES babe 
+ Gin" Money in Circulation.......... 5,843,000 | 6,393,000 | 6,375,000 | 6,429,000 | 6,466,000 rat 
quer withia — 3-9% + 21% Cash and De- °8 ; 
posit with Federal Re- as 
serve Banks .........-.0.0. 2,626,000 | 2,421,000 | 2,428,000 | 2,449,000 | 2,463,000 5 4 ba 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) ha 
ember 27, 8 1938 1936 1996 | 1936 1936 
Gold in or | = Total gold reserves ......... 3,453,500 
ere were oat et |% Total bills discounted 77 4,650 
Monday 3 Bills bought in open market 1,100 
arday + Total U.S. Govt. securities 
» average end ——_ 
000,000. e re ACCOMM on 2,997,780 
a 2 total res. 
2 and Federal Res. Soke 
ame 2 combined ...... ‘ 85-3% 85-4% 85-5% 
va FEDERAL RESERVE REPORTING MEMBER BANKSt 
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AUSTRALIAN COMMONWEALTH BANK.—In {’s (000's omitted) 
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ae so 
# ie 1996 | ites 
Tae 437,009 con _ 
= a . 28,678 
! 69,806 70,163 yi man Fr Gold 
, et 89,960 | 99 = 
12,190] 1251 os | 8808 oo 
* s7'797 | 21g igs | 12474 | 12807 ve 
aS 177,540 | 287'290 Sant 273,789 rs 
ae 31,416 | 29,962 | “29/160 2see an = 
ERS 648,621 | 839,187 | 812.610 
<i i 276,806 | 117,401 121°804 imen Hea ome 
aie i 245,372 ” 382,868 | 409,188 | 384.099 a 
Bam ig : 
& if v ’ ? 
aa BANK OF CANADA.—In $’s Sealers omitted) Gold coin and bullion............ 242-459 242,759 | 242.761 | 242765 | alt 
; } Pi Nov. 27, | Nov. 10, | Nov. 18, | Nov. 25 Other exchange ..ssss.s.-0 126,198 | 111,877 | 111,129 | 108015 | tome 
eee i Assets 200,278 | 207 oat 
OF b Reserve, Of Which .......c-sesessesesssesees 195,577 | 192,409 | 195,165 | 196,598 Bask 
Pea Gold coin and bullion ...............0-4 181.268 | 179,164 | 179,219 | 179,133 4 
[om 3h i Government securities......... 117,318 159,099 169,601 168,706 ts 
sf § LiaBILITigs 0 
: e Note circulation ..........:scseseseesseesesees 93,444 | 129,665 | 128,322 |§ 126,961 $e 
‘ * oa . 4 
3 i Government ....escsseeesesess 31,731 | 20,060 | 23,215 | 18,257 RATIOUAL BARE OF HURGARY.—Is Hungarian Pengj ‘s 
ay pe Chartered Danks oss scence ;. | 184,716 | 194,008 | 204411 | 208,421 - (000’s omitted) - 
, ae liabilities : 62: . 54:7% | 55-4% mine ntease , io ioe ee’ = oa 3, io 
Sat, Geld coin ond bullion inbeabesesveniteli , ,936 78,098 rane a - 
aah, RESERVE BANK OF INDIA.—In rapees (00's omitted) shane wey snc 10,649 | “sss | “Sos | ‘eisz| Sm i De 
Bre Nov, 29, | Nov. 15, ] Nov. 20, ) Nov. 27, ery nn ees | aces | ae 
eet 1938 oe 188 1936 Advanses to Trnasury .... eieibelantnktaisiiih 74,134 | 94,159 | 93,925 | 94.924 on = 
cant , 42, 44,42,1 Notes in circulation ...................000 $28,323 | 427,406 | $85,333 | 967,760 = 
: : ye 10.76.57 “398.97 111280 aan deposits, etc. . u61,208 tenses 174407 181,17 218,651 
Hee e7;siri | e7sicri | é7aicm Sash certificates wenevereeeneeene | 104,298 | 92901 | 92.901 | 920 | sn 
pace "Sea77 | “wexst | eae NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K* = 
ay LiaBILitizs (000’s omitted). yt 
SB i Note circulation -.veneeeeneereve 1,60,36,97 | 1,77,17,23 | 1,75,96,09 | 1,74,83,41 Nov. 23, | Oct. 31, | Nov. 7, ) Now zs 3 | 
aa ES 11,88,30 | 6,62,92 41,65 | 9,15,31 soupy . 
tat ee ee oeiees | 24e02s | orzi'sy | 2vasiee BE comosscemetss tw. |e eee " 
2 tee Senay ene CUFFENCY  oeececescseeseees 83,978 | 464,276 | 484,188 | 490,662 | deazrs ~ 
mesnimennennenienniiimhemenenmtiitin . 56-7% 55-3% 55-2% 55-2% Discounts and advances ... | 1,180,993 | 1,619,613 | 1,887, 464 1,806,516 1,5706% 
Held against notes. State motes debt Dalenes ... 2'051,259 | 2,029,476 | 2,029,113 | 2,028,851 2,028,402 
ILITIES ps9 
; Bank notes in circulation... | 5,395,220 | 5,651,715 | 5,807,344 | 5,720,169 | §4sa6s 
4 BANE OF FRANCE.—In francs* (000’s omitted) Check account balances ... | 651.951 | $03,526 340.258 755,859 | 81945) Lo 
a oz 29, oe Nov. 13, | Nov. 20, | Nov. 27, * First Return showing effects of devaluation, October 15, 1936. a 
be 2 r AssETs 1 1936 1936 1936 — i y 
<b | ‘ OU scscschionnsintioniane 69,100,775 | 64,358,742 | 64,950,742] 64,388,742 | 6438742 NATIONAL BANK OF JUGOSLAVIA SS eee Now 
sues ia Advances on Gold Cain |_ 1,191,200 | 1,176,400 | 1,091,188) 1,096,501 | 1,102,146 cacy _ Rov | eee | Oe Meat 
Sy Loy ee aE 7 }1,207,774 TACRATL | TAL AO TABLA | 6,004,081 Gold at home and abroad eae 1,415,798 | 1,595,796 | 1,505,040 | 18094 _ 
cg Bills bought abroad... |” 1,065,385 | 1,449,151 | 1,446,790] 1,446,700 | 1,446,790 reign exchange .................c0s000 , = mn 3g 
2 eae . oa vances on securi sal’ ‘can’ Other exchange ............0e000 282,312 | 574,274 | 567,793} 57139 
fdvances on securities | 4,357,818 | 4,278,430 | 4,555,524) 4,141,200 | 4,166,016 Bins ‘and advances againsi security... | 1,810,207 | 1,728,010 | 1,717,456 | 1,7igait ian 
interest— Government ae sceibaahnaeadinueien 1,680,327 | 1,662,290 | 1,662,287 | 1,662,991 Leet 
eee | SR is sozeun | Lkaorone s2'a08 08 12208092, «Notes im circulation .........ccesesssssuen 4,752,385 | 5,230,665 | 5,197,461 | 5,024,168 iat 
Sight deposits  .........cccssssesseessereeees 1,493,375 | 1,611,064 | 1,690,977 | 1,850.98 mas 
5,639,780 | 5,699,780} 5,639,780 | 5,639,780 202,000) | Linbo 
' 3,803,361 | 3,732,273 nt 
Saccesee | 9,184,634 | 9,805,433 | 10,890,426] 12,491,602 | 12.929'732 Commercial bills ............ Vieun 
Beipe 
. <lom eae, ~ 
* The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1996. bg 
THE REICHSBANK.—In Reichsmarks (000’s omitted) in circulation ......... pa,en7 oes ne pee. 08 = 
Nov. 23, ° term liabilities *..... | 4,277,552 | 5,701,176 
ae BANK OF GREECE.—In drachmae (000' 
wee 15, = A = oa 
9,548,573 0,882,671 2,889,769 
$23,770 Adveness Sass (as 4,900,540 
oni 1 
610,011 | 675,635 | 634,626 274i 3,605,111] 3,605,111 
aait'aol 6,025,931] 6,181,220) 6,145,214 
622,308 4,226,013 5,735,195 5,610,410 
Foreign exchange liabilities 204,1 24| ‘103,046! 150,385 ty 
CENTRAL BANK OF TURKEY—In ia (000's ul 


Seer eeeeeeeeeeeseeeeereeeee 


aeetseereeereeenee 


eeeeeenreeeeserenereeeee 


1 Gold revalond, by lacrene of 85-0003, 1 from October 7, 1998. 
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d sy f 
| a iy 
) = 450,905 j ; | 

Government eoccee ’ { . 
| Se se enews | 1,290,208 | 1,289,008 ait 
an He eat deposit 480,917 | "348,636 | | 
\ Other deposits ...--+--r22-"-* 48,622 | 
| se MONEY AND EXCHANGE RATES s) 
mitted) LONDON MONEY RATES sbi 
ea Nov.26,|Nov.27,|Nov.28,|Nov.90,|Dec. 1,|Dec. 2,| Dec. 3, ai 
6 | am 1936 | 1936 | 1936 | 1936 | 1936 | 1936 | 1936 he 
S| Men - 
S| hae Be 
ee Berets | el ale] ele] f 
>| een ante | i- eletetse ts A 
o | ssn Sat do pure i a tet | wat | act | ae | at | i 
Pengd dont doe | A ate ak fate | ate | ate | at j 
es SS... +) e let lag + 
ee eee | i i 3 i +} 3 

a 1 1 -1 1 1 1 1 } 

allowances : 


a, a ad ae aa ne 
(a) Premium, i.e. “ under spot.” (6) Discount, i.e. “ over spot.” 
OVERSEAS BANK RATES 
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Bank Bills Trade Bills Changed From To Changed From To 
Short |__ Albania... June 15,1998 32 Oslo May 24,1983 4 BI 
Loans $ Months | 4 Moaths | 6 Months | 3 Months 4 Months | 6 Months Amsterdam Den 2,1936 2 2 Paris...” Oct 15,1986 2 2 i 
, x zx x Athens...... Oct. 14,1933 7) 7 ae an, 1,1 3 i 
K* oela 23 21 . Batavia .. july 1,1935 4 4 Pretoria .. ay 15,1933 4 : 
me os oy? : Belgrade . eb. 11,1935 Sb Tallinn..... Oct. 1, 1935 . “+ i: 
[aor Bale | if 411 | BR Be Bee? 3: lScmeee F i 
2,500,306 De Si fl | & ‘ 2-2 24-2 24-3 Buda Aug. 28,1935 4 ? Rome - May 18,1936 8 . : 
Calcutta..... Nov. 28, 1935 3 Sofia ........ Aug. 15,1985 7 6 : he 
a LONDON RATES OF EXCHANGE oe Wena s {fee ete 6 | 
2,028,402 L—Spot Rates (Range of the day’s business) Helsingfors. Dec. 39,1934 44 4 laces ... Nov. 25,1996 2 1} 
5,453,653 Par of | Nov. 27, | Nov. 28, | Nov. 30,| Dec. 1, | Dec.2, | Dec. 3 a lay 5 1996 H PA fens a: fe y +a 1988 or — 
ae sya | peg | 1996" | 1996 "| "1996 ] 1006" | 1008" | 1900 Nn eve Feb. . 1934 2h Watetoa ae 1936 3h 2 
am 6 TL ””—C— i? July 15,1935 545 veceeeee June 90, 1932 3 
“lon eave! 86 Montreal . ar. 11 1935 e 2 
1996 Meatreal, §... tral Bank of Chile.— t rate for member banks, 44% ; discount rate for the 
150774 ee poi, Oe. aes applied to banks and credit institu (b) 54% applied 
R4/- Gu, L. .... NEW YORK MONEY AND EXCHANGE RATES 
1,662,991 tare, Fr, .. The Irving Trust Company cables the following money and 
$004 Athens, Dr. . 540-560 exchange rates in New York :— 
Heb'tors, M. Dec. 4, Nov.4, Nov. 10, Nov. 18, Nov. 25, Dec. 2 
1,850,956 
54,000 Madrid, Pr... {28 { an 1985 1996 19386 1936 1996 1996 
ah yt | 0 ae FOR hee aoe 
oe °43 
1996 acceptances iste nace telecine teieilat 
— , 254-274 | 254-27 27 Commercial da 
2,435)M8 ‘ ob ast | “ot-on" ——— re Ts 
sams ! 
5,633,085 43:38 
8,956,428 ua] Sia ee ieeinns Old 
5.52493 ral 10g Cable ...cccccsses {| el to -o 
é) 276-32 CRE GED cseneees 8- 4-9325| 4°8887 4-8981 
“Son th, 48-66 Paris ...... cheques ts for 1 franc 6-63 6-58 4:65 4-6687 
Bae 673-66 Brussels > ts for 1 belga | 23-54 | 16-01 | 16-92 16-98 
) 18-1 Switserland ,, for 1 franc | 82-67 | 82-37 | 22-995 22-995 
-— , 18-1 Healy noe = ts for 1 lira 8-91 fe 5-26} 5-26} 
ail ser 18-1 diasies aay for 1 mark | 40-33 | 40-23 | 40-24 40-24 
18-1 Vienna... for Austrn.shig.| 23-82 | 18-79 | 18-71 18-73 
an | Madrid... for 1 peseta | 82-67 | 13-655| _... = 
Amsterdam ,, for 1 guilder | 68-06 | 67:77 | 54-04 84°45 
= 22-035 | 21-825 21-92 
ssn oe :} for 1 kroner «nf 24-80 | 24-87 24-67 
Stockholm  ,, 25-45 | 25-21 25-31 
‘a Athens.... for ldrachma] 1°29} | 0-94 0- 0-90 
Goel, > ESSE Cee Pee | ak | ee | ak | th 
Shanghai - for 1 dollar |... | 29-93 | 29-75 29-85 
Boece Aires  |Conts for tpero, |... | 82-00 | 82:50 2:71 
nr Rio de Janeiro », for 1 milrels | 11-66 | 8-31 | 8-24 8-27 
8 uc Ratzs per £100 Srzriinc 









30 days’ 60 days’ P 
Sight | sr | sr | “or 
































TT. 
London on :— 
Rhodesia ..... 5 0 on 6} £101 7 6 fea 17 6 fog 7 6 
South Africa 00 17 6} £101 7 6 | £101 17 6 02 7 6} £10217 6 
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(Secuuwo Rares per £100 Sreriinc) 


Tue Banx oF Lonpon anp Sovrn America, Lrtp., has received 

ic advice the Valencia Branch that the gold surcharge for 
yment of Spanish Customs duties has been fixed for the period 
Ist to 10th at 143-63 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
Tue Bank oF Lonpon anv Soutn America, Ltp., issues the following 
details relative to quotations for certain of the South and Central American 
exchanges. All these exchanges, with the exception of that of Bolivia, 
are related to the United States dollar, and the approximate sterling rates 
may be obtained by applying the dollar-sterling exchange rate :— 
Bolivia.* “* Official * commercial rate fixed at 50-00 bolivianos per £ 
as from October 16, 1936. 
Colombia.* Sight rate +4) pore 100 United States dollars on 
ovember 5, 1936. This rate applies to holders of permits 
buying in the “‘ open ”’ market. : 
Sight selling rate on New York was maintained in October 
at 10-50 sucres per United States dollar. 
Guatemala. Sight rate on New York is maintained at 1 quetzal per 
United States dollar, but a commission of | per cent. is 
: charged by the Banco Central for the sale of drafts. 
Ntcaragua.* Official selling rate was 110 cordobas per 100 United States 
dollars on November 5th. Open market rate for 70 
cent. of exchange accruing from exports was 175 cordobas 
per 100 United States do , at same date. 
Salvador. Sight rate on November 11, 1936, was 2-50 colones per 
United States dollar. 
Venesuela. Sight rate on New York was “a bolivares per United 
States dollar on November 4, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 


London on Australia and 


Ecuador.* 





Australia and New Zealand 
Lon 





New Zealand don* 
Buying Selling Selling 
New 
Aus- Aus 
Zea- New 
New tralia tralia 
Australia land Zea- 
Zealand | (an (an 
Mail) = ) Mail)| Hand 
Ta iicevessesed on re 125 | 124 125 124 |125} 
Air ; Ord.} Air | Ord. Air — 


st... ey ap] ts] ak | os | on | me | 
pencebh 124 124 124 1 125 124 
30 days.. | 1 1 1 126 toe ied iif 124 12st 125 24 
GO days.. | 1274] 1278} 1 126}; ... ont 1 124 123 {125 124 
90 days .. | 1278 | 127411 127 wah oni 124 1 1223 1125 124 
* All rates (Australian and New Zealand) now based on £100.—LONDON. 


GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
tor the week ended December 3, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 
IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 
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GOLD MOVEMENTS 
ARRIVALS 
Nov. = 








lbh cennisthis No 
Movement Nov. 27, 1936, to Dec. 3, 1996 (inclusive)........... 
i oo 1935 corres — i638 tage someaeatiil 
Movement Apri 29, 108, to Dec. 3, 1998 (incest ) eae a 
{imclUsive) ....c0-cecnsee stanadaia = lesiteedoentiniai cee te Deo. % 1808 










GOLD MARKET 


Messrs Samuel Montagu and Com 
The Bank of England gold teserve agaiee sone 
£248,660,346 on November 25th, showing no ch amounted tp 


November 18th. In the open market about {1 350,000 of pare ith 
disposed of at the daily fixing and was partly ta an fer Noo an vs 


continued to be fixed at about dollar parit showed a decline 
week in sympathy with the weaker tendency of the dollar 2 oa te 
The s.s. “* Viceroy of India,” which sailed from Bombay on Noveminesat 
carries gold to the value of about £518,000. The Southern 

gold output for October, 1936, amounted to 64,935 fine ounces Rhodesia 
with 67,040 fine ounces for September, 1936, and 68,484 fine 


October, 1935, 
SILVER MARKET 


During the past week prices had varied only be 
until December 2nd, when increased Indian egg ae 
orders, possibly stimulated by an advance in the New York silver 
raised quotations to 214d. for both deliveries. The market =a 


FR PRO EE SS we eRe ee eae bin FETE TERE eee | 


the more readily to any demand as offerings contin 

although China sales have been rather more in ovidenen, te ee 

~~ me —a high, but - the same time there is 

indication of any se ressure sufficient to bri 

nia gp ring about an important 
Quotations for gold and silver are shown below :— 







Price of Bar Silver 
Price of Gold et London per ounce + 
ue 


_ per 
Fine Ounce | of £ sterling 






s. d. s. d, d, d, 

Nov. 26...... 141 it 11 11-63 21 21 Now's a 
bs iiest 141 11 11 11-63 21 21 » 26 Choad 
op sintee 142 0 11 11-58 21* 2k » 7 & 
on: Salilinesese 141 11 11 11-67 21 21 » 28 Closed 

Dec. 1...... 141 7 12 0-01 21} 1 » 2 

Dec. &..... 141 8} 11 11-88 21 Sate Dec, 1 a 

Average ... 141 10-25; 11 11-73 21-083 21- 

Dec. 38...... 141 9 11 11-79 21: 21} 





The highest rate of exchange on New York recorded during the cn 
from November 26th to December 2nd was $4-91} and the lowest $4-83}. 


Statistics for the month of November :— 


Bar Silver per oz. std. Bar Gold 
Cash delivery Two months’ per oz. fine 
delivery 
Highest price ...... 22 it d. 22 $d. 142s, Sid. 
Lowest price ...... 20d. 20 4d. 141s, 1 
AVETAge  x....0.00005 21 -0500d. 21 -0525d. 142s, 3- 








COMPANY NEWS 








REPORTS AND NOTICES 


BANKS 


BANK OF MONTREAL.—The statement, dated October 
shows total assets $805,000,000, memeares with $792,000, 
Liquid assets amount to $606,000,000, equal to 83 per cen 
to the public. Total deposits have increased from 
$691,000,000. Profits for the year, after full provision 
doubtful debts, $3,181,000, compared with $3,005,000 last 
4.18 per cent. on capital, surplus and undivided profits. 
$2,880,000 and $200,000 is written off bank premises, leaving 
$101,000, which is added to the balance from previous yea 
$2,036,000. From this $1,000,000 has been candies to _ 
which now amounts to $39,000,000, leaving a balance of p 
$1,036,000. 

BANCO DE CHILE.—The board of directors has resolved to 
London a y, 94 Gracechurch Street, E.C.3, on 
owing to the much reduced volume of business being 
years. It is requested that customers will close their accounts 
their securities before the date mentioned. The agency 
to carry out the instructions of customers in this connections 


MISCELLANEOUS 


Blacktriats, 
VAN DEN BERGHS, LTD.—Meeting at Unilever House, > 


London, E.C.4, on December 21, 1936, at 12 o'clock noon, mid 
staaietion “That with a view to the acquisition of the whole or 


the und of Jurgens, Ltd., the capital of the company Pe Mita, 
ree re ui a tang oe 


‘Van 
y; that = name of the company be « 

and Jurgens, Ltd.’” resolutions 

the ext 

, ’ , 
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dik 
SEER CES & 
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y 
ordinary meetings of Union Cinema 
National Provincial  Cineanes, Ltd., were len ape 
te for which the extraordinary compan 
oe . Geoees, Ltd., has been called. 


ete class meetings the 
ET CREA CRON. At various © technical reasoas 5 
meeting of the 
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BeBe eck set hy Fg REEFS CHRISTE S 































December 5, 1936 


ANY, LTD.—The scheme of arrangement and 
gras, AND Oo November 12, 1936, has been approved by over- 


wbelming majorities. 
OF INSURANCE SHARES, LTD.—Sir Bernard Edward Halsey 
ravsT KC.V.O., has been appointed director of Trust of Insurance 
td. The appointment was made to fill the vacancy occasioned 
Shares, ath of Sir James Cooper, K.B.E, 
BRITISH RAILWAY STOCKHOLDERS UNION, LTD.—The 
THE ual general meeting will be held in the Caxton Hall, Westminster 
a am on December 9th. Several matters of importance to stock- 
at II. will come up for discussion. The membership of the Union has 
bolders w" further expansion amounting to about 4 per cent. 


EVER READY COMPANY (GREAT BRITAIN), LTD.—The Ever 
Company (Great Britain), Ltd., offer the preference stockholders of 
Ever Ready ordinary shares of 5s. (to be converted in 
into stock units) equal to a market value £6, for five Lissen 
stock units of £1, equal to a market value £5. Fractions of 
Ready shares to which Lissen holders become entitled will be paid for 
cash on the basis of an Ever Ready ordinary share being worth 30s. 
The offer is subject to the acceptance by the holders of not less than 
90 per cent, in value of the Lissen preference stock, or such lesser amount 
ee Ever Ready Company (Great Britain), Ltd., may decide to accept. 
n boards of both Lissen, Ltd., and this company have given the most 
careful consideration to the transaction, and are satisfied that it is desirable 
and in the best interests of the businesses. 


BRITISH INDIA STEAM NAVIGATION.—The report for year to 
tember 30, 1936, shows net profit £172,036, which sompeess with 
ri 855 for preceding year. This profit is, after allowing for £810,000, as 
compared with £412,000, for depreciation of steamers, and debenture 
interest, £74,574, as before. The ordinary shareholders are to receive a 
cent. dividend against nothing a year ago. This dividend absorbs 
. Carry-forward, £49,841, compared with £46,736 brought on. 
assets amount bo 7 he compared with £7,784,804. oati 
asets stand at {2,263,862, compared with {2,096,212. Current liabilities 
have been reduced from £1,310,433 to £821,242. Reserve account remains 
at (1,650,000, and the insurance account at £1,500,000. 

ORIENT STEAM NAVIGATION.—Report for year to June 30, 1936, 
shows ting profit, after charging income tax, was £216,555, compared 
with . or preceding year. Profit on sale of investments amounted 
to £56,057, compared with £191,755. The sum of £200,000 is transferred 
from 
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abe 
mM 


ibshee 


i 
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B. 
4 


a 
2,223 
general reserve. For preceding year £150,000 was put to general 
reserve. The sum of £256,629, compared with £219,811, is utilised for 
jation. Special expenditure on ‘“‘ Orontes,” “Orford” and 
* ” absorbed £156,383 in the latest accounts against nothing in 
ing year. The ordinary dividend is again 5 per cent., free of income 
tax. -forward, £40,461, against £115,166 brought in. Cash reduced 
from fl 321 to £138,469. Investments in Government and other 
securities at cost, £1,831,632, against £2,450,166. Total assets, {5,723,682 
against £5,913,333. 
UNIT TRUSTS ASSOCIATION.—It has been decided that this shall be 
the new title of The Association of Fixed and Flexible Trust Managers. 


PEASE AND PARTNERS, LTD. (New Capital Scheme).—A scheme 
has been submitted to shareholders to eliminate all fixed charges except 
the y’s perpetual debenture stock and interest upon and redemption 
of the 5 per cent. debenture stock issue “‘ A” which it is peaqneted, will 
in future carry interest at 4 per cent. per annum. If the scheme is adopted, 
these two stocks will involve an annual charge of £39,885 as against a 
maximum of £148,260, which under the 1932 scheme would be payable 
in 1999-40. In order to carry out the new proposals, the company intends 
tocreate 1,250,000 5 per cent. cumulative {1 preference shares to be issued 
when the scheme becomes effective. 


BORNEO COMPANY.—Capital of Borneo Com ay will be reduced by 
£980,000 by cutting 8s. off each {1 ordinary. Pre erence share arrears 
will be oe. 7 ference — will be converted = ordinary a 
meaving onal ordinary shares as compensation for cancellation o 
preferential rights. i 


is | Geta 


F 


si] sefefel | 


| sae BE 



























DIVIDEND ANNOUNCEMENTS 
Rate % per Annum, except where marked % or Stated in Cash 
1996, thine * Interim} Date of | Comparison mesos 
of Company or Pay- with 
A a t Final | ment Last Year | Latest | Previous 
iti Year Year 
and BANKS 
en Barclays Bank (D.C. & ©.) A & B 3% t Same 3 g 
5 
Sat Bagle i. 
ost theres cee 
: ieee 
the «= Sith Indien Teg 0 23%*) Jan. 5 ae 
Li “ S} ss 5%* i 
draw *| Jan. 1 i i 
pared : jeu Same = 
seeeesenees 22%*| «ss Same % 
24% *] Dec. 16 5%° ide 
riats, *] Dec. 10 Same 
sider . Dec. 10 24%* 
rt Dec. 16 Same 
s 2 $| Jan- 1 Same 
io oo : me 
el Sais eee seees.nn..... * 


ad Fields of New 
sa, bbbbbbatt litt tty eee Dec. 17 
om wees | 10% *] Dec. 31 


'E Peer cee 


é: 
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Date of 
Name of Company 
t Fina! } pene = Latest | Previous 


reer er rer 
SORE ORO eee eeereneeees 
Peeeereres 

Ste eee eereereereeese 


POOH eee ee ee eeeeererenseee 


an. 15 
OND Ts MD dnchsini sc cvtadinenunesesss an. 6 
set ome a RIE siiisvivadlicbeons eee 
Edinburgh Dundee In Sis 
Elephant Trading (South Africa) Feb. 1 
Fardons Vinegar ...............ssss00 Dec. 14 
Forton Trust ..........cccecssscsseseees Jan. 12 
POE ini oii sacncnastcicbiistiebeass Nov. 30 
General Cable Manufacturing ...... hiss 
Securities Investment Dec. 15 
Globe Ti and Jan. 1 
Green (J. W.)  ...ccccccccsececesseeees pa 
pre ee) coal etinnhuheptiancestionss oS 
Company....... .18 
Heer Bone pédiniesaccnaiiandca . ibecwe Dec. 10 
Henekeye BAD  caduiidsccoceses Dec. % 
Shdighebpiniebaneduibiiendsateices an. 
Hills (F.) and Sons ........000.ses00+ _ 19 
Imperial Tobacco (Canada) ...... Dec. 31 
Ingall Parsons Clive and y Dec. 7 
International Tea ..............+.00+- Jan. 18 
Light Production Company Jan. 1 
1 





Second Covent Garden Property . 
Second London Scottish American 


ane ce temmeal teen “ B ” ordinary for every five ordinary and “ A” 
[tec B” cadinary tor every Sve" B” ecdlamy tehd tp chammntdion on Sananry 2. 


1937. 


BRITISH EMPIRE FIXED 
Empire Fixed Trust certificates series ‘‘A” in 


October 30th last, will be paid at the rate of 8.71998 
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December 1, 1936, to certificate holders registered October 30, 1936. 
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that while the new ordinary shares issued in July last rank for dividend as aT 
1936, including the interim dividend now declared, the new capital can 
© pactiel contain to Ce cones oe the effect of which in Felation 
to the total dividend year can 
dal dividend. 
LIMITED INVESTMENT FUND.—The distribution for the half-year ended 
November 27, 1936, is 3.80d. per unit, free of tax. The first distribution was 3.60d., 





THE ECONOMIST 


the total for 51 weeks being equivalent 
which figure is arrived at after 


assets. 


UNITED STATES STEEL 
declared a dividend of $7 on account of the 


~—United States 
payment will total $28,219,677 (£5,049,988 at Geoene 
on December 24th to shareholders of record on Deacon 


stock. The 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


















































































to a gross 
allowing for all expenee,2% Sper 
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current 
ber Ist. 































Net Profit Appropriation 
After Amount Corresponding 
Balance Payment | Available sant Period Lag 
Year from Dividend 4 Year 
Company Ending Last of for Carried to tee 
Account | Deben- | Distri- |! Prefce. Ordinary Reserve, | Balance si sc 
ture bution > nigra Forward |} Net Divi. 
Banks £ £ £ £ | % a 
Barclays Bank (D. C. & O.). | Sept.30] 223,397] 401,192 edt, 589|| 109,373] 133.467} “°54 252846 (h 12¢ 903 401 a? 
Bank of London & S. America| Sept. 30] 167,274] 252,851) 420,125 106,200} 3 145,000] 168,925|| 209.913 
British Overseas Bank ...... Oct. 31] 66,770} 62,377) 129,147 60,000} 6 sad 69,1471] eo rns : inp 
’ for th 
Cheltenham Original ......... Sept.30] 32,720} 89,252} 121,972] 26,242} 31,500) 14 30,010) 34,220]) 714 = 
Green (J. W.), Limited ...... Sept.30|  34,985\(g) 81,267] 116,252|| 22,608} 40,933] 174 16,022) —36,689|] 86,095(A : _ 
Phipps (P.) and Company ... | Sept. 30] —_77,873| 158,015] 235,888|| 8,750] 108,615] 15+ 40,000] 78,523] 145,10 
Yate's Castle Brewery ..-... Sept.30| 14,537} 36,466} 51,003]| 7,500] 22.500] 15 5,000] 16,003|| 35'595| 47 : 
Younger (Robert) ............ Sept.30| 19,685} 19,737]  39,422|] 5,000] 12,000] 15 2,500} 19,922]| 17,809 4 
Wo!verhampton and Dudley | Sept. 30 116,396) 250,135) 366,531 5,250} 150,000 15 80,000} 131,281]] 230.486 14 ba 
Financial, etc. , 
Mercantile Credit Company | Sept. 30 12,616 42,128 54,744|| 5,919 16,292} 124 32,533|} 30,922] 7p an 
New Zealand Loan, etc. ... | June30| 55,709] 88,262! 143,971|| 75,000|__... a 68.971| 17.045] Nit su 
Taylors (Cash Chemists) Trust| Sept.26] 12,918] 53,415] 66,333|| 20,267|{ 24.790 Sore) 13,066} 48,588 | 8.158 "a 
Restaurants, etc. _ 
Aerated Bread Company ... | Oct. 3| 44,604] 187,333] 231,937|| 36,604 48,876 5 98,120} 48,337]| 177,255] § Su 
Callard, Stewart and Watt.. | Oct. 3 865} 12,157} 13,022|| 13,125}... Dr. 17,000} 16,897]! 7.2401 Nil “ 
Atlas Steel Foundry ......... Sept. 30 1,558 22,386 23,944 _ 5,625 15 15,850 2,469)| 12,146) 7} 
Brockhouse (J.) and Co....... Sept. 30 14,722| 72,300}  87,022/| 1,153] 50,435} 16 2,250} 33,184]] 41,8421 10 Com 
Dorman, Long and Company | Sept.30| 5,010] 877,710] _882,720|| 238,803 { jones a") | $ 373,235] 148,967|| 596,509] Ni sos 
Holroyd (John) and Co. ...... Sept. 30 2,426) 17,402} 19,8281... 11,438} 15 3,563}  4,827]| (a) | (6 en 
Lister (R. A.) and Company |Sept.30] 58,805] 103,893] 162,698|| 13,837| 59,685] 16 27,000} 62,176|| 75,827] 10 = 
Mitchell, Shackleton & Co... | Sept. 30 oe 17,989(m 17,989 tes 8,100 4} 5,872 4,017}| (a) (a) Nor 
r Cycle and Aviation mt 
Associated Equipment ...... Sept.30| 244,432) 339,646] 584,078]|_ ... 114,500] 74+ | 214,578] 255,000|| 207,272] 6} de 
Bluemel Bros........ dilkichoioe Sept. 30 9,027} 13,855)  22,882]] 4,200 9,000} 10 500} 9,182)| 16,982} 10 Baop 
Raleigh Cycle Holdings state Nov. 30 2,334| 262,223] 264,557|] 45,750] 214.454] 223 4,353|| 191,233] 15 ae 
Anglo-Ecuadorian Oilfields | June30| 51,639] 168,520} 220,159 114,375] 10 50,000] 55,784]} 129,570] 7} 
British Burmah Petroleum | July 31 |Dr.113799 47,079| Dr. 66,720 ~ ane Dr. 67,543 823}|Dr.56754) Nil 
Steaua Remnes CRNA... June 30} 30,880} 97,589} 128,469 61,000} 4 35,500} 31,969|| 90,776 4 
 (idlacaetaatcaali shines Sept.30} 26,393} 13,130] 39,523 12,094 7} 1,000] 26,429]} 10,345} 5 re 
i cae coe June 30 14,667 19,380} 34,047 15,000 33t 5,580] 13,467|| 17,084) 3H ¥ 
_ ; V 
British India Steam ......... Sept.30] 46,736] 172,035] 218,771||145,000| 23,930} 2% i 49,841|| 144,855] Nil ' 
Orient Steam Navigation ... | June 30| 115,166] 116,224] 231,390]| s2:260| 52,040] —5t 56,629} _40,461]}(1)533978) St “ 
Peninsular and Oriental .... | Sept. 30] 158,885] 1,213,910] 1,372,795]| 152,000] 183,701 4 885,000] 152,094/11,020,944) Nil 
Finla a = 
y 5 siacisthaniebans Sept.30] 32,122) 61,340}  93,462|| 1,906] 42,700] 16 16,500] 32,356]| 56,651] 15 _ 
Jones (A.) & Sons, Boot- , 
IN nndsiccbilel sceneine Sept. 30 569 6,501 7,070|]| 4,062 1,500 6 668 840|| 5,818} § Be 
r , , ° 1615 ] 
aylors nee Chemists) Li sept.26| 5,211] 35,715| _40,926/| 17.297 aed sane ( 6,804] 5,825|| 47,4174 | 754 wp 
Taylors (Cash Chemists " " aye 
on emists) \| sept.26] 11,935] 29,472|41,407|| 6,635 1766} ‘124 | > 5.782] 12,224) 27,740 a 
Taylors Drug Company...... Sept. 26 6,730} 61,744] 68,474]| 15,375 500] 114t 11,535}  7,064|| 54,424) 8-998 
Whites (Timothy) & Taylors | Sept.26| 36,895] 351,236] 388,131|| 96.370] 111,580 Hy 137,859] 42,322|} 217,892) 22 oB 
Associated Tea of Ceylon ... | June 30 1,134 3,999 5,133} 3,600 1,383 150]} 5,196} 3 
Illingworth, Morris and Co.. |Sept. 30*) 89,238*| 29,465} 118,703] 35,856 7,638] 75,209] (a) | @ 
Dundee & London Invest- 4 : 
MENE.....+00enceeseecereeersees Oct. 31 12,114 18,769 30,883]} 11,625 4,650 3 pos 14,608]; 18,758 
Scottish Investment ......... Nov. 5 13,375 64,654 78,029 51,890 4,805 23 7,500 13,834 60,962) a 
Stockholders Investment Oct. 31 16,051] 23,313} 39,364]| 22. e oh 16,864|| 14,220 de 


S une 30 Dr. 11,851\Dr. 11,851 
Angostura Bitters ............ t. 30 6, 17,931 24,528 
Barton and Sons (1935) itinteei Oct. 31 alti 19,891 19,891 
acme ome Transformer Sept. 30 1,608 52,106 53,714 
Uinnited neve, [Oc at | 1.28e eee 1a ea| 0 158288 
seeteeeseseeees 3 5 ,164,167| 2,447,001 

Crittall Manufacturing ...... , om 223,733 

Parkinson 


ae 


investments, £191,755. (mn) Nine noe 
income tax.  (k) Includes a7 
Be al ey 















oa 
- wader = SR woah ( ‘Aue e 40 cent, share 
() Paid on 900,000 ordinary shares. ce 000 ordinary shart 






















; Dr.11851\| (a) 
14,450} 17 ian 1,578]| 24,751} 17 
13,125 7% 6,500 266]| (a) 
42,500} 424 2 1,683 os 
68,625} 10(?) 36,765| 36, 076 108,9% 1 

797,204}  45(v) 67,324|1,517,473}| 898,9% 
20 101,466| 13,204]) 183,44 
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THE BRITISH OVERSEAS BANK, LIMITED. 


ESTABLISHED 1919 


nigel canine dimineemce sey 
yt 


eke Pi AY Bang © 
Ul 


oat 
a 


by the Board of Directors to 'the SEVENTEENTH ANNUAL GENERAL MEETING of SHAREHOLDERS to be 
the BANK PREMISES, 33 GRACECHURCH STREET (LOMBARD COURT), LONDON, E.C.3, on Tuesday, the 
EIGHTH day of DECEMBER, 1936, at 12 noon. 


‘ si 


RRA Ga A ce 
+S. ¢ 7 4 » 


ed 


£ s. d. 

te of interest and providing for all bad and 
for out of aaa Account), i 

6 


aia esiancpaenanenaeaenenaiansaaianininn 129,146 11 1 
oe appropriated as follows :— ; 


i a a a 


bb of a Dividend on the “ A" Ordinary Shares 
at rate of Six per cent. per annum (less Income Tax) 
for the Year ended Sist October, 1936, which together 
with Income Tax thereon amounts to 

Lsaving a Net balance to be carried forward to next year of 


he Sheet of the Bank, as a 
t and Loss Account, together with copy of the Auditors’ 
129,146 11 1 


BALANCE SHEET, 3ist October, 1936. 


£ . d. 
Cash in Hand and at Bankers .......s.cesscscessssesseseeeees i ails 


2 


i 


Investments in Subsidiary Companies 
Other Investments, including Shareholding Interests in Foreign Banks 


Bankers Industrial Development Co., Ltd. One “ A Ordinary Share 
Of £100,000, £100 Paid .....sceccsscessscssscessscescsceecsscesesceneeseres ne 


Advances to Customers and Other Accounts ........... sosecesooereess wooo 8 
Amounts owing from Subsidiary Companies .............esseesseesees eunneee 
Liability of Customers for Acceptances, etc. ,per contra) 

Bank Premises—Freehold, at cost, less amounts written off 


i 
I 
‘ 


NET mi sy A AS TA ae oa 
Ts = 
mn om x aie ” ie eae aa od 


-—ooorn o!1 oS 


i 
2 
BP 
gs 


) Contingent Liability on account of Endorsements on 

Discounted, £405. 

“ Bills Discounted,” “ Advances to Customers ” and “ Liability 

d nas ceptances "” ae ene — come | 
Agreemen x estrictions, 

ue due by Customers in Spain oo 


f 


< 


pas 


10,392,583 1 7 

ARTHUR C. D. GAIRDNER, Chairman. 
ABERCONWAY, Deputy Chairman. A. E. THORNE, Secretary. 

NIGEL L. CAMPBELL, Director. F. J. SULLIVAN, Accountant. 


AUDITORS’ REPORT TO THE MEMBERS. 


he Bank. 

Bills of Exchange, and have verified the Securities. 
information and explanations we have required, are of the opinion that the Balance Sheet is properly drawn 
SUNS GENE, caneeting to ie Gest of Cin MAquNten and the suplenaiions Govan to an and 00 eee e ~ 


NTS EMRE CR eo ot ae A pam ty 
pe ison me 
63 a 


PROFIT and LOSS ACCOUNT for the Year ended 3ist October, 1936. 


£ s. d. 


» a i 
60,000 0 0 » Profit, after Rebate of Interest and providing for all Bad and 
Doubtful Debts (other than for out of Contingencies Account), 
oe ree . 
Nore.— total remuneration received the Directors by way of 
Directors’ Fees from this Company and its Companies during 
69,146 11 1 | this financial year amounted to £5,411 13s. 9d. 


129,146 11 1 129,146 11 1 
————— 


STATEMENT REQUIRED BY SECTION 126 OF THE COMPANIES ACT, 1929. 
None of the Accounts of the Su Scopatiee dhomy 0 te. The net profits have been carried forward in their own Accounts after providing for a dividend, which, 


AFM rats to this Company, has been ht into the above Accounts. A. E. THORNE, Secretary. 
NIGEL BE RCONWAY. Deputy-Chairman. B. J. SURAIVAM, 
et , 1988. CAMPBELL, Director. 
Ce nesses te ER EL ALTO 
DIRECTORS : 


Sir JAMES CAIRD, The Right Hon. LO ’ .E., y , a 


CAMPBELL T. F. TALLENTS, M.C. 
. MEINERTZHAGEN. DUDLEY WARD, C.B.E. 


ADVISORY DIRECTORS : Sie R HO 
HARR AN, K.B.E, 


Sir Y 
LEWIS HUTH WALTERS. 


— . F. O. A. SPEED. 
R. STEPHENSON 


DUDLEY WARD, C.B.E. 


DEPUTY MANAGERS : 
H. W. GURNEY. A. E. THORNE. 


SECRETARY : 


o> CONTROLLER: 


C. T. JAMES. 


McCLELLAND, KER & COMPANY, 
Glasgow and London. 


AUDITORS : 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


A.THouGu the general tendency of commodity prices m this 
country remains upwards, individual movements have been 
somewhat irregular this week. : 5: 

After a period of quietude, wheat quotations steadily 
advanced in response to strong Italian buying and the 
anticipation—for which there is no official confirmation—that 
the new Food (Defence Plans) Department will proceed to 
accumulate stocks of this cereal. Flour and other grains 
advanced in sympathy. The firmer tone of the market in 
oilseeds and their products was well maintained, and prices 
scored a renewed advance. Textile fibres, too, were frequently 
dearer, although a recovery in American cotton was counter- 
balanced by a sharp drop in Egyptian sakel. 

The market in base metals was rather reactionary. Copper 
fell back owing to liquidation by weak bulls, while lead eased 
in response to profit-taking. Tin fluctuated heavily and closed 
well below the week’s best owing to disappointing November 
statistics. Rubber, however, was a more active market, and 
prices were a shade higher in consequence of a good demand ; 
attention in this market is now concentrated on the meeting 
of the International Committee to be held on December 15th, 
when it is commonly expected that a further increase i 
production quotas will be recommended. Meanwhile, coal is 
an improving market, and iron and steel are as active as ever. 

The decision of the International Tea Committee, upon 
which we comment in a Note of the Week, to leave the export 
quotas for the 1937-38 season unchanged, at 82} per cent. 
of standard, had little effect in Mincing Lane. The steep rise 
in the price of cocoa continued, but coffee and sugar showed 
little change. On the London Provision Exchange, butter 
and cheese were cheaper, but bacon quotations remained 
unaltered. Egg prices showed a tendency to sag. 

In the United States, the tendency of prices was strongly 
upward. Thus, Moody’s index (December 31, 1931 = 100) 
rose to 194-7 on Wednesday, against 189-7 a week earlier, 
181-3 a month ago, and 166-8 on the same day last year. 


COAL 


.—There is a steady home demand for industrial fuels 
and the colder weather has improved the demand for household coal. Small 
coal continues in short supply and there is an active demand for gas coal. 
Coke works are working as fully as supplies of coking coal permit and 
quotations are strong all round. Export business is rather quieter and 
there is a fair supply of all classes of coal. 

NEWCASTLE-ON-TYNE.—The increase in the French coal import 
quota for December and the news of the quantities of Durham coal to be 
supplied to Italy under the trading agreement has further increased the 
strength of the market in all classes of coal in this area. Durham is to 
supply 300,000 tons of gas and coking coal in equal quantities to Italy 
during January/March, and whilst the gas coal may not be so difficult to 
obtain, production of coking coal will have to be increased. The current 
peetian of all classes is very firm and there is little free coal available 

is year. 

GLASGOW.—The collieries in shipping areas are well booked until well 
after the turn of the year, and are mainly concerned with delivery problems. 
Tonnage is now in rather better supply, but still short of requirements. 
An expanding tendency continues in the home market, with industrial, 
public utility and household demands brisk. On occasion collieries are 
still rendered idle by waggon shortage, but this position is also improving. 
Prices all round are firm. 

CARDIFF.—Although the South Wales coalfield joint audit for the 
three months ended October showed a debit balance of £1,944, it was the 
most favourable for the past nine months. Compared with the previous 
quarter, there was an increase of nearly 3d. per ton in the average pithead 
proceeds, and an increase of 63d. per ton compared with the corresponding 
period in 1935; costs of production were about 24d. per ton less than in 
the previous quarter, but 4d. per ton more than a year ago, mainly as 
a result of the wages increase last January. The economic wage certified 
by the auditors was 5-03 per cent. above the standard, but under the 
present agreement the workmen are entitled to a minimum wage of 25 per 
cent. aie the standard, and this remains in operation for the next three 
months. 

_ The coal market has been strengthened by the doubling of the French 
import quota and the resumption of trade with Italy, and shipments are 
likely to show improvement during the next few months. Exports in the 
roe coastwise trades last week totalled 366,700 tons, compared with 
431 tons the previous week, and 405,376 tons in the corresponding 
week of 1935. Prices of practically all classes of small coals are firmer 
and coking coals are now quoted up to 16s., dry nuts up to 27s., and 
washed dry duff w Se aie sherry coke has also slightly 
. 6d., ex-ship price of Portuguese pitw has 

increased from 22s. 6d. to 24s. 9d. per ton. It is estimated that the 
Government’s eee ee Rebates Bill will add something between 
ment costs in the South 


a 


ales coal export trade. Among the the market are 250,000 
tons of large and 40,000 tons of small for the French State Railways, 
20,000 tons for the Paris-Orleans Railways, and 50,000 tons of bunker 


make this course practicable. The price of foundry 


by 5s.-6s. per ton, and it is expected that a 


descriptions will be announced in the near fut 
In the semi-finished steel department it is not 
home-manufactured material, but some relief has been 


producing works have 


imports of foreign steel. Man 


re in'g 
ure, 
easy to 






has 


market for the time being, as they have sold their output ‘from thy 
ves, 


as they care to commit themsel 


Demand for finished steel continues in excess 
producing works, although the rationing system ets 


the difficulties. 


.— Business in the iron and steel market 


SHEFFIELD. 
The increase of 6s. per ton in the official price 


unlikely until the close of the year. The inc 


the volume of business, and any small parcels are 


prices. Derbyshire production has increased wi 
modernised blast-furnace at Staveley which has aaa 


f forge, foundry 
pig iron has not come as a surprise, though it was fele that a change he 
rease has in no way aires 
taken 


tpt ot 1 


r week. This will relieve the pressure to some ext 
te the building up of stocks at furnaces, Linedingdiies mak tot ten 
to be off the market in this district. The 


Sheffield, are : Lincolnshire and Derbyshire for, 


uo! 
e 
foundry, £4 3s. 6d.; basic, fa 3s. 6d. per ton.” ieotnan cook: 
ast hematite, and rationing 
So far there has been no rise in prices. Premiums 
parcels for early delivery, but on the whole makers 
In finished iron the in 


demand for East and West 


add to their commitments. 
maintained. Demand for crown bars is on the 


er3t 


a§ 


upward 


and best bars show good bookings. The demand for acid 


billets continues unabated. Basic billets are 


requirements cannot be fully met. The position in acid 


than that in basic billets. Wire rods and stri 


Structural steel is in active request and stainless steel sheets 
Colliery steel prices have been advanced by 10s. per ton in 


in such 


business is 


Users’ 
billets is easier 


the 
arches and roofing bars, and by 7s. 6d. per ton in the case of rails, 
price of foundry cast-iron scrap is moving up in sympathy with the 
price of pig iron, and the quotation is now around 70s. per ton deve 
GLASGOW.—The position in the West of Scotland shows little change, 
Every branch of the industry is working at capacity and all are i 


a long spell of activity, provided supplies of their raw 
Demand for shipbuilding material is on a v 


available. 


Hi 


ery large 


Structural material is in heavy request, both for steel structures and 
for steel frames of various kinds, which are largely manufactured in 
Glasgow. Tube makers are exceptionally busy and all plant in this 


district is now in operation. 


Sheet makers are working at capacity, and 


there is a decided improvement in the amount of export business now 
coming forward. Jobbing galvanisers have secured some fair contract 
recently and work on hand should ensure regular employment for several 
weeks at least. At the moment the outlook for the industry in the Wet 


of Scotland is particularly encouraging. 


MIDDLESBROUGH.—Statistics of shipments of 
the Tees during November show an increase of 3,525 tons 
month. The total quantity of pig iron, manufactured 


iron and steel from 


‘fon and 


factured steel shipped during November was 43,150 tons, including 1 
iron, 6,659 tons; manufactured iron, 1,933 tons; and manufactured 


34,558 tons. 


The total quantity of pig iron shipped during November 


was practically the same as during October, but last month, 4,525 tons 
went coastwise, chiefly to Scotland, and 2,134 tons to foreign 
Of the month’s steel shipped, 14,238 tons went coastwise, and 20,320 tons 


to overseas destinations. 


The price of Cleveland foundry pig iron was advanced towards the 
end of last week, but owing to the fact that makers had sold a 


ahead, they will not reap the benefit of this advance in p 


months. For delivery locally, the increase in 
the minimum for No. 3 quality 81s. per ton, de 
increase for deliveries to Scotland is 9s. 


rice 1s 


rice for 
6s. per ton, making 


ivered in this district. The 


per ton, the minimum price n0¥ 


ruling being 84s. per ton Falkirk, and 87s. per ton Glasgow, for at 


destination. 


Very little business is passing in East Coast hematite pig iron. Maker 
are well sold ahead, and before they enter into further commitments, It 


is expected that the 


price will be increased by ,about 


10s. eg too. 
Nominally, the price still ruling for East Coast mixed numbers 


is 85s. per ton, delivered loc 


: : : , t early deliveries of 
Pressure is being exercised by customers to . coctentt tal doing 


of rising costs, they are aot 


constructional steel, shipbuilding material, etc. 
their utmost to meet requirements, but in view 


prepared to add very much to their already heavy cor 
only two cargoes of ore have arrived from Spain durin 
cargoes of ore from Mediterranean ports came in just 


month, making the total quantity imported during Nov 


tons, compa 


mmitments. All 
g November, 


with 153,736 tons during October. Blast furnace okt 


continues in good demand, and makers have no difficulty a3 amb 


24s, 6d. per ton, delivered furnaces here. Heavy steel mel 


readily taken up at 60s. per ton, with merchants inclined to Wale 
CARDIFF.—Firm conditions continue to prevail in the Sot al 

iron and steel trade. Although schedule prices of tinplates are 

unchanged, makers are obtaining from 9d. to 1s. premium on 


—_— week, were 44,500 


steel bars are unchanged, but they are likely t 
new year. 


OTHER METALS 


COPPER.—After an early improvement, 


reactionary tendency, the ender’ om woe 
at £43 6s. 3d. per ton, a oO . on 

bulls was the male factor involved, but it is not expected 
will be heavy in the next few weeks. The market Is, 
show the usual end-of-the-year quietude. Quieter 


revailed in the United States—a development 


o be in 


prices — 


while quotations for galvanised sheets have been increased by 5s. per 


i as 
to {12 15s. E ts of tinplates, altho not quite as hea 
; ‘were 44, xes more than in the corres period 
t year, while there was also a good inland demand. 


creased early in the 
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December 5, 1936 


TER.— Following last week’s improvement, a natural 

LEAD AND oe week. Despite a fair home demand for spelter, the 

the price of this metal and that of lead still amounted on 

bem £8 10s. per ton i favour of lead. Formerly it was normal 
dearer of the two. 

i et oer the London Metal Exchange: 1,000 tons on Monday, 

950 tons last week; 1,550 tons on Tuesday, against 3,000 tons 

““2.000 tons on Wednesday, against 1,900 tons last week. The 

last week; 4 tion on Wednesday was 5-20 cents per Ib., against 5-20 


New ee and 4:90 cents a month ago. The official closing quota- 
cents 4 for soft foreign for shipment during the current month was 


ared with £23 3s. 9d. a week ago. 
{22 15s. bel ene the London Metal Exchange: 1,400 tons on Monday, 
tons last week; 2,300 tons on Tuesday, against 2,600 tons 
week; 1,650 tons on Wednesday, against 4,200 tons last week. 
last 5" quotation in East St. Louis was 5.05 cents per Ib., against 
Veteeniey he week before and 4-85 cents a month earlier. Wednesday's 
veil closing quotation in London for ‘“‘ good ordinary brands” for 
t during the current month was {16 5s. per ton, against 

eT 17s. 6d. last week. , : 
qi—After wide fluctuations, the cash price closed on Wednesday 
ton lower on the week, monly in consequence of disappointing 
gr ber statistics. The visible supply last month, according to Messrs 
1. Strauss and Company, showed a surprisingly large increase of 4,181 tons 
21,133 tons. This was nanny due to larger new supplies, which rose 
fom 9,020 tons in October to 13,708 tons in November. At 9,896 tons, 
Straits. inments showed an increase of no less than 3,692 tons; while 
deliveries, at 8,374 tons were only 404 tons up on the month. United States 
ts, which had been expected to register an increase, were actually 

af elow the October level. 

tons belo re, published by the 


while, the October tin mines production fi 
Méaliesellschaft, rose by 2,218 metric tons to 16,891 metric tons, a figure 


which is, however, still 232 tons below the level of October, 1935. The 
ve was due to enhanced production in Malaya, the Dutch East Indies and 
Siam, output in Bolivia and Nigeria having fallen considerably. Since 
the tritish market is mainly dependent on tin from the two latter 
countries, new supplies in London during the next six weeks—when the 
ore mined in October will appear as metal—will not be too abundant. 

Sales of tin on the London Metal Exchange: 225 tons on Monday, 
against 275 tons last week; 350 tons on Tuesday, against 190 tons last 
week; 275 tons on Wednesday, against 375 tons last week. The New York 
quotation on Wednesday was 51-25 cents per lb., against 52-50 cents 
a week ago and 47-40 cents a month ago. Wednesday’s official closing 

ion in London for standard cash was £231 5s. to £231 15s. per ton, 

with £233 5s. to £233 10s. a week ago. Stocks of tin in London 

and Liverpool at the end of last week totalled 1,273 tons, an increase of 
10 tons on the week. 

QTHER NON-FERROUS METALS.—Among other non-ferrous metals, 

duminium ingots and bars for home Seeeery eee again quoted at £100 

, and rolling billets at £102 per ton. Nickel, for home and export, 
to {205 per ton, remains unchanged, Quicksilver, on the spot, 
ted at {14 5s, per flask of 76 Ibs., the same as last week. Chinese 
y was quoted at £56 per ton ex warehouse, the same as last week. 
wolfram for ‘“* mber-January’”’ shipment was quoted at 
Sis, 6d. to 32s, 6d. per unit, c.i.f., as against 29s. 6d. to 30s. 6d. per unit 
for “November-December’’ last week. Refined platinum at £9 15s. per 


ounce remains unchanged. 
TEXTILES 


OOTTON.— Manchester.— The market continues more cheerful. 
After a short period of quieter business, partly due to higher prices, demand 
bas shown signs of reviving again and some producers have had an 

ing week as regards sales. Business has been stimulated by the 
upward movement of raw cotton prices. Consumption of raw cotton 
continues on a large scale, especially in the United States. There is some 
weertainty concerning the policy of the United States Government with 
tegard to crop control during the next season, and the disposal of loan 
0 It is not anticipated that the next Government estimate of the 
yield, due to be published on Tuesday next, will show much change, 
compared with the 12,400,000 bales forecast at the beginning of November. 
The tian Sakel futures market in Liverpool has been excited, there 
_— fluctuations in the price of the November position. 

tt being any general buying movement in American yarns, 
fair amount of business has been done, chiefly in coarse counts. Egyptian 
eee here held som to the higher quotations, and on the whole a steady 

P 


8 
8 


B 


has ; 

A fairly encouraging turnover has again taken place in piece goods. 
Quotations have tended to go against buyers, partly owing to the wages 
advance granted to the operatives. Inquiry for India has improved some- 
what, a few more sales being at through in light goods and fancies. Very 
little has come from China, but printed and dyed goods have again 
moved ool for Java and Singapore. Quite a number of useful lines 

ed in split printers and sateens for South America. A 
steady business has been done in printed and coloured goods for West 
Aitica, Heavy and fine fabrics have been sold for the Continent and the 
Dominions, turnover for the home trade has been encouraging, some 
substantial contracts being reported in sheetings, pillow-case cloths and 
















while i 
wae, t contracts have been arranged in aeroplane and 
COTTON PRICES. 
1936 Date 

Nov.|Nov. | Nov. | Dec. 

ws ss | 2 1804 | 1088 
rane 10 w.| 6°90 | 6°00 | o°79 | o-82 | 7-08 | 6-68 
,Mistetida Pully Good Fair 


Egyptian ............ per Ib, |11-64 [11-15 11-85 [11-11 | 9-18 [10:23 
sovnveevsenee BOE TD. | UNG | U8 uf 118 if nf 
Neeadnséiiceseonvece aces DOP i 

_M™stwat (Egyptian) -.---: pertb.| 17 | 17¢| 17$| 178] 17 

web M18 yds., 16 by 16, 32's and|s. djs. djs. as a{s a]s 
srseeens 18 9/19 0/19 0 |19 0/18 8 

2 8/26 6/26 6 |26 

10 a) 10 +1 10 54 10 

9 { 9 9 9 
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move towards a settlement of the 
Indian Jute Mills’ Association and the “ outside” mills. The current 
consumption of raw jute is much greater than a year . 
million more bales, or a total of about 11 million bales, 
meet the needs of the world this season, yet the forecast of last September 
indicated a crop of only 8,711,000 bales. 
of these forecasts, , though stocks in consumers’ 
OoTke mathet ee een ee level. 

The market in raw jute has been quiet, wi io undertone. Daisee} 
fell to £18 15s. per ton for the full quickl 


group, but y to 

18 17s. 6d., and single marks are offered at from £19 5s., with fours at from 

17 10s., Toosa 9 at from 19 12s. 6d., and fours at £18 17s. 6d. per ton, 

ecember- January, Good First Marks aad pr to £21 17s. 6d., but are firm 

an at and good Lightnings are off at £19 17s. 6d., and Hearts at 
£18 17s, 6d., mber- January. 

Little business is being done in jute yarns, but are firmly 


held at 2s. 14d. for common 8 Ib. cops and 2s. 24d, ors. iaoniex. Twis 
is firm at 3}d. to 34d. for > Ply 8 lb., and sacking yarns are unchanged at 
ae for 24 lb. weft and 3d. for 8 Ib. chains. Rove is usuall quoted at 

0 10s. for 48 lb. and £16 10s. for 200 Ib., and quotations for Rio yarns are 
well maintained. Carpet yarns are firm at 34d. for 14 Ib. warp. 

A good inquiry prevails for jute cloth, but business is mostly confined 
to small lots. Orders for these, however, are quite numerous, and prices 
are firm at from 2#d. for 10 oz. 40 in. and 2d for 8 oz Linoleum 
hessians are very firm, makers being well supplied with orders, and heavy 
goods are in quiet but steady demand. 

Calcutta hessians are quoted at 17s, 2d. for 10 oz. 40 in. December, and 
at 17s. January-June, with 8 oz. at 13s, 7d, December- June. 


GRAIN MARKETS 


° WHEAT.—After a period of quietude, the market has presented a much 
more active appearance and prices have steadily advanced. Two factors 
have been mainly responsible for this movement. On the one hand, 
Italy has again been an active buyer of new crop Southern Hemisphere 
‘wheat and, on the other, the market reacted bullishly to the announcement 
that a new Food (Defence Plans) Department is to be constituted. But 
the expectation that the new department will proceed to create a reserve 
of wheat is without official confirmation. 

On Wednesday last, ‘“‘ December” futures were quoted in Chicago at 
124} cents per bushel, against 117§ cents the week before and 1144 cents 
a month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, ex ship, 46s. 6d. per 496 lIbs., against 43s. 3d. a week ago; 
No. 2 Northern Manitoba, ex ship, 46s., against 43s. a week ago. 
According to the Corn Trade News, total shipments of wheat and flour 
last week totalled 1,416,000 quarters, against 1,124,000 in the previous 
week and 1,268,000 quarters in the corresponding week a year ago. 

FLOUR.—Prices have risen in sympathy with wheat. Wednesday’s 
London quotations (excluding quota payments) were: Straight run, 
delivered Home Counties, 37s. per Ibs., against 36s. a week ago; 
delivered inner London, 36s. 6d., as compared with 35s. 6d. a week ago. 
Manitoba patents, ex store, 34s, 6d. to 36s., against 33s. to 34s. 6d. a week 
ago. Australian, ex store, 32s. to 32s. 6d., against 31s, 6d. to 32s. a week 
ago. 

BARLEY.—Barley has advanced in common with other grains. 
“December ” futures were quoted at 64} cents per bushel in Winnipeg 
on Wednesday, against 62} cents a week ago. Quotations per 448 Ibs. in 
London on Wednesday were: “ English feed ” (new), at farm, 28s. to 29s., 
as against 28s. to 29s. a week ago; ‘“‘ English malting” wom at farm, 
34s. to 50s., against 34s. to 50s. last week; Californian (mew), ex ship, 
48s. to 58s., against 47s. to 58s. last week; Chilean, g, ex ship, 
37s, to 42s. 6d., against 36s, 6d. to 42s. a week ago. 

OATS.—On Wednesday, “ December ” futures were quoted at 46 cents 
a bushel in Chicago, against 454 cents a week ago and 41§ cents last month. 
Quotations in London, Wednesday: ‘“‘ English Black” (new), at farm, 
21s, to 22s. per 336 Ibs., against 20s. to 21s. a week ago; “ English White ”’ 
(new), at farm, 21s. to 22s., against 20s. to 21s. a week earlier; mixed 
Canadian feed (Vancouver), landed, 22s. 3d. per 320 Ibs., compared with 
21s. 6d. last week. 

MAIZE.—The market has been firm throughout the period under 
review and prices are higher. ‘‘ December” futures were quoted on 
Wednesday at 108} cents per bushel in Chicago, against 105} cents a week 
ago and 954 cents last month. Quotations in London, Wednesday : 
‘* Plate,” landed, 24s. per 480 Ibs., compared with 22s. 6d. a week ago; 
“ Plate,” ex ship, 23s., as against 21s. 6d. a week ago; “ Plate,” 
“December,” 23s., as against 22s. a week ago; yellow maize meal, ex 
wharf, was quoted at £6 5s. to £6 7s. 6d. per ton, as against £6 2s, 6d. to 
£6 7s. 6d. last week. 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1934—36 :— 















$1,| Nov. 25,| Dec. 2, 

wosnmr ovens | Seg | Bd [Pra [Prd end) Pi 
Winmipeg (No 1, Manitoba) 

as ° + 60 7 si 825 84} 844 105} 115§ 
( 2 Winter 

Cents per 60 Ib ra 75g | 117 | 1248 


The visible supply of wheat in Canada amounts to 73,454,000 bushels, 
against 79,611,000 bushels last week, and 142,073,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS. — The following table 
ves the estimated sale of home-grown wheat during the harvest years 
932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 


——  e UEE EEE ae 


Cwts. Cwts. Cwts. 


331.556 348,293 274,372 
5,853,532 | 5,807,465 | 4,153,563 


s. d. s. d. s. d. 
411 § 8 8 5 


1 week to November 28 ......... 
13 weeks to November 28 ......... 


eee en ee reeeeereceeeeeeresseneeeess 








The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding week in each of the years from 1932 to 1935 :— 


Quantitizs So_p Averacs Price Per cwr. 





Week ended SS 

Wheat | Barley | Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d. s. d. s. d. 
November 26, 1932... | 302.111 427,915 47,352 § 5 he 5 10 
November 25,1933... | 283.375 367,848 47,957 47 9 2 5 3 
December 1, 1934. 331.556 363,718 54,291 411 8 10 69 
November 30, 1935... | 348,293 399,343 50,283 § 8 8 4 6 1 
November 21, 1936 293.522 456,238 61,621 8 6 9 8 6 10 
November 28, 1936 .. 274,372 534,339 53,814 8 5 9 8 6 10 





OTHER FOODS 


BACON.—Demand has been quiet for English, slow for Irish and 
fairly steady for other descriptions. Prices remained unchanged this week. 
The official quotations (per cwt. for No. 1 Sizable) which formed the basis 
for dealings on the London Provision Exchange this week were: English, 
88s. to 90s.; Canadian, 80s.; Danish, 90s.; as against 88s. to 90s., 80s. 
and 90s. last week. Arrivals in London last week included Danish, 11,618 
bales; Canadian, 7,546; Dutch, 1,994; Lithuanian, 1,427; and Polish, 
2,569; as against 12,085, 7,408, 2,232, 1,350 and 2,277 bales, respectively, 
in the previous week. 


BUTTER.—Butter has been in quiet demand this week, with prices 
showing an easier tendency. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: New Zealand, finest salted, 
104s.; Australian, choicest salted, 102s. to 103s.; Danish, 118s., compared 
with 107s., 106s. and 118s. to 120s., respectively, a week ago. 


BASIC PIG PRICES.—The Pigs Marketing Board announces that, in 
accordance with the provisions of the present contract between feeders 
and curers, the ascertained price of green Wiltshire style bacon is 90s. 2d. 
per cwt., the ascertained value of offals is 9s. 6d., and the ascertained cost 
of feeding stuffs 9s. Id. per cwt. In accordance therefore with the price 
schedule embodied in the contract, the price of the Class I, grade C pig 
for the month of December is 12s. 1d. per score. The curers will also pay 
to the Board 2d. per score on every pig delivered and accepted this year, 
to form a pool out of which will be paid the bonus on pigs delivered during 
ad first “7 months of oo ear, in — = the 1936 Bonus 

eme. uctuations in the basic price (per score lbs.) during the past 
two years have been as follows :— , . 


—Ppo-aaoeiHe-! 





Neworsoue oO 


ber 10 12 
Meanwhile, the response to the 1937 contract, the terms of which were 
discussed in a Note of the Week in The Economist of November 7th last, 

disappointed the Board. It has therefore decided to extend the date 

the receipt of contracts until Monday, December 14th, 1936. A 

um of 400,000 more pigs is required to bring the total under contract 

,200,000. If this number is not forthcoming, the Bacon Marketing 

to pass a resolution declaring the contract for 1937 void. 
Tee ae ae ee then come to an end. 

CHEESE.—Although English remained a firm market this week, other 

descriptions have been in quiet demand. Quotations {per cwt.) on the 

Provision Exchange on Wednesday were as follows : English, 

88s.; Canadian, finest coloured, 70s. to 72s.; and 

. to G4s., against 82s. to 88s., 72s. to 73s., 


tinued tt this we The 
ednesday was cents .» as 
In Vakee. on Wednesda last, 

. 9d, 


es. 
December 
> 


Rio No. 7 (cash) was quoted at 8$ cen 
with 8§ cents per Ib, fast week 23 Sh one eee 
ments of coffee in London last week were as follov i 
146 cwt.; delivered, for home consumption, 134 ons: : 
9,474 cwt., against 12,258 a year ago. Central and South 
2,709 cwt.; delivered, for home consumption 2,013 
cwt.; stocks, 54,988 cwt., against 74,856 fast year ani 
8,641 cwt.; delivered, for home consumption 3474 cwt, ; 
ewt.; stocks, 91,085 cwt., against 109,586 lact year, 
EGGS.—With abundant supplies and iet demand 
except English were rather oe this ved Aree al viet 
aa (ordinary sho I, about 15-15 Ib.) be — 
per , aS agains . 6d. to 19s, 6d. 1 vhi Danish 
made 15s, 3d. to 15s. 6d.; as against 15s. 3d. to iss. 64 last wea 


FRUIT.—Business at Covent Garden has i 
with the passing of November, and demand Se to 
now until Christmas. According to The Fruttgrower, as froa 
apples has been in evidence, wit prices showing a firmer 
also continue a consistent trade. With a better inquiry in 
house grapes are a point firmer in price. The South African 
fruits now to hand, says this authority, are earlier than usual 
rather immature. Oranges enjoy a steady sale, with prices showing 
alteration; but supplies from Valencia have been interrupted 
Spanish civil war and prices may accordingly show some increase 


Christmas trade. Meanwhile, grapefrui i i 
have firmed up a little. ee 


MEAT.—Supplies at Smithfield were slightly red i 
of a strike among the shopmen and prices were onan 
in some instances. On Wednesday last, Argentine chilled hi 
were quoted at 4s, to 4s. 4d. per 8 Ibs., as compared with 3s, 10d, 
week ago. New Zealand frozen mutton was 3s. 2d. to 3s. 10d. 
against 3s. to 3s. 8d. a week ago. According to the Smi 
official report, supplies during last week amounted to 9,870 
increase of 71 tons on the corresponding week last year. Beef 
accounted for 5,136 tons, mutton and lamb 2,580 tons, and 


bacon 1,119 tons, as compared with 5,098, 2,515 and 1,159 
in the same week of 1935. es 


s PEPPER.—Wednesday’s spot price for black Lam g (in 
24d. per Ib., against 24d. a week ago. Movements o pepper in 
during the past week were as follows: Black, landed, 40 tons ; 
5 tons; stocks, 1,817 tons, against 1,457 tons a year ago. White, 
95 tons; delivered, 40 tons; stocks, 11,840 tons, against 14,207 tonsa 
ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 9s. per 
ex warehouse, on Wednesday, as compared with 9s. per cwt. a week ago, 
“* January-February” in singles to Continent and U.K. was 
at 8s. 4}d. per cwt., against 8s. 3d. last week. Movements in London 
during the = week were as follows : Landed, 12 tons; delivered, 146 tons; 
stocks, 1,819 tons, against 5,957 tons a year ago. 


SUGAR.—After a period of steadiness, the New York market 
showed a firmer tendency on Wednesday and the spot price was 
up. The London spot market again had a quiet tone, with 
showing little change. The spot price in New York on Tuesday was 3-8 
cents per lb., as compared with 3-65 cents per Ib. last week and 3-50 cents 
= a month ago. Wednesday's sales of raw sugar in London included 

ember delivery at from 4s. 8}d. to 4s. 84d., against 4s. 8fd. a week 

ago. The movements of raw sugar at public warehouses in London and 
Live 1 last week were as follows: Imports, 22,197 tons, against 22,07 
tons last week, and 3,291 tons in the same week of last year; 
15,947 tons, against 15,837 tons last week and 15,456 tons last year; 
stocks, 146,126 tons, against 139,876 tons last week and 190,368 tons last 
year. 


TEA.—The following table shows the average prices (compiled by the 


Tea Brokers’ Association) of tea sold in Mincing Lane on G 
in recent weeks :— 
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India | India 
— rr mrtSé<‘ “tt; 
d. d. d. da. a. d. 
Nov. 28, 1935 ..... 12-74 | 12-40 | 19-71 | 12-77 | 10 04 Nad +4 
t. 22,1936 ...... 13-24 | 12- . , ; 
cE, ak senna 12-99 | 12-12 | 14-61 | 11-61 10-03 11-62 | 19°24 
siould 11-79 | 9°75 | 12-07 
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wevece " - 14-70 


week comprised 52,122 packages of Indian and 20,526 pac 

tea. The Indian grades encountered a good general deman 

tone prevailed, with low mediums showing a slight upwar a liens 

the other hand, common Ceylon sorts were firm, but the Inter 

occasionally easier. Meanwhile, at its meeting on ag y, pened 

national Tea Committee fixed the export quotas << ne same 

(commencing April Ist next) at 82} per cent. of stan the Wi 

present. We comment upon this decision in a Note of the a 
few 


VEGETABLES.—The Covent Garden Market has shown feo 
features this week. According to The Frustgrower s repo a ae The few 
tomatoes are still arriving, but trade now is with ng — is 
cucumbers available fetch 12s. to 16s. a tray. Some oe a 
now arriving from the West of England, while supp an F 
received from Argentina, House grown and Madeira es yo ae voys retna 
Cauliflowers and sprouts are doing better, but ca bage an show a slight 
plentiful and cheap. Celery is in steady d onjons 

advance. Meanw ile following ee abere - 

supplies of potatoes have been rather mo 

with oriess inclined easier. At the Borough on T 

siltland King Edward were again quoted at 9s. 


market. 
MISCELLANEOUS COMMODITIES 


improved 
VEGETABLE OILS AND OILSEEDS.—The impro 
market for oilseeds is maintained. Linseed is again a 
renewed demand for early shipment, but business 
restricted owing to th 
to growers. In . 
concerning harves 
a of at least two million ‘ C 
the of the old crop is mo off steadily. 
available for export is stated by the Argentine 


The quantities catalogued for the public auctions in Mincing ne 
sot 
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192,000 tons on November 28th, which is much more than the RUBBER.—The market has been spanty be firm and prices are ey 
























































* ‘ been t. The United States is taking fair quantities higher the while, wi decline 
a bivet had been led 7. eee supplies, and is expected to “outeen to iieelens suites th i eseuiaeeel babi aon . 
t short do probable that the International Committee 
/ to supplemer ide sources for some time to come, quantity afloat for will recommend a further increase in the quotas at its meeting on 
rely upon ou to 134,700 tons, including 14,300 tons cam India. December 15th. The spot price in New York on Wednesday was 18% 
Europe as in Jinseed oil remains steady, but not very active. Thecurrent cents per Ib., com with 18} cents per lb. a week ago and 17 ¥ cents 
‘few The te or delivery forward to August next year is around £25 5s. per a month ago, cedneaday’s official buyers’ pres for standard ribbed 
orted, 1,1 qo aked, ex _, for Egyptian cottonseed have continued with a good on the cantepeniieg 3 os last week “i geleeeh eects oreo : 
Forward —_ at constantly rising prices, {8 10s. now quoted been done at 8$d. for “ January-March ” shipment, as against 84}d. to 
all vatieti demand . to April. Cotton oil is Ee. but export demand is poor 83d. a week ago. Stocks in London and Livenpoeh af the end of last week 
Wi for . Hull, has now advanced to £30 10s. per ton, prompt. _ totalled 89,228 tons, against 91,568 tons a week earlier 
195. to on’ oil, ex ‘ d and enerally firm 8 ’ 8 - A year ago 
os to : are in improved demand and are 8 y . stocks amounted to 166,396 tons. 
Nprovement 
from 
tonal WHOLESALE COMMODITY PRICES 
ye UNITED KINGDOM 
ie December 2nd The prices in the following are revised with the assistance of an eminent firm in each department. 
ted by the CEREALS AND MEAT POTATOES— aad aod én & 
ease for the GRAIN, Bre.— tks — nS see 17 Cape -.. masocesocnepeancesongene 0 5 3:3 
bat nas HT an wom 42 “0 srices— i Brinn °° 
te My per 8 5 Pepper b.— 194 Best heavy oxandheifer 9 4; 0 
consequence BM ing. Gas. AV. 9 8 a I. 17 Best COW c..ecececceseseuee 0 6 
marked Barley, mm 610 White Muntok ......... 0 5 13 Best calf 0 a 01 
y Oa cnnkscn “uma 2: ee 
aye FO cere wie 0 riba 0 ef $6 INDIGO | 
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